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For Survey of 
Revenue System 


Submitted to Joint Commit- 
tee of Congress by Charles 


D. Hamel, General 


Counsel. 


Ordered to Be Printed 
For Study of Members 


Nine Points Are Outlined in 
Suggested Review to Be 
Considered This 
Fall. 


The final report on the plan of pro- 
cedure to be carried out by the Joint 
Congressional Committee on Internal 
Revenue Taxation, as just formulated by 
Charles D. Hamel, .its General Counsel, 
and Chairman of its Division of Simplifi- 
cation, lists nine leading points to pro- 
ceed with in the “aim of making a bet- 
ter revenue system for the future.” The 
report, recently laid before the execu- 
tive meeting of Treasury officials and 
representatives of legal, economic and 
other associations on April 6, has been 
printed for the information of the mem- 
bers of the Committee. It was made 
public by Representative Green (Rep.), 
of Council Bluffs, Iowa, Chairman of 
both the Joint Committee and the House 
Committee on Ways and Means, just 
before his departure on April 14 for Chi- 
cago and Council Bluffs for several 
months’ stay. 

The nine points include consideration 
of the legal problems and administrative 
difficulties of the interest provisions of 
the internal revenue laws; legal ques- 
tions involved in the limitations provi- 
sions; determination of how satisfactory 
is the taxaation of installment sales, par- 
ticularly double taxation; whether the 
capital gains and Josses provision should 
be retained; expedition of work and sim- 
plification of statutory provisions relat- 
ing to the Board of Tax Appeals; 
whether certain kinds of reserves for 


meting future obligations should be de- ! 


ductible; feasibility of drafting a “Code 
of Federal Tax Administration” apart 
in the earned income credit provision; 
from the revenue acts; possible change 
and correction of certain objections as to 
reorganizations. 

Chairman Green expiained that this 
report of Mr. Hamel has been submitted 
to him as Chairman and he had ordered 
it printed but that it has not yet been 
approved by the full committee, which 
is to meet at a date in the fall. Mean- 
time the joint committee personnel, Mr. 
Green stated, will be busy with these 
as “matters so frequently the subject 
of discussion that the committee may 
safely assume the necessity for their 
consideration and may proceed there- 
with at once.” 

The full text of Mr. Hamel’s report 
on this final plan, printed for the use 
of members of the Committee as “Divi- 


[Continued on Page 9, Column 1.]} 





Owners Defer Sale 


Of Cape Cod Canal 





Company Fails to Supply All 
Evidence of Title As Agreed 
in Contract. 


The Federal Government's _ proceed- 
ings to take over the Cape Cod Canal 
in Massachusetts have been halted, the 
Department of Justice armounced April 
14, by failure of the company owning 
the property to supply all evidences of 
title to the canal at its own expense. 
These records, the Department’s state- 
ment said, must be obtained before 
further steps are taken. 

Congress already has approved the 
purchase price, agreed upon in nego- 
tiations between the Department of War 
and the canal owner, but the Depart- 
ment of Justice believes 1: can do nothing 
until the necessary title abstracts and 
records are provided. 

Contract Not Carried Out. 

Following is the full text of the De- 
partment’s statements: 

Progress toward the acquisition by 
the Federal Government of the Cape Cod 
canal in Massachusetts appears to have 
been halted by failure on the part of the 
company owning the canal to carry out 
a contract which called for the fur- 
nishing by the company at its own ex- 
pense of all abstracts, official certificates 
and other evidence of title to the canal, 
which must first be obtained by the 
Government in the plan for acquiring 
the property. This status of the matter 
is given in a communication by the De- 
nartment of Justice to the Secretary of 
War. 

The hitsory of this canal proposition 
in its relation to the Federal Government 
appears to be that the acquisition of the 
canal was authorized by Congress seve- 
eral years ago. After an examination 
of the property by the Secretary of War, 
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| In a large number of establishments 


' 





Plan Formulated | Sie Leave With Pay 


Extended to Workers 


Benefits Conferred to Laborers 
As Well As Office Employes 


by American Companies. 





Application of the principle of grant- 
ing sick leave with pay to office em- 
ployes is gradually being extended to 
industrial workers, according to a survey 
issued by the Bureau of Labor Statistics, 
Department of Labor. 

The full text of the report foilows: 
~ A study by the Bureau of Labor Sta- 
tistics of the various personal activities 
carried on by industrial establishments, 
the field work of which was finished in 
the summer of 1926, included the col- 
lection of information as to the extent 
te which sick leave with pay is granted 
to factory workers or other workers on 
hourly rates of pay. 

Extension to Industrial Workers. 

While sick leave with pay is quite 
generaliy granted to office workers and 
often very generous provision is made 
in cases of protracted illness, it is not 
usual to pay other workers during in- 
capacity because of sickness. 


provision is made through the benefit as- 
sociation, or in connection with the group 
insurance plan, for payment for sickness 





[Continued on Page 3, Column 1.] 





Pciicy of Glass Dumping 
Revoked by Department 


The Department of the Treasury in a 
circular sent to Collectors of Customs on 
April 14 revoked the findings of dum ing, 
made on September 9, 1926, concerning 
colored antique window glass imported 
from England. The Department held 
information had led to the belief that 
no dumping of this merchandise ex- 
isted. The original action was pred- 
icated on incomplete information, the 
circular said, adding that further in- 
vestigation had adduced evidence tending 
to disprove the earlier indications. 

The text of the letter will be pub- 
lished in the issue of April 16. | 





April 15, 1927 


Aeronautics 


| 
| 
| Postmaster General congratulates 
; aviators on duration flight record. 
| Page 1, Col. 6 
Department of State receives report 
of Committee on Civil Aviation of Pre- 
| paratory Conference. 
\ Page 1, Col. 4 
| . 
_ Agriculture 
1 Application forms ready for tempo- 
rary milk and cream import shipments. 
Page 4, Col. 5 
Improvement noted in winter wheat 
outlook in Czechoslovakia. 
Page 4, Col. 4 
Acreage sown to winter cereals in 
| Yugoslovia larger than in 1926. 
| Page 4, Col. 3 
German crop of winter wheat better 
| than in 1926. 
| Page 4, Col. 3 
| Strawberry crop of southern States 
| estimated to be 50 per cent larger than 
in 1926. 
Page 4, Col. 2 
Tenants on small farms j cotton 
belt reported as restricting standard of 
living to meet competition. 
Page 4, Col. 1 


Automotive Industry 


Bureau of Standards suggests stand- 
ards for anti-knock fuels. 
Page 1, Col. 6 
District Court, Md., in re Goodyear 
Tire and Rubber Co. v. Robertson, de- 
nies registration of trade mark for tire 
tread holding tread is functional part 
of tire. 
| Page 10, Col. 6 
| Mexican automotive market not ex- 
pected to improve during second quar- 
ter of 1927. 
{ Page 7, Col. 1 


Banking 
c 


Plan underway for improvement of 
Internal Revenue System. 
| Page 1, Col. 1 

Board of Tax Appeals, on petition 
of Louis N. Dibble, holds valuation of 
realty mortgages as correct. 

Page 6, Col. 7 

Supreme Court of the United States, 
in re American National Co. v. U. S., 
holds entire amounts of bonus contracts 
are proper deductions as expenses. 


















District @ourt, Minn., in re Estate 
of Mary T. Hill v. Willicutts, holds 
trust funds were made in contemplation 
of meaning of revenue act. 

Page 6, Col. 2 

Weekly condition statement of Fed- 
eral Reserve banks. 

Page 9, Col. 2 
| Transactions in Comptroller’s Office. 
Page 9, Col. 5 
| Daily statement and analysis chart of 
| the United States Treasury. 
| Page 9, Col. 4 








Page 6, Col. 5 | 


Competitive Plan 
Of Nitrate Sales 
Adopted in Chile 


Producers Abandon Practice 
.of Distributing Output 
Through Price-Fixing 
Association. 

Restoration of competition in the 
sales of Chilean nitrates, purchased ex- 
tensively by cotton growers of.the United 
States, is seen by Department of Com- 
merce in the report from the Act- 
ing Commercial Attache at Santiago, 
C. C. Brooks, which states that nitrogen 
purchasers of Chile will not sell here- 
after through the Nitrate Producers As- 
sociation. The report was made public 
by the Department of Commerce .April 
14, 
According to Commerce Yearbook for 
1925, Chile in 1925 produced 2,520,000 
metric tons of sodium nitrate, and in 
the same year the United States im- 
ported 1,100,000 tons from Chile at a 
cost of $51,842,000. In 1924 Chilean 
nitrate imports into the United States 
totaled 982,000 tons valued at $46,925,- 
000. The figures for 1923 are given as 
874,000 tons valued at $41,119,000. 


Prospective Cut in Prices. 

It was stated that the export tax im- 
posed by Chile on this product amounts 
to about one-third of its value, and that 
thewfore the price reductions to be ex- 
pected by the “breakup” of the group, 
which was probably the result of compe- 
tition from synthetic products, will prob- 
ably mean only a slightly reduced price 
after some time. Department of Com- 
merce officials\ however, said they did 
not want to predict the effecc of the 
movement reported by Mr. Brooks. 
The full text of the cabled report from 
Santiago follows: 
The nitrogen producers of Chile have 
agreed to ahandon the practice of selling 
through the Nitrate Producers Associa- 


[Continued on Page 4, Column 2.] 





= 
Rare “Iliad” Is Given 
Library of Congres 
Master Edition of Homer’s 


Classic Was Printed In 


Italy in 1488. 





The Library of Congress in a written 
statement on April 14 announced that 
Gabriel Wells, of New York City, a pub- 
has to the Library a 
master edition of Homer’s ‘Iliad” in the 
original Greek, printed in Florence, Italy, 
in 1488. 

The full text of the 
ment follows: 


lisher, donated 


Library’s state- 


The Library of Congress has just come 
into possession of a splendid copy of 
the editio princeps of one of the great 
books of all time—the “Iliad” of Homer, 
in the original Greek, printed in Florence, 
in 1488—four years before Columbus set 
sail. 

For the century and a quarter of the 
Library’s existence it has lacked (as it 
still lacks many other rarities) a copy 





[Continued on Page 5, Coltsn 4.] 


Short Time Agreements 
Favored for Aviation 


The Preparator, Commission for the 


Disarmament™ Conference has been in- | 


formed by its subcommittce on civil 
aviation that international agreements | 
covering flying should be made only 


for a short time. 

The subcommittee, according to a re- 
port made public by the League of Na- 
tions and received by the Department 
of State, recommends that procedure be- 
cause of the difficulty in forecasting the 
development of air transportation. The 
Committee also held that every effort 
should be made to develop commercial 
flying along line distinct from military 
aviation. 

The full text of the report will be 

published in the issue of April 16. 


WASHINGTON, FRIDAY, APRIL 15, 1927. 








: Barriers to Trade 


In Pan America 


To Be Diseussed 


Are 


for Conference in Wash- 


Programs Completed 


ington on May 
2 to 5. 


Copies of the program of the Third 
Pan American Commercial 


gates. 


trade barriers. 


It was explained orally at the offices 


of the Pan American Union on April 
15 that whereas concrete conclusions will 
be attempted at Geneva, the expecta- 
tion is that the trade barriers between 


the Americas will merely be discussed. 


The definite subject assigned for the 


opening sessions on Monday, May 2, is 


consular procedure and customs regula- 
tions. Transportation and inter-Ameri- 


can commerce, and foreign investments 


will be discussed on Tuesday, while the 
subject of barriers to inter-American 
commerce will be the subject for Wed- 
nesday. The final day of the confer- 
ence will be devoted to round-table con- 
ferences. 

The Secretary of State, Frank B. Kel- 
logg, will open the conference on Mon- 
day, to be followed by addresses of wel- 
come by other officials of the Pan Ameri- 
can Union, and the Secretary of Com- 
merce, Herbert Hoover. 

The President of the United States, 
Calvin Coolidge, will deliver an address 
to the conference at a special session 
called for Tuesday evening. 

Following is the full text of the busi- 
ness of the convention as outlined in the 
program agreed upon: 

Transportation and _ Inter-American 


[Continued on Page 2, Column 5.) 





| Summary of All News Contained in Today’s Issue * 


Indexed by Groups and Classifications. 


Provision for consolidation of French 
short-term debt is contained in official 
decree. 

Page 9, Col. 4 

See “Railroads.” 


Books-Publications 


First edition of Homer’s “Iliad” pre- 


sented to Library of by 


Gabriel 


Congress 
Wells. 
Page 1, Col. 4 
New books received at the Library of 
Congress. 
Page 5, Col. 2 
United 


Publications issued the 


States Government. 


by 
Page 5, Col. 3 
Chemicals 


Fertilizer shortage reported in Po- 
land. 
Page 4, Col. 6 


Claims 

Continuaticn of full tc--t of award of 
$20,000 by Claims 
Joseph E. Davies fo 
Mexico. 


Foreign exchange rates. 
Page 9, Col. 4 
| 


Commission to 
l:val services in 





Page 2, Col. 2 
See special Index and Digest of Tax 
Decisions on Page 6. 


Coal 


Monthly review of international coal 
trade. 
Page 8, Col. 4 


Commerce-T rade 


Chilean nitrate producers agree to 
abandon practice of selling through 
price fixing, and to return to competi- 
tive basis. 


Page 1, Col. 3 

Copies of program of Third Pan 

American Commercial Conference in- 

clude a discussion aimed at the elimina- 
tion of trade barriers. 





Page 1, Col. 5 
Peru establishes surtax on certain 
goods not in tariff schedule. 
Page-6, Col. 3 
Revision announced in Uruguayan 
tariff schedules. 
Page 7, Col. 4 
Foreign trade data to show effects 
of new British duties on Amebtican 
products. 
Page 7, Col. 2 
Application forms ready for tempo- 
vary milk and cream import shipments. 
Page 4, Col. 6 
Treasury Department revokes policy 
relating to dumping of colored antique 
window glass from England. 
Page 1, Col. 2 
Changes reported in Cuban consular 
regulations. 





; Page 2, Col. 6 
Construction 
W. C. Wetherill, Director of the Na- 





tional Committee on Metals Utilization, 
describes the activities of that organ- 
ization. 

Page 12, Col. 6 


Cotton 


March cdtton consumption and ex- 
port statistics. 


Page 7, Col. 1; 


Statistics of cotton seed received, 
crushed and on hand at mills, and prod- 
ucts manufactured and exported. 

; Page 4, Col. 2 

Tenants on small farms in cotton 
belt reported as restricting standard of 
living to meet competition. 

Page 4, Col. 1 


7 e 
Court Decisions 
See special Index and Law Digest on 
Page 10. 


Customs 


Customs Court rules small 
lighters dutiable at 80 per cent. 
Page 11, Col. 7 
Customs Court makes classification 
rulings on glass articles. 
Page 6, Col. 7 
Customs Court holds certain shoe 
buckles not dutiable as jewelry. 
Page 10, Col. 4 


cigar 


Education 


First edition of Homer’s “Iliad” pre- 
sented to Library of Congress by 
Gabriel Wells. 

Page 1, Col. 4 

W. C. Wetherill, Director of the Na- 
tional Committee on Metals Utiliza- 
zation, describes the activities of that 
organization. 

Page 12, Col. 3 

Teachers offered hygienic courses in 
Chile to aid public health. 

Page 5, Col. 7 

Plan outlined for effective adminis- 
tration of county school units. 

Page 5, Col. 5 

Greenburg, N. Y., public school re- 
ports perfect attendance record for 34 
pupils. 

e . 
Foreign Affairs 

Rep. Butler suggests “golden rule” 

to President in consideration of China. 
Page 1, Col. 7 

Training squadron of Japanese Navy 
to visit American ports, 

Page 5, Col. 1 

Provision for consolidation of French 
short-term debt is contained in official 
decree. 

Page 9, Col. 4 

Contin: ation of full text of award of 
$20,000 by Claims Commission to 
Joseph E. Davies for legal services in 
Mexico. 

Page 2, Col. 2 

Dollar Line ships reported bringing 
to United States 850 Americans who 
have fled from China, 

Page 2, Col. 4 














For Additional Classifications of the News Summary, See Page 3. 








Nicaraguan competing forces sign 
agreement not to molest mahogany 
plants. 


Page ,2 Col. 3 

Pan American Union approves report 
on draft of convention on organization. 
Page 2, Col. 1 

Nicaraguan Liberal Army retreats 
through mountains leaving 200 dead in 
battles. 
Page 2, Col. 6 

Fire destroys American consulate at 
Durango, Mex. 
Page 2, Col. 7 

Earthquake at Santiago, Chile, 
slightly damages American Embassy. 
Page 2, Col. 6 

Department of tSate report gratifi- 
cation at reception of Ambassador Gib- 
son’s statement at Geneva conference. 
Page 2, Col. 7 


Gov’t Personnel 


Lighthouse Service 
medal for bravery. 


captain 


Daily engagemen f t‘> President 
the Executive Offices. 
Page 3, Col. 7 
Daily decisions of the General Ac- 
counting Office. 
Page 12, Col. 6 
Y 9 z . i“ 
Gov't Topical Survey 
W. C. Wetherill, Director of the Na- 
tional Committee on Metals Utiliza- 
tion, describes the activities of that or- 


ganization. 
Page 12, Col. 3 


Immigration 
District Court, Mass., in re Moy Yee 
Kai v. U. S., holds it has no jurisdic- 
tion to review immigration decision. 
Page 11, Col. 7 
Fraud order issued against Chicago 
concerns for schemes to dispose of Mis- 
souri realty to aliens. 
Page 12, Col. 1 


Inland Waterwa ys 


Federal purchase of Cape Cod Canal 
delayed by failure to provide title 
search at owner’s expense. 

Page 1, Col. 1 

Comptroller General rules that bids 
for river and harbor projects must be 
considered on competitive basis. 

Page 7, Col. 7 

Funds acvanced for dredging Olym- 
pia harbor. 

Page 8, Col. 7 

Coast and Geodectic Survey studying 
tides and currents in rivers tributary 
to Chesapeake Bay. 

Page 3, Col. 7 


Insular Affairs 


Representative Kiess tells President 
of recent visit to Porto Rico. 
Page 12, Col. 7 


Copyright 1927 by The United 
States Daily Publishing Corporation 


Conference 
to be held in Washington May 2 to 5, 
under the auspices of the Pan American 
Union have been mailed to all the dele- 
This conference, like that to be 
convened at Geneva on May 4, will con- 
sider a program designed to eliminate 


Subscription By Mail: 
$15.00 per Year. 





66PHERE must never be any- 

thing narrow, selfish, illiberal 
or exclusive in the views of the 
United States or its government 
on any subject whatever.” 


~ PRICE 


—Zachary Taylor. 


President of the United States. 


1849—1850. 
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Standards ‘dre N eoded 
For Anti-Knock Fuel 


Knock Intensity Are Declared 
Commonly Estimated by Air 
or Testing Devices. 


Standard methods of measuring anti- 
knock value of fuels or some method of 
correlating the data already obtained by 
existing methods are needed, the Bureau 
of Standards announced on April 14. 

The full text of the statement follows: 
In connection with the Fuel Research 
which the Bureau of Standards, Depart- 
ment of Commerce, has carried on for 





a number of years in cooperation with the 
automobile and petroleum industries, a 
survey was recently of current 
methods of measuring the antidetonating 
qualities of motor fuels. This included 
a review of publications from eight lab- 
oratories in the country and two in Eng- 


made 


Bureau’s routine engine test (devised in 
1924) and a detonation bomb which is 
being developed for the Bureau of Aero- 
nautics. 

This survey shows the need for (1) 
some standard methods of measuring 


[Continued on Page 3, Column 6.] 





Aviators Congratulated 
By Postmaster General 


The Postmaster General, 
New, kept himself infor: cd throughout 
April 14 6n the details of duration flight 
in which Bert Acosta and Clarence D. 
Chamberlin, American aviators estab- 
lished a world’s record for consecutive 
hours in the air at Mineola, N. Y. 

When word reached the Department 
that a new mark of 51 hours and 12 
minutes had‘ been set, Mr. New stated 
orally that he had sent a message of 
congratulation to the flyers, and that he 
regarded the feat as “a remarkable ac- 
complishment, brir.ging great credit to 
American aviation.” It was his opinion, 
Mr. New added, that the record will 
stand for a long time. 








Insurance 
Weekly mortaliy s‘atistics with ac- | 
companying chart. 





Page 2, Col. 7 
Iron and Steel 


South African legislation proposed 
for state-aided steel industry. | 
Page 7, Col. 5 | 


Judiciary | 
See special Index and Law Digest on 
Page 10. | 


See special Index und Digest of Tax 
Decisions on Page 6. 


Labor | 


Sick leave with pay is being prac- 
ticed in industry. 





Page. 1, Col. °2 

One-third of combined income of in- 

dividual taxpayers in 1925 shown de- 
rived from wages and salaries. 

Page 9, Col. 4 


Lumber 


Nicaraguan competing forces 
agreement not to molest 
plants. 


sign 
mahogany 


Page 2, Col. 3 
Manufacturers 


Court of Claims, in re Jelke Co. v. U. 
S., holds cooking compound taxable as 
oleomargarine. 

2 Page 6, Col. 4 

Statistics of cotton seed received, 
crushed and on hand at mills, and prod- 
ucts manufactured and exported. 


Page 4, Col. 2 | 

| 

. . ' 

Milling ! 

Germany raises duty on American 

flour imports under commercial agree- 
ment with France. 


Page 4, Col. 7 
National Defense 


Enlargement of the Nevy Depart- 
ment building program by the next 
Congress if no agreement is reached at | 
the Geneva Conference, is predicted by | 
Senator Hale. | 
Page 1, Col. 7 
Comptroller General rules that bids 
for river and harbor projects must | 
be considered on competitive basis. 1 
Page 7, Col. 7 
Seven Army officers promoted. 
Page 5, Col. 3 | 
Orders issued to the personnel of the | 
War Department, 
Page 5, Col. 1 
Orders issued to the personnel of the 
Navy Department. 
Page 5, Col. 3 
Training squadron of Japanese Navy 
to visit American ports. 
Page 5, Col. 1 
{Continued on Page 3, Column 2.] 





land, together with a description of the | 


Harry S. | power 








| Air 
| success, 





| kins 





Mr. Hale Outlines 


View on Building 


Of Larger Navy 





Heid of Senate Committee 
Says Outcome Hinges on 
Forthcoming Con- 
ferences. 





President Discusses 
Outlook for Meeting 





Representative Butler Wants 
America to Adopt Policy 
of Golden Rule in 


China. 


Eulargement of the Navy building 
program by the Seventieth Congress if 


; ho agreement is reached at the forth 
coming Geneva conferences was pre- 
dicted on Avril 14 by Senator. Hale 


(Rep.), of Maine, ¢hairman of the Sen- 
ate Committee on Naval Affairs. 


Senator Hale’s statement was made 
orally at the White House after a call 
on President Coolidge at which naval 
affairs in general and proposed three- 
naval conference in particular 
were discussed. Although hopeful that 
the three-power conference might bring 
about_the desired results Mr. Hale said 
he was not at all sanguine of the re- 
sults. 

Representative Butler Also Called. 

Representative Butler (Rep.), West 
Chester, Pa., chairman of the House 
Committee on Naval Affairs, also was 
a White House caller. Mr. Butler ex- 
pressed himself as dubious of the suc- 
cess of the conference, stating that the 
United States was not in position this 
time to influence other powers in the 
matter of the limitation of naval arma- 
ments. Where the United States at the 
Washington Conference in 1921 had 
something to offer the powers in the 
matter of reductions, this country does 
not find itself in that situation today. 

Mr. Butler also talked about the de- 
velopments in China recommending that 


| “a golden rule policy” should be em- 


ployed with the ultimate removal from 
Chinese territory of American armed 
forces, 

“Whenever we deal witu the strong na- 
tions of the earth,” Mr. Butler said, “we 
apply the golden rule. It is the safest 
of all the rules touching human life. We 
should apply the golden rule to our 
relations with China. 

Endorses Government Policy 

“IT assume that the American armed 
forces in China have a right to be there. 
Furthermore, I endorse the policy of the 


[Continued on Page 2, Column 4.] 


Weather Map Sent 
By Radio in Tests 


Naval Air Station Experiments 
With Transmission of Data 
by “Television.” 


Experiments in transmission of weather 
maps by radio through a “television” 
process are being conducted at the Naval 
Station at Lakehurst, N. J., with 
the Bureau of Aeronautics of 
the Department of the Navy has just 
announced. 

The full text of the statement follows: 

Tests are being conducted at the Na+ 
val Air Station at Lakehurst with a Jen- 
apparatus for transmitting the 
weather map by radio. The apparatus 
employs a process which is often referred 
to as “television,” but probably is more 
properly called “radio-sketching.” It 
does not transmit the data by the usual 
dot and dash code. The received sketches 


| the weather map directly on a chart by 
| means of a pen mechanism. 


The model which is being tested at 
Lakehurst receives a map approximately 
7 by 10 inches in about 50 minutes. 
The Bureau of Engincering and the 
Office of Naval Communciations are also 
much interested in the success of the 
apparatus and have cooperated with the 
Bureau in arranging the test. 

The Bureau of Aeronautics first be- 
came interested in the possibilities of 
the apparatus as a means of transmit- 
ting the weather map expeditiously to 
aviation units during its exhibition at 
a radio show about four years ago. In- 
quiries at that tiine showed that the ap- 
paratus was much too complicated and 
uncertain for practical use. Since then 
it has been greatly modified and simpli- 
fied. 

When perfected, the apparatus will 
find wide application to the transmis- 
sion of all kinds of information and 
messages. It is expected that the proc- 
ess can be speeded up to several times 
the present rate. As a weather map 
transmitter, it eliminates many of the 
errors arising intransmission of weather 
data by code and makes it possible for 
the map to be received directly in the 
aerological office with less delay in trans- 
mission. It is expected that every ship 
or station having an aerological office 
will eventually be equipped with an ap- 
paratus of this kind. 
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Foreign Affairs 


Pan American Union | Former Chairman of Trade Commission 


Approves Report on 
Draft of Convention | R 


Governing Board Commem- 
orates 150th Anniversary 
of Birth of Henry Clay 
at Meeting. 


The Governing Board of the Pan 
American Union has approved the re- 
port of a special committee which had 


been entrusted with the formulation of | 


a draft convention on the organization 
of the Pan American Union. 


The Board at its meeting held on the | 
one hundred and fiftieth anniversary of | 
the birth of Henry Clay, also issued a ; 


statement covering the exercises com- 


memorative of the American statesman. | 


The full text of the statement on the 
organization report follows: 

“The Governing Board of the Pan 
American Union has approved the re- 
port of a special committee which had 
been entrusted with the formulation of 
a project of convention on the organiza- 
tion of the Union. This committee was 


appointed in accordance with the resolu- | 
American Con- j 
ference, authorizing the Governing Board | 


tion of the Fifth Pan 


to undertake a study of the organization 
of the Union on the basis of a conven- 
tion. 

“As approved by the Board, the draft 
convention retains the principal features 
of the various resoluticns on the Pan 
American Union adopted at the five Pan 


American Conferences that have thus | 


The scope of activity 
remains 


far been held. 
of the organization 


the various sections ef the 
have not been substantially changed. 
Deposit of Ratifications. 
Provision has been made in the Con- 


vention, however, for the deposit with | 


the Pan American Union of the ratifica- 
tions of the diplomatic instruments 
signed at the Pan American Conferences. 


This is an innovation in the ordinary | 


methods established for the exchange of 
ratifications, but is a change which it is 
believed is justified in view of the ex- 
istence of an organization such as the 
Pan American Union, whose services can 


be utilized to simplify the formalities of | 
exchanging ratifications of treaties and | 
conventions and facilitate the communi- 


cation of the instruments of ratification 
to the signatory States. 


“In accordance with the terms of the | 


resolution adopted at Santiago, the draft 
convention will be transmitted to the 
Sixth Pan American Conference for the 
consideration of the delegates to that 
conference.” 

The text of the Union’s statement on 
Henry Clay follows: 

Representatives of 21 American Re- 
publics at the meeting of the Governing 


Board of the Pan American Union April | 


12, honored the memory of Henry Clay. 
The regular monthly session of the Board 
had been postponed from Wednesday, 


April 6, in order that it might be held | 


on the one hundred and fiftieth anniver- 
sary of the birth of Clay, who was an 
ardent champion of the .cause of the 
Latin American Republics. 


Testimonial of Gratitude. 

The Vice Chairman of the Board, Senor 
Dr. Enrique Olaya, Minister of Colom- 
bia, referred to the action of the Board 
as “one more testimonial of gratitude 
among many which the Spanish Ameri- 


” 
ory. 


rior who won one of the most brilliant 


whose words spoken in the American 
Senate were repeated with applause and 


gratitude in the army camps of South | 
American independence; as the generous ! 
I > g 


apostle and farseeing statesman whose 


activities were gratefully remembered by | 
Republics | 


the first Congresses of the 
whose cause he defended with courage 
and eloquence and who have thenceforth 


considered this illustrious Virginian one a m Meaning” 


of the greatest friends of the emancipa- 
tion of the Continent.” 

. 
gratification that Congress had passed a 
bill authorizing the Secretary of State to 
offer to Venezuela a statue of Henry 
Clay, to be erected at Caracas. Speaking 


of Clay’s service to the Republics of 


Latin America, the Minister said: “Henry | 


Clay has a legitimate claim to the grati- 
tude and veneration of the American na- 
tions. From 1818, he devoted his 
eloquence, one of the greatest ever heard 
in the Congress of the United States, to 
the service of the liberators of America, 
urging official recognition of the United 
Provinces of the River Plate and later of 
the other nations. 


on, 


Cause of Friendliness. 
“There has been no cause so noble and 


so worthy of the United States and at ° 


the same time so expedient, as that of 
stretching out a friendly hand to the 
sister nations of the Continent who were 
fighting, with undaunted faith and un- 
equaled heroism, for a place in the Sen- 
ate of the Nations where the United 
States already occupied a distinguished 
place and one which was soon to be a 
prominent one. Clay had the reward 
of seeing his valiant endeavors triumph 
when in 1822 President 
mended to Congress official recognition 
of the American Nations.” 

The Minister of Guatemala, the Minis- 
ter of Panama and the Charge d‘Affaires 
of Salvador also spoke. 

The Secretary of State expressed to 
the members of the Board the apprecia- 
tion of the Government of the United 
States for dedicating the session “to the 
memory of the great statesman who, 
with prophetic vision, foresaw during the 
period of their struggle for independence 
the greatness of the republics of Latin 
America.” 


virtually | 
ithe same, and the duties assigned to | 
institution ! 


For Act of Agent 





The Minister of Venezuela expressed | 


| such action 


| what we cor 
; able 
| ceptible. 


Monroe recom- | 


Awarded $20,000 for Services to Mexico 


The General Claims Commission, 
United States and Mexico, has an- 
nounced an award of PBJ,JII to Jo- 
seph E. Davies, formerly chairman 
of the Federal Trade Commission, 
for legal services rendered in con- 
nection with a contract made by Mr. 
Davies and R. V. Pesqueira, finan- 
cial agent of the Government of 
Mexteo during the administration of 
President de la Huerta. 

Publication of the decision and 
award of the Commission was begun 
in the issue of April 14. The full 
text continues: 

In the Hemming case the United 
States was held liable to make compensa- 
tion for legal services rendered by the 


claimant at the request of the American | 


Consul at Bombay in December, 1894, 
and in February, 1895, in connection with 
the prosecution of persons accused of 
circulating counterfeit American gold 
coins in India. The defense of the United 
States rested on the proposition that the 


! Government should not be held liable to 


compensate the claimant for services 


rendered by him which the Consul had | 


obtained without authority from his 


Government. 
The tribunal, in its opinion, observed 


| that, irrespective of what was the Con- 
; sul’s authority to employ an attorney 
at the expense of the United States, the | 
record showed that the Government be- | 


came aware of Hemming’s employment, 


did not object to it, and approved the | 


action taken by the Consul. This find- 
ing seems to have been the basis of the 
tribunal’s decision. 


Nation Held Liable 


In the Trumbull case contentions ad- 


| vanced by the United States with re- 


spect to nonliability for unauthorized 
acts of an American Minister to Chile 
in employing a Chilean citizen in 1889 


in connection with an extradition case, | 
were overruled by the Commission. The | 


Commission held that the United States 
was liable to make compensation for the 


services obtained b~ the American Min- | 


ister in consideration of, as was said in 
the opinion, “a promise in the name of 


his government, which, according to the | 


rules of the responsibility of govern- 


ments for acts performed by their agents | 
in foreign countries, can not be repu- | 
It therefore appears that in | 
neither of these two cases did the tri- | 


diated.” 


bunal attach importance to the authority 
conferred upon the national representa- 
tive by domestic law or regulation. 


9. The cases therefore differ from 


the instant case in which the record re- | 
veals a very explicit notice to the claim- | 
ant Davies with regard to the limita- | 


tions on the authority of the Mexican 


representative with whom the claimant | 
In the communication of Oc- | 
tober 11, 1920, addressed by Pesqueira | 


contracted. 


to Davies it is said: 


“As I have explained to you, this con- | 


tract is limited by one reservation. 
authorization proceeds 
de la Huerta and I have no present 
power to bind the incoming administra- 
tion of President Obregon.” 


My 


10. The decisions in the Hemming and | 
| Trumbull cases appear to emphasize the | 
\ idea of protection to persons contract- 

j ing with public officers who, such per- | ; i 
sons may have good reason to believe, | ee Siagnoorne cay cee 
* | tual matters, certainty and sufficiency of 


act within the scope of their authority. 
The rule of domestic law with regard to 


| non-liability for unauthorized acts of 
can Republics have offered to his mem- 
He referred to Clay as “the war- } 


public servants is apparently grounded 
on the idea that the nation’s interests 


| Should be protected against indiscreet, 
victories for humanity and the rights of | 
man; as the great spokesman of liberty | 


mistaken or ,other improper acts of its 
agents. 


thority, took precaution to protect the 
interests of his Government and to de- 
fine his position clearly to Davies. The 
paragraph in that letter to which at- 
tention has been specifically called might 
have been more concisely worded. 


Of Letter Considered 

Perhaps it might be plausibly con- 
strued to mean that Pesqueira, while call- 
ing attention to his limited authority, 
undertook to make an agreement which 


| should be binding upon the Mexican Gov- 


j ernment f 


ur years, but which might 
at the close of the first 
year, and if it should be so terminated, 
should be taken by written 
to Davies. However, we must 


be termin 


notificatior 
give to th 
interpretation of which it is 
That int 


in all matte: 


pertaining to the contract, 


Pesqueira was without authority to bind | 
that he therefore | 
the administration of Pro- | 


President Obregon; 
bound solely 
visional President de la Huerta; and that 
therefore whatever Pesqueira undertook 
to do after the termination of the lat- 


ter’s administration must be considered | 


as merely a personal undertaking on the 
part of Pesqueira. In other words, Pes- 
queira did not bind the administration 
of President Obregon to give notice of 


termination of the contract, or, failing | 


the giving of such notice, to be bound 
cited by it. 

Pesqueira 
contract is 


states in the letter that “this 
limited by one reservation;” 


that his authority proceeded from Presi- 


dent de la Huerta; and that he has “no 
present power to bind the incoming ad- 
ministration of President Obregon.” We 
do not believe that these explicit state- 
ments with regard to the limited. author- 
ity of Pesqueira can be considered to be 
modified or nullified in any way by the 
subsequent somewhat vague statements 
regarding a possible continuation of the 
contract, or a possible termination on 
notice given by Pesqueira, who at? the 
time he wrote could not be certain that 





from Presi Biwcce ; : 
esident ; evidence in the record of this case, both 


| portance. 
| dered by Davies was discussed to some | 
| extent in the pleadings and briefs, and 


i * s . s ae | 
n oral arguments of counsel of each | go not mean by 


It is shown by the letter of Oc- | 
tober 11, 1920, which Pesqueira addressed 
to Davies, that Pesqueira, by giving ex- | 
plicit notice of the limitation of his au- | 


language of that paragraph | 
ider to be the most reason- | 
sus- } 


rpretation we consider is that, | 


endered in Connection With Contract Made With Finan- 
cial Agent During Administration of De La Euerta. 


he would be in office on October 1, 1921, 
which in fact he was not. 

A few historical facts which are of 
record before the Commisison may be 
briefly mentioned to throw light on the 
transaction under consideration. In the 
spring of the year 1920, Adolfo de la 


Huerta, a former Governor of the State | 


of Sonora, was elected Provisional Pres- 
ident of Mexico following the successful 
socalled Augua Prita revolution, and 
entered upon office on June 1, 1920. Sub- 
sequently General Obregon was elected 


President and assumed office on Decem- |! 
‘ . < 
| ber 1, 1920. From December 1, 1920, un- 
Huerta | 


til September 14, 1923, de la 
was Minister of Finance. Pesqueira’s 
services terminated in November, 1920, 


shortly before General Obregon assumed | 


the Presidency. 

11. There is some evidence in the rec- 
ord indicating that the Mexican Treasury 
Department was cognizant during the ad- 
ministration of President Obregon of the 
contract between Pesqueira and Davies. 
However, there is not convincing evidence 
that that administration 
contract of four years’ duration and 
availed itself in behalf of Mexico of the 
claimant’s services. The statement in 
the Memorial of the United States to 
the effect that in June, 1922, the Mexican 
Secretary of the Treasury, Adolfo de la 
Huerta, and the claimant Davies reached 
an agreement during a conference that 
in the future payments should be made 
at the rate of $5,000 each and every 
month until the “full amount” of $200,- 
000 should be paid, does not appear to be 
convincingly supported by the evidence 
cited on that point. 

12. Since we have reached the conclu- 
sion that by the terms of the contract 


made with Davies, the Mexican Govern- | 


ment’s representative did not bind his 
Government beyond the period of the ad- 


ministration of Provisional President de | 


la Huerta, it is unnecessary to consider 
the effect of the failure of Davies to re- 
ceive the written notice which it is 
stated in the communication addressed 
to him by Pesqueira should be served 
on the former in case President Obregon 
should not approve the contract. It 
might have been desirable for authori- 
ties of the Mexican Government having 
cognizance of this contract to communi- 
cate specifically with Davies concerning 
it with the idea of clarifying his posi- 
tion and of avoiding future misunder- 


standing. However, in the view we take | 


of the case, this point involves only 


| considerations of courtesy or expediency. 


13. If the Mexican Government availed 
itself of the services of Davies after the 
termination of the administration of Pro- 
visional President de la Huerta, it might 
be considered that Davies is entitled to 
some compensation on a quantum meruit 
for such services. But even if this situ- 
ation were clearly shown to exist, there 


is not in our opinion definite evidence of | 
| services rendered upon vrhich to base an 


estimate of an award on a quantum 
meruit for such services. Unfortunately 
there is considerable uncertainty in the 


as to the affidavits and as to corre- 
spondence, which in- some respects is 
both vague and meagre. 


We do not discredit the evidence, but | 
| in passing on the relative legal rights 


and obligations of parties with respect to 


evidence are of course of the utmost im- 
The character of services ren- 


Goverr.ment. On the part of Mexico this 


can representatives with Davies, and that 
if Davies should be considered to be en- 
titled to any compensation it could ony 
been an a quantum meruit. 


We hold that, since a binding contract \ e ° 
Americans Returning 
stated sum of $50,000 at once following 5 
the consummation of the contract, the 


was made obligating Mexico to pay a 


unpaid balance of $20,000 should be paid, 


| and that since we are called upon solely | _ , * om 
| Liners Carrying 850 Citizens 


to give effect to strict legal rights of 


| the parties to the contract, an award can 
be made only for that sum with interest. | 


Decision: 
14. For the reasons stated above the 


Commission decides that the Government | 


of Mexico shall pay to the Government of 


| the United States the sum of $20,000 


(twenty thousand dollars) plus interest 
on that sum at the rate of six per centum 


| per annum from October 20, 1920, the 


date on which the first partial payment 
was made on the stipulation advance 
payment of $50,000, to the d-te on which 
the last award is rendered by the Com- 
mission, and additional interest at the 
rate of $5,000 (five thousand dollars) 
from October 20, 1920, to June 19, 1922. 

Dated at Washington, D. C., this 28rd 
day of March, 1927. 


Nicaraguan Agreement 
Protects Mahogany Plants 


recognized a | 


| 








| ernment should 





| brought to the [ 


Claims 


Awards 


Senator Hale Gives’ 
His Views of Naval 
Program.of Building 


Head of Senate Committee 
Says Ships Must Await 
Result of Forthcom- 
ing Conferences. 


[Continued from Page 1.] 
United —iates Government for more than 


100 years back of protecting its citi- 
zens either within its own borders or 
abroad. 


the United States remaining one hour 


in a place where its presence may en- 


danger the peace of America. 


“Ag I understand it, President Cool- 


idge purposes to remove all American 
citizens in China, or to give them an 
opportunity to be so removed, from all 
places where the safety of their lives 
and property is endangered—it matters 
not what their object may be in China— 
and then to remove all American armed 
forces—the Army, the Navy or the Ma- 
rines—from China at once, and that then 
when a central responsible government 
is established in China, to require from 
that government the payment of com- 
pensatory damages for whatever loss of 
life or damage to property may have 
occurred. 
Tells of American Remedy. 

“This is the remedy we employ in 
America when mob violence prevails. 
We do not bring armies to shoot up 
those engaged in violation of law but 
only for the purpose of protecting peo- 
ple from harm and their property from 
damage. The damages can be settled 
later. - 


“I cordially indorse the President’s 


| policy of protecting the lives of Ameri- 


can citizens. That has been the policy 
of this Government for several genera- 
tions. Anything less than that would be 
inhuman and no government would stand 
that does not offer the same protection 
to its citizens that a parent, for in- 
stance, would offer to the family of which 
he is the head. 

“When this government of China is 
stabilized and becomes a responsible cen- 
tral government, we can depend on the 
United States Government to make sure 


| that the damages to property of our 


citizens shall be paid. 


Sees Nobody Responsible. 


“The American people ought to under- 
stand that there is no responsible gov- 
ernment in China now and that there 
has not been for years and that anyone 
going there takes his own life in his 
hands, because of*the weakness of the 
Chinese authority of today. We cannot, 
or will not, by the use of the military 
or naval forces, insure the safety of our 
people there nor their property in China. 
The American people would not stand 
for the maintenance of armed forces in 
China beyond the point where the lives 
of Americans are at stake. We can go 
no further than we are doing now. Let 
us take our people from the endangered 
places into places into which they have 


| gone for purposes of their own.” 


“Just as soon as we remove all our 
American citizens for whose safety the 
Government of the United States is re- 
sponsible, to places where no harm can 


| come to them, or as soon as we have 


given them opportunity to flee from 
danger, under protection while so fleeing 


| from endangered places, then this Gov- 


remove every bit of 
armed forces that we have in China. I 
this, 


of their diplomatic or consular capacities 


| and the American legation guards. I re- 


fer to the armed forces only, which in- 


: cludes five thousand marines I under- 
| stand are in China.” 


On National Ships 


from Shanghai, Tientsin 
and Tsingtoa 


About 850 American citizens are being 
nited States from China 
on American-flag vesscls of the _Dol- 
lar Steamship Line, according to word 
received by the chairman of the Shipping 
Board, T. V. O'Connor, from the vice 
president of the Dollar Lines, R. Stan- 


; ley Dollar. 


Agreements have been signed between | 


the Liberal and Conservative forces in 
Nicaragua stipulating that mahogany 
plants and their employes, and mahog- 


; | any company possessions will not be mo- 
by the contract for the full period re- | 


lested by either side, Rear Admiral Ju- 


| lian Latimer, commander of the Special 


Service Squadron, has just reported to 
the Department of the Navy. 

The signing of these agreements, the 
Secretary of the Navy, Curtis D. Wil- 
bur, announced orally, was witnessed by 
Commander S. M. La Bounty ,of the 
American navy. 

They stipulated that any differences 
which are to arise as a result of dis- 
agreements, will be decided by Com- 
mander La Bounty, who commands the 
American naval forces in the city of 
Rama. His decisions, according to the 
dispatch, will be considered absolutely 
final, and not subject to appeal, 


The message to Chairman O’Connor 
stated that these Americans are being 
brought from Shanghai, Tientsin and 
Tsingtao, and that the Dollar Lines 
have ample facilities to take care of any 
Americans who wish to leave China be- 
cause of internal conditions there. 

The full text of a statement issued by 
the Shipping Board follows: 

Word was received by Chairman T. 
V. O’Connor, of the Shipping Board, to- 
day, that about 850 American citizens 
are being brought home from China on 
the American-flag vessels of the Dollar 
Steamship Lines, 

These people are being brought from 
Shanghe’, Ticntsin and Tsingtao, and 
they were booked j addition to the : egu- 
lar passenger lists of the vessels con- 
cerned. The ships performing this serv- 
ice and the number of refugees each is 
carrying are as follows: “President 
Pierce,” 300; “President Taft,” 156; 
“President McKinley 200, and “Presi- 
dent Jefferson,” 200. 

A telegram from R. Stanley Dollar, 
vice presiden* of the Dollar Lines, 
stated that he is prepared to meet the 
situation there, and that the Dollar Lines 
have ample facilities to take care of any 
Americans who wish © come home. The 
telegram stated that the movement of 
Americans from China seems to be di- 
minishing somewhat. 


When that protection is given | 
and the danger no longer exists, I.am | 
| strongly opposed to the armed forces of | 








of course, the | 


; ; | Americans entitle y 
point was dealt with on the theory that | ans entitled to be there by reason 


| no valid contract was made by a Mexi- 


o 


© 


“ 
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Rate of Mortality for 65 Cities 
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The accompanying chart, based on telegraphic reports to the Bureau of the 
Census, Department of Commerce, indicates the mortality rate for 65 cities with 


a total population of 30,000,000. 


Programs Completed 
For Trade Conference 


Pan American Union to Con- 
sider Eliminating of Trade 
Barriers on May 2 to 5. 


[Continued from Page 1.] 
Commerce.—1. The need of adequate 
means of transportation to facilitate 
commercial development. 

2. Transportation facilities in inter- 
Ameircan commerce. 

Foreign Investment and Inter-Ameri- 
can Trade.—1. Foreign investment as a 
factor in the development of inter-Ameri- 
can commerce. 

2. Principles that should govern the 
foreign investment of capital. 

Consular Procedure.—1. Simplification 
of consular procedure in inter-American 
commerce. 

2. Consular documents essential in in- 
ter-American trade. 

3. Possibility of securing uniformity 
in consular documentation and procedure. 

Customs Regulations. The purpose of 
customs regulations and the minimum 
regulations required to secure their pur- 
pose. 

Barriers to inter-American com- 
merce.—1l. Barriers to the development 
of inter-American commerce. 

2. Consideration of measures for the 
elimination of inter-American trade bar- 
riers. i 

Arbitration of Commercial Disputes. 
Measures for the cxtension of the prin- 


ciple of the arbitral settlement of com- 
mercial disputes. 


Nicaraguan Liberals 
Retreat to Mountains. 


More Than 200 Revolutionists 
Reported As Slain in 
Battles. 


More than 200 of the Liberal forces in 
Nicaragua, under General Moncada, were 
killed in the battles on April 11 and 12 
at Tierra Azual and Muy Muy, it was an- 
nounced cially at the Department of the 
Navy on April 14 on the basis of infor- 
mation received from Rear Admiral 
Julian L. Latimer, commander of the 
Special Service Squadron in Nicaraguan 
waters. 

Nearly 90,000 rounds of ammunition, 
along with rifles, seven machine guns and 
three howitzers wer: captured by the 
Conservative forces, it was stated. In 
anticipation of their retreat, the revolu- 
tionary forces destroyed a large number 
of rifles by burning in order that they 
might be kept from the hands of the 
enemy. 

Admiral Latimer estimated in his dis- 
patch that the number . Liberal troops 
then retre ting throuz,h the mountains 
was about 500 and that they were about 
six miles west of the ci‘v of Esquipulas. 
All tne other Liberals trops, the dispatch 
said, have been put to rv 1t or destroyed. 


Wool Shipment Declared 
Cause of Anthrax Death 


A shipment of wool from Shanghai, 
China, to a carpet factory in Yonkers, 
N. Y., apparently was responsible for 
the death, from anthrax, of a longshore- 
man at New York City, according to a 
report received by the United States 
Public Health Service from the New 
York State Department of Health. 


The full text of the statement fol- 
lows: 


The health officer of Yonkers was re- 
cently notified by the United States Bu- 
reau of Animal Industry, that a ship- 
ment of wool sent from Shanghai, China, 
to a carpet factory in Yonkers had pre- 
sumably been responsible for the death 
of a New York City longshoreman from 
anthrax. Samples of the wool sent to 
Washington fo@ examination were found 
to contain anthrax bactilli. The wool 
was disinfected by washing in a hot 
soap solution followed by immersion in 
2% per cent formalin for 20 minutes 
and drying at a high temperature. 


Earthquake in Chile 
Damages Embassy 


Loss at Santiago Reported As 
Slight and No Americans 
Hurt. 


The American Embassy was not seri- 
ously injured by the earthquake which 
occurred in Santiago, Chile, on April 13, 
according to a message received by the 
Department of State April 14 from Am- 
bassador William Collier. 


The statement by the Department fol- 


| lows in full text: 


Ambassador Collier has informed the 
Department that there was a strong 
earthquake at Santiago last night in 
which three persons were killed and 50 
injured. No Americans have’ been in- 
jured and no appreciable property dam- 
age has been suffered by Americans. 


There was very slight damage to the 
plastering and. decoration of the Ameri- 
can Embassy. There was some breakage 
of furniture in the Embassy beside some 
cracks in the wall which will have to 
be axamined. Ambassador Collier re- 
ports that property damage in Santiago 
is slight. 

Reports indicate that there has been 
no loss of life or appreciable damage in 
other parts of the country. 

The American Consul at Valparaiso, 
Mr. Carl F. Deichman, informs the De- 
partment that an earthquake of medium 
intensity occurred at Valparaiso at 1:40 
this morning. He reports that the center 
of its force seems to be at Santiago 
where some loss of life and considerable 
loss of property has occurred. The dam- 
age in Valparaiso is negligible. There 
were no American citizens reported kill- 
ed or injured. 


Regulations of Cuban 
Consuls Are Changed 


Frederick Todd, American Commercial 
Attache at Havana has advised the De- 
partment of Commerce of changes just 
promulgated in Cuban consular regula- 
tions. 

The text of the Department’s state- 
ment follows: 

In accordance with a change in Cuban 
consular regulations, Cuban consuls are 


Urban 
Mortality 


Death Rate Declines 
For 68 Cities From 
Level of Last Year 


Figure for Week Ended April 
9 Is 13.7 Per 1,000, 
Against 17,1] for Same 

Period of 1926. 


The average mortality rate in 68 cities 
of the United States having a total popu- 
lation of 30,000,000 was 13.7 per 1,006 
for the week ended April 9, as compared ° 
with 17.1 for the corresponding week 
last year, according to the weekly health 
index made public by the Department 
of Commerce April 14, The annual rate 
for the 68 cities was given as 13.8 for 
the first 14 weeks of 1927, as compared 
with 16.1 for the corresponding weeks 
of last year. 

The highest rate for any city during 
the week ended April 9 was 19.9, — for 
Knoxville, Tenn., and the lowest 6.6 fot 
Wilmington, Del. The highest infant 
mortality rate appeared for Flint, Mich., 
at 163, and the lowest for Duluth, Minn., 
and Spokane, Wash., which had no infant 
mortality. 


Reception of Statements 
Is Called Gratifying 


The Department of State is. gratified 
at the reception accorded to the state- 
ment of Hugh §S, Gibson delivered at 
the Preparatory Conference for Disarma- 
ment at Geneva on April 13, according 
to an oral statement by the Department 
on April 14. 

The Department is particularly grati- . 
fied at the statement of Paul Boncour 
in which he accepted the fact that the 
United States could only subscribe to 
those portions of a convention which 
dealt with disarmament measures pure 
and simple. The Department, it was 
stated, considers as a very constructive 
contribution the French delegate’s ref- 
erence to the possibility of separating 
the proposed convention into two parts, 
thus disassociating the question of dis- 
armament and supervision. The Depart- 
ment is hopeful, it was stated, that this 
may open @ way to positive achieve- 
ment especially if the sessions are con- 
tinued in the spirit of conciliation and 
friendliness displayed by Mr. Boncour. 


Fire Destroys Consulate 
At Durango, Mexico 


The American Consulate at Durango, - 
Mexico, was completely desroyed by fire 
at 2,30 o’clock on the morning of April 
14, according -to a messagereaching the 
Department of State on April 14, 

The statement by the Department fol- 
lows in full: 

The American Consul at Durango, 
Mexico, David J. Myers, has informed 
the Department today that a fire broke 
out at 2.30 this morning in the building 
which is occupied by the American Con- 
sulate. 

This building which lies between three 
streets was entirely destroyed including 
all Consular property and the archives 
of the Consulate. Consul Myers reports 
that the origin of the fire has not been 
determined. 


now directed to accept invoices sent 
them for certification by mail. Consuls 
of Cuba were recently instructed by the 
Cuban Secretary of State not to accept 
invoices forwarded to them for this pur- 
poses by mail. 

Exporters desiring to take advantage 
of the provisions of the new order must, 
however, have their firm mames and 
their authorized signatures registered 
with the Cuban Consulate to which the 
invoices are sent. 
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Sick Leave With Pay 
Benefits Extended to 
Industrial Workers 


Department of Labor Re- 
ports Practice Growing in 
Application of All Classes 

of Employes. 


[Continued from Page 1.] 

and nonindustrial accidents, and the de- 
tails of the various industrial insurance 
features which are either paid entirely 
or are materially assisted by the em- 
ployer will form a separate section of 
the completed report. In a number of 
cases, however, firms were found to have 
a definite plan covering allowances for 
sickness which was independent of the 
insurance or benefit plans. 

Quite a number of employers report 
that cases are treated on their merits 
and that liberal compensation is paid in 
certain cases, but there were 14 com- 
panies which reported that a definite 
policy was followed in providing pay- 
ment in case of sickness. These included 
seven manufacturing companies, five 
public utilities, one building manage- 
ment company, and a marble quarry. 

The latter company grants sick leave 
with pay to employes after three years’ 
service, the proportion of the wages paid 
varying from 35 to 50 per cent accord- 
ing to length of service, with a maxi- 
mum of $15 per week. 
time for which payments are made was 
not reported. 

Six Weeks’ Wages. 


A building management company on 


the west coast allows six weeks’ wages | 


during the year to all employes, to begin 
after the third day of sickness. An 
establishment manufacturing pharma- 
ceutical supplies pays average earnings 
for 200 hours after five years’ service. 

A company manufacturing electrical 
supplies will grant sick leave to piece 
or hourly workers in meritorious cases, 
but the payments may not exceed $100 
in any 12-month period, and a large 
meat-packing plant gives employes with 


from two to 15 years’ service one-fourth | 


of their wages for four weeks, during 
which period they are carried on the 
plant pay roll; for the next 12 weeks the 
payments are made by the social service 
division, and after that if the case is 
meritorious it is referred to members of 
the company. 

After 15 years’ service sick employes 
who. have been with the company 20 
years or over full pay is given for an 
indefinite period. 

A company manufacturing straw hats 
gives one-half pay for four weeks after 
the first weeks’ sickness and one-third 
pay for four weeks longer after 5 years’ 
employment; 10 weeks’ pay at the same 
rate after 10 years’ service; and one- 
half pay for 10 months after 30 years’ 
service. 

A canning company in the Middle West 
which has a very progressive policy of 
industrial relations, and in which all reg- 
ular employes are on a salary basis, pays 
the salaries of all sick and injured em- 
ployes in full until the employes’ sick 
committee or the nurse reports them able 
to return to work. In the case of chronic 
iliness, full salary is paid for eight 
weeks, half pay for four weeks, and 
quarter pay for another four weeks. 

One company with many properties 
in different sections of the country has 
a general plan of annuities and benefits 
which is maintained entirely by the com- 
pany. The company pays for sickness 
and accidents not incurred in the line 
of duty one-half wages, varying from 
six weeks after one year’s service to 52 
weeks for employes whose term of sery- 
ice has been 10 years and over. 


Colored Workers Paid. 

A machine shop in the South with a 
large number of colored employes pays 
for cases of sickness and injury of its 
employes which are not covered by the 
workmen’s compensation law. Payments 
are made upon recommendation of the 
plant physician or of a physican ap- 
proved by the company, amounting to 
half the wages, with a maximum of $1.35 
per day. 

The payments begin after six days and 
may not exceed 90 days for one illness 
or more than 180 days in any calendar 
year. It is required that employes re- 
ceiving these payments obtain 

yf pedical and surgical attention. 

A number of the companies providing 
electric light and power in different sec- 
tions of the country pay their hourly 


proper 


rated employes during absence from work | 


because of sickness, the usual rate being 
half pay and the period varying accord- 
ing to the length of service. One of 
these companies pays 10 per cent of an- 
nual earnings to employes in the service 
of the company one year and less than 
two years, the amount paid increasing 
to 56 per cent of yearly earnings after 
12 years’ employment with the company. 

If an employe has received from the 
company during any 12 months’ period 
65 per cent of his annual salary while 
absent from work on account of illness, 
his case may be referred to the pension 
committee for investigation and recom- 
mendation to the president of the com- 
pany. 


A general plan of sickness disability 


benefits covers the operations of another 
public utility company in its different 
branches throughout the country. Ac- 
cording to the provisions of the plan pay- 
ments are made after two years’ em- 
ployment. 

The payments are based on the em- 
ployes’ rate of pay, exclusive of over- 
time, at the time the disability began 
and amount to full pay for four weeks, 
and half pay for nine weeks if the term 
of employment has been 2 to 5 years; 
full pay for 13 weeks and half pay for 
13 weeks for employment of 4 to 10 
years; and full pay for 13 weeks and half 
pay for 39 weeks if the term of employ- 
ment has been 10 years and over, 


Science 


The length of | 
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Benefits 


News-Summary of Today's Issue 
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° , 
Oil | 
Bureau of Standards suggests stand- 
ards for anti-knock fuels. | 
Page 1, Col. 6} 

Full text of order revising rates on | 
oil shipments from southern to New | 
York ports. | 
Page 8, Col. 1 


Patents | 


Patent suits filed in the various | 
courts of the United States. | 
Page 10, Col. 3 | 


Postal Service 


Fraud order issued against Chicago 
concerns for schemes to dispose of Mis- 
souri realty to aliens. 

Page 12, Col. 1! 

Postmasters warned to keep supply | 
of requisitions on hand. 

Page 12, Col. 7 | 

Changes announced in air mail sched- 
ule between Chicago and Minneapolis. 

Page 12, Col. 6 

Leases for 

quarters. 


approved seven postal | 
Page 12, Col. 6 
granted leaves of ab- | 
district convention. 
Page 12, Col. 7 | 
Twenty-three rural mail services or- 
dered discontinued. 


Postmasters 
sence to attend 


Page 12, Col. 3 

Postmaster General congratulates | 
aviators on duration flight record. 

Page 1, Col. 6 


Public Health 


Teachers offered hygienic courses in 
Chile to aid public health. 
Page 5, Col. 7 
Weekly mortaliy statistics with ac- 
companying chart. 
Page 2, Col. 7 
Thirteen fatal cases of pneumonic | 
plague reported in Tunisia. 
Page 3, Col. 6 
Shipment of wool from China de- 
clared apparent source of fatal anthrax 
case in New York. | 


: Page 2, Col. 5 
Public Lands 


Inadequate funds prevent ample pro- | 
tection of national monuments in pub- 
lie parks. 

Page 4, Col. 4 

Rocky Mountain giaciers found 
retreat more rapidly in recent years. 

Page 3, Col. 2 


Public Utilities 


Transmission line license 
Washington and Idaho. 


Radio 


Weather maps sent by radio in tests. 
Page 1, Col. 7 
granted tem- 


to | 


south in! 


Page 9, Col. 6} 


Thirty-eight 
potary permits. 


stations 
Page 3, Col. 4 
Railroads 


Supreme Court of the United States, | 
in re Southern Railway Co. v. State of 
Kentucky, holds Kentucky plan for | 
franchise tax assessment unreasonable 
and involves taxation of property out- | 
side of State. 

Page 11, Col. 1 

Supreme Court of the United States, 
in re Rock Island Railroad, et als., v. | 
U. S., et als., sustains power of Inter- | 
state Commerce Commission to fix rail | 
and water rates on cotton transporta- | 


| Tire and Rubber Co.-v. 


| Wool 


tion as extended by Panama Canal Act. 
Page 10, Col. 1 
Summary of rate filed 


with the I. C. C. 


complaints 


Page 8, Col, 2 

St. Louis-San Francisco Railway ap- 

plies for right to ccntrol two rail- 
road lines. 

Page 8, Col. 2 

Full text of order revising rates on 

oil shipments from southern to New 
York ports. 


Rubber 


District Court, Md., in re Goodyear 
Robertson, de- 
nies registration of trade mark for tire 
tread holding tread functional part 
of tire. 


Page 8, Col. 1 


is 
Page 10, Col. 6 
Y . 
Science 
Rocky Mountain glaciers found to 


retreat more rapidly in recent years. 
Page 3, Col. 2 
~ . . 
Shipping 
Supreme Court of the United States, 
in re Rock Island Railroad, et als., v. 
U. S., et als., sustains power of Inter- 
state Commerce Commission to fix rail 
and water rates on cotton transporta- 
tion as extended by Panama Canal Act. 
Page 10, Col. 1 
Assignments changed for two execu- 
tives of United States Line. 
Page 7, Col. 4 
Full text of order of Merchant Fleet 
Corporation outlining new duties of dis- 
trict directors. 
Page 8, Col. 5 
Dollar Line ships reported bringing 


to United States 850 Americans who 


| have fled from China, 


Page 2, Col. 4 

Coast and Geodetic Survey studying 

tides and currents in rivers tributary 
to Chesapeake Bay. 

Page 3, Col. 7 


Supreme Court 


Journal and day call of the Supreme 
Court of the United States. 
Page 3, Col. 5 


See special Index and Law Digest on 
Page 10. 


Taxation 


Plan underway for improvement of 


Internal Revenue System. 


Page 1, Col. 1 
See special Index and Digest of Tax 
Decisions on Page 6. 


Textiles 


March cotton consumption and ex- 
port statistics. 
Page 7, Col. 1 
Statistics of cotton seed _ received, 
crushed and on hand at mills, and prod- 
ucts manufactured and exported. 
Page 4, Col. 2 


Trade Marks 


See special Index and Law Digest on 
Page 10. 


W eather 


Weather maps sent by radio in tests. 
Page 1, Col. 7 


Shipment of wool from China de- 
clared apparent source of fatal anthrax 
case in New York. 

Page 2, Col. 5 


Glaciers in Canadian Rocky Mountains 
Retreat More Rapidly in Recent Times 


Shortening of the Ice Masses Is Ascribed to Light Snow- 
fall 150 or More Years Ago. 


Retreat of glacier tongues in the Ca- 
nadian Rockies, discovered in studies of 
the Smithsonian Institution, is appar- 
ently more pronounced during recent 


} years than previously, but is indicative of 


mild weather and decreased snowfall at | 
the icefield which feeds the glacier a cen- | 
tury and a half or more ago, according 
to a statement just made public by the 
Smithsonian Institution. 

Observations on which the statement 
is based were made by Dr. J. Monroe 
Thorington at the Lyell and Freshfield 
Glaciers. The full text of the statement 
follows: 

The effects of the “dry seasons” of 
150 years ago or more are being felt | 
today at the tongues of the great gla- | 
ciers in the Canadian Rockies. The | 
Smithsonian Institution has just pub- 
lished an account of the Lyell and Fresh- | 
field Glaciers, written by J. Monroe Thor- | 
ington, in which further proof that the 
frozen streams of the Canadian Rockies 
are definitely in a cycle of retreat is | 
presented. By a comparison with meas- 
urements of the Lyell Glacier made in | 
1858, Dr. Thorington found in 1926 that | 
its tongue had receded 340 yards, an av- | 
erage of 5 yards annually. 

Recent Recession Is Greater. 

Since 1922 the tongue of the Fresh- 
field Glacier has withdrawn 110 yards, 
an average of 28 yards a year. This 
confirms observations on other glaciers | 
showing that recession has been much | 
greater in recent years. 

This pronounced retreat -of glacial 
tongues at the present time is believed 
to indicate mlid weather and decreased 
snowfall at the icefield which feeds the 
glacier, a century and a half or more ago, 
as well as at the present time. For 
the ice streams flow at a rate of less 
than 100 feet a year and consequently 
it would take 150 years for an effect 





to transmit itself from the icefield to 
the tongues of a 3-mile glacier. When 


|} a shortage of ice supply meets a warm 


of the is 


sun, rapid recession 
caused. 


tongue 


Labor 


Radio Commission 
Grants 38 Stations 
Temporary Permits 


Second List of Licenses Made | 


Public Giving Call Letters, 
Location and Other 
Data. 


Radio Commission 
the second list 


The 
April 


Federal 
14 announced 


on 


of 


| temporary permits granted to radio sta- 


| tions to broadcast afte 


; Street, 


+ Avenue, Ashland, Ohio, 15, 


| 16-18 


; gham Avenue, Trenton, N. J., 500, 1,250, | 


April 25. 
list includes 38 stations, and the 
and frequencies assigned represent few 
changes from those previously used. In 
making public the list, the Commission 
announced that it will continue the 
suance of permits as rapidly as the ap- 
plications for broadcasting licenses can 
be handled. Following is the list in full 
giving call letters, location and owner, 
power watts, frequency kilocycles, and 
wave-length meters: 

KGDJ—R. R. Rathert, 
Avenue, West, Cresco, 
202.6, 

WMPC-——-First Methodist Protestant 
Church of Lapeer, 81 Liberty Street, 
Lapeer, Mich., 30, 1,480, 202.6. 

WMBQ—Paul J. Gollhofer, 95 Leonard 
Street, Brooklyn, N. Y.. 100, 1,430, 209.7. 

KFWF—St. Louis Truth Cente:, 
1030 Lindell: Blvd., St. Mo., 
1,400, 214.2. 

WPRC— Wilson 


The 


powers 


Is- 


316 


10, 1,480, 


lowa, 


Louis, 


Printing and 


100, 1,390, 215.7. 
KFXJ—R. G. 
Edgewater, 


Howell, 
Colo., 


2938 


15, 


Benton 
1,590, 
Zaets 
WHBU—Citizens 
lith & Meridian 
15, 1,370, 218.8. 
WLBP—Robert A. 


Bank, S. E. 
St., Anderson, 


Cor. 


Fox, 25 College 
1,560, 
WKBI—Fred L. Schoenwolf, 
Warner Avenue, Chicago, Ill., 50, 
220.4, 
WMBG—Havens & Martin, 
Broad Street, Richmond, Va., 


1917 
360, 


914 West 


15, 


' 220.4. 
WLBQ—E. Dale Trout, P. O. Box 135, | 
| Atwood, IIL, 25, 1,800, 250.6, 


WBRE—Baltimore 
Main Street, 
100, 1,500, 230.6. 
KGDE—Jaren Drug Co., 
Barrett, Minn., 50, 1,290, 252.4. 
WJBK—Ernest F. Goodwin, 803 Con- 


Radio 


Wilkes-Barre, 


Pa, 


gress Street, Ypsilanti, Mich., 15, 1,290, | 


» 


mmr Be 

WFDF—Frank D. Fallain, 
Avenue, Flint, Mich., 100, 1,280, 

KFVG—First Methodist Episcopal 
Church, 204 South Penn Avenue, Inde- 
pendence, Kan., 50, 1,270, 236.1. 

WGBF—Finke Furniture Co., 307 
South Seventh Street, Evansville, Ind., 
500, 1,270, 236.1. 

WJPW—J. P. Wilson, 192 
Street, Ashtabula, Ohio, 30, 1,250, 259.9. 

WOAX—Franklyn J. Wolt!, 600 In- 


2) 
ve 


First 


239.9, 


| aod. 


WKBF—Noble Butler Watson, 
North Meridian Street, Indianapolis, Ind., 
500, 1,230, 243.8. 

KFOX—Board of Education, 33rd 
Street at Cuming Street, Omaha, Nebr., 
100, 1,210, 247.8. 

WGAL—Lancaster Electric Supply and 


Construction Co., 23 East Orange Street, 
| Lancaster, Pa., 10, 1,210, 247.8. 


| ter 


WLBY—Aimone Electric, 1256 Carpen- 
Avenue, Iron Mountain, Mich., 90, 


| 1,200, 249.9. 

| * WSIX—Six Thirty Eight Tire & Vul- 
| canizing Co., Public Square, Springfield, 
| Tenn., 150, 1,200, 249.9. 


| ferson St., Muncie, Ind., 50, 1,340, 
WDAD—Dad’s Auto Accessories, Inc., | 


On a previous visit to the Freshfield | 


Glacier in 1923, Dr. Thorington’s party 


250 yards above the end of the glacier, | 


along a triangulated line, marking their 
position by a suitable fixed object at the 
side of the glacier. He reports an aver- 


age advance of the line of stones of 380 | 


| feet in four years. 


Boulder Turns On Ice. 


Dr. Thorington noticed a curious 
phenomenon in the orientation of a giant 
boulder riding on the 


ice pack. This | 
| boulder had swung nearly 90 degrees in 


four years. Because of its absorption of | 


heat rays, the ice beneath it is not 
melted equally with the surrounding ice, 


so that the boulder is constantly being 


| left on an ice pedestal, until the pedestal 
| becomes so high that the sun can get at 


it to cut through. 


WBES—Bliss Electrical School, 230 
Takoma Avenue, Takoma Park, Md., 100, 
1,350, 222.1. 

WBBW—Ruffner Junior High School, 
May and Lovitt Avenues, Norfolk, Va., 
50, 1,350, 

WRAF—The Radio Club, Inc., 719 
Michigan Avenue, LaPorte, Indiana, 100, 
1,340, 223.7. 

WNRC—Waynce M. Nelson, 
son St., Greensboro, N. C., 


9997 


mavele 


KLBC—Donald A. Burton, 


724 Pear- 
50, 1,340, 


2224 S. Jef- 
223.7. 


Life & Casualty Insurance Co., 171-173 


: c | Kighth Ave., N. Nashville, Tenn., 1,000, | 
placed a series of stones on the ice 1,- | | 


1,330, 225.4. 

WEBQ—Tate Radio Company, 1 North 
Main St., Harrisburg, Ill, 15, 
225.4. 

KGBS—Arthur C. Dailey, Moore Hotel 
(2nd & Va. St.), Seattle, Wash., 100, 
1,320, 227.1. 


WBBL—Grace Covenant Presbyterian | 


Church, 1627 Monument 
mond, Va., 100, 


Avenue, Rich- 


310, 228.9, 


WSAJ—Grove City College, Cor. Main | 
& Broad Sts., Grove City, Pa.. 250, 1,310, | 


228.9. 
WDBJ Richardson - Wayland Elec. 
Corp., 106 Church Avenue, S.> W,, 
Roanoke, Va., 250, 1,310, 228.9. 
WCBM—Hotel Chateau, 1900 


| Charles St., Baltimore, Md., 100, 1,310, 


The direction of flow of the glacier is | 


northeast so that the 


boulder tends to | 


fall in that direction. At the same time, | 


however, the main effect of the 
rays is exerted on the south, under- 
mining that section of the pedestal most, 


sun’s | 


a fact which inclines the boulder to fall | 
in a southerly direction. The action of | 


these two forces turns the boulder in a 
counter clockwise dtrection. ' 

These frozen streams of the Canadian 
Alps resemble mountain rivers even to 
the extent of cascades. The Lyell Glacier 
is cut into by a_ rock precipice, over 
which avalanches of ice are constantly 
being pushed, refreezing into a 
glacier below. “During summer days,” 
says Dr. Thorington, “the falls occur 
with great frequency, scarcely 15 min- 


solid | 


228.9. 

KDLR—The Radio-Electrie Co., 1025 
Third Street, Devils Lake, N. Dak., 15, 
1,300, 230.6. 

WTAX—Williams Hardware Co., 115 
South Vermillion St., Streator, Ill, 50, 
1,300, 230.6. 


utes ever elapsing without one or more | 


sizable avalanches.” 

Dr. 
Lyell Glacier are particularly important 
for comparative purposes as this was the 
first glacier of the Canadian Rockies to 
be described with detailed aceuraey. Dr. 
Hector of the Palliser expedition wrote 
an account of it in 1858, 


| volved 
| Narcotic Act, another the jurisdiction of 
| courts 


} ton, 


Fifth | 


Inc., | 
250, 


Radio | 
Co., 1740 Fifth Street, Harrisburg, Pa., | 


Ind., | 
' Groshen, E. J. 


220.4, | 


1,560, 


Exchange, | 


: ; the 
Main Street, | 


| missed with costs 


234.2. 


Prospect | 


902 





1,330, | 


North | 


Thorington’s observations of the | 
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Journal 
of the 
Supreme Court 
of the 
United States 





The Supreme Court of the United 


| States heard arguments in three cases 


on April 14, 1927. One of these cases in- 
the constitutionality of the 
of Admiralty and the third the 
duties of the Comptroller General. Four 
attorneys were admitted to practice be- 
the Court. Motions made in 
four cases and case 
on the motion of the Solicitor General. 
The full text the Journal for the 
day and the Day Call for April 18, 1927, 
follows: 


fore were 


one was dismissed 


of 


Justice, Mr. Jus- 
Mr. Justice Van Devanter, 
McReynolds, Mr. Justice 
Butler, Mr. 


Present: The Chief 
Holmes, 
Mr. Justice 
Brandeis, Mr. 
tice Sanford, and Mr. Justice Stone. 
Henry O. Harriman, of Washington, 
D. C.: Jerome F. Barnard, of Washing- 
D. C.: Henry R. Baird, of Fort 
Mich.: and Dale C. Dillon, of 
Okla., admitted to 


tice 


Justice Jus- 


Huron, 
Bartlesville, 
practice. 

No. 974. State Board of Equalization 
of the State of Wyoming, Maurice 
Groshon, E. J. Carroll, 
North Side Canal Company, Limited, 
and The United States of America; and 

No. 975. State Board of Equalization 
of the State of Wyoming, Maurice 
Groshon, E. J. Carroll, 
Twin Falls Canal Company 
United States of America; and 

No. 976. State Board of Equalization 
of the State of Wyoming, Maurice 
Groshon, E. J. Carroll, petitioners, v. 
North Side Canal Limited, 
and The United States of America; and 
No. 977. State Board of Equalization 

the State of Wyoming, Maurice 
Carroll, petitioners, v. 
Twin Falls Canal Company The 
United States of America. Leave 
granted to file brief for the respondent 
hereafter on motion Mr. Solicitor 
General Mitchell in that behalf. 

No. 898. Harry R. Alston, v. 
United States of America. 
Hooper Alexander and Frans R. Lind- 
quist for Alston and by Mr. Solicitor 
General Mitchell for The 

No. 223. Dometrios Anastopoulos, ap- 
pellant, v. John P. Johnson, Commis- 
sioner of Immigration, etc. Appeal from 
District Court of the United States 
for the District of Massachusetts. Dis- 
pursuant to the 19th 
rule on motion of Solicitor 
Mitchell for the appellee. 

No. 267. 
ica, appellant, v. Freights, Sub-Freights, 
Charter Hire, and for Sub-charter 
of the S. S. “Mount Shasta.” Argued 
by Assistant Attorney General Farnum 
for the appellant and by Thomas Hunt 
and John H. Lowrance for the appellee. 

No. 247. The United States ex rel. 
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Ask your electric company or dealer to help 
you select the labor-saving electrical appli- 
ances best suited for your home. 


petitioners, v. | 


Argued by 


United States. | 


General | 
The United States of Amer- | 


Hire | 


Bureau of Standards 
Reports on Survey 


Of Anti-Knock Fuels 


| 

| es 

| Declares Standards 

| Needed in Methods 
| Testing Knocks in 
| . 
Engines. 


for 


[Continired from Puge 1.] 
ithe of 


some means of correlating the data ob- 


anti-knock value fuels or (2) 


tained by existing methods which are 


usually not independent of test con- 


ditions. 
Nearly all the methods investigated 
consist of engine tests, or rely on engine 


tests 


ot 


for their interpretation, and most 


involve a standard of knock 


in- 
com- 


by using a 


them 
intensity is 
by 


Ki OC k 
estimated 
known as 


tensity. most 


monly ear 01 
the Midgely bouncing- 
indicator. Optical indicators 
and other devices are also used. 
The anti-knock value of a fuel 
expressed in wavs 
to the method of test. When a va- 
riable compression engine is the 
compression ratio is varied to obtain the 
highest useful compri In 
other methods of test compression 
pressure is altered (by 
low compression engine or throttling a 
high compression engine) to obtain the 
maximum permissible effective 
Advancing the until a 
knock or a specified intensity occurs 


levic 
device 


| pin-knock 


may 


be various accord- 
ing 
used, 
ssion ratio. 


the 


mean 


) pressure. spark 
in 
| a constant 

method which several 


ploy. 


compression engine Is a 


investigators em- 
tolu- 


ene value of a fuel indicates the percen- 


The benzol equivalent or the 
tage of benzol or toluene which must be 
blended with some 
give equal intensity of knock under like 
test conditions. The difficulty with this 
method of lics in the 
variation possible between different ref- 
erence gasolines. 


reference gasoline to 


expression wide 


Pneumoni¢ Plague Fatal 


In Tunisia District 
Thirteen fatal cases of pneumonia 
in the district of Ach- 
ache, Tunisia. on February 11, and an- 
fatal was reported on Feb- 
ruary 14, according to a report just re- 
ceived at the United States Public 
Health Service. 


plague occurred 


other case 


Skinner and Eddy Corporation, petitioner, 
| v- J. H. McCarl, 
of the United States. Argument 
menced by Mr. Louis Titus for the pe- 
titioner. 
Adjourned until Monday, April 18, at 
12 The day call for Monday, 
| April 18, will be as follows: Nos. 


com- 


o'clock. 
25%, 
263, 271, 272, 275, 278, 
and 815. 


anything which 


lé electric motor 


CO oa sity Cs 


n hour / 


Are | 


| at the 
Md., 


TODAY’S 
PAGE 
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a 


T Punal %. , 
The President's Day 
At the Executive Offices 
April 14, 1927. 

Senator Ellison D. Smith, 
called urge the 
Uly R. of 
whose grandfather was 


10 a. m. 
of South Carolin-, 


President to appoint 


to 
Carter, 
Columbia, S. C., 
a member of the first graduating class 
Naval at 

1845, midshipman 


Annapolis, 
the 


Academy, 
in at 


as 


| Academy. 


| tative 


supercharging a } 


Comptroller General | 


10:15 a.” Representative Addison 
T. Smith, of Twin Falls, Idaho, called 
to introduce to the President Representa- 
tive-elect Thomas A. Yon of Florida. 

10:30 m. Representative Edgar R. 
Kiess, Williamsport, Pa., Chairman 
of the House Insular Affairs Committee, 
headed a Congressional committee 
visited Porto called 
conditions in country 


m. 


a. 


of 


who 
that 
lo 
to the President. 

10:45 a. m. Representative Henry B. 
Steagall, of Ozark, Ark., and Represen- 
Black, of Clarkesville, 
Tex., called to discuss the general agri- 
cultural situation. 

11 a. m. John F. 
York, formerly Chief Engineer 
Panama Canal, and now 
the American Society 
called. Subject of 


Rico, 
that 


recently 


describe 


Eugene 


of New 
of the 
President of 
of Engineers, 
conference not an- 


Stevens, 


nounced. 

11:15 a. m. Senator Frederick Hale, 
of Maine, Chairman of the Senate Com- 
mittee on Naval Affairs, called to ask 
the President to advance Charles Wilson, 
at present American Minister to Bul- 
garia, to an Ambassadorship. 

11:50 a. m. William E. Humphrey. a 
membe1 the Federal Trade 
called to report to the 
his observations on business 
in the West as he 
recent trip. 

12 noon. 


of Commis- 
President 
conditions 
them on a 


sion 
observed 


W. W. Husband, Second As- 
sistant Secretary of ¢he Department of 
Labor, called to invite the President to 
attend the annual Maple Sugar Party 
to be given by the Vermont State So- 


| ciety of Washington next month. 


12:20 p. m. The President received 


the delegates of the League of American 


|} Pen Women. 


12:50 p. 
a group of 
under the auspices 
(N. Y.) Daily Times. 

Remainder Day. Engaged with 
Secretarial staff and answering mail cor- 


m. The 
boys 


President 
visiting 
of 


received 
Washington 
the Brooklyn 


of 


| respondence. 


| Study Is Planned of Tides 


In Chesapeake Bay Rivers 


The Coast and Géodetic Survey is 


| planning a study of the tides and eur- 


i Bay 


279, 549, 691, 894 | 


| large tributaries. 


vents in the tributaries of Chesapeake 
this summer, beginning probably 
about July 1. 
The principal 
Potomac and 


work will be in the 
Rappahannock and other 


There are few hard tasks left 
in the home which electricity 
cannot do at trifling cost. You 
will find the G-E monogram 
on many electrical household 


conveniences. It is a guarantee 
of excellence as. well as a 
mark of service. 


GENERAL ELECTRIC 
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INDEX 
Fruits 


Flour 


Standard of Living 
Lowered to Meet 
Cotton Competition 


Tenants on Small Farms in 
Old Belt Fail to Adopt 
Improved Methods 
of Production. 


Many cotton farmers in the older cot- 
ton States are meeting competition of 
the newer cotton regions 
Texas and Western Oklahoma by ac- 
cepting lower incomes and consequent 
lower living standards rather than adopt- 
ing improved methods of production to 
increase their income, the Department 
of Agriculture concludes as a result of 
a study of 288 white farm families in 
Gwinnett County, Georgia. It is esti- 
mated by the Department that perhaps 
100,000 white tenant families along the 


| 


of western | 


northern border of the old Cotton Belt ; 


east of the Mississippi River live no bet- 
ter than those of Gwinnett County, where 
the average net cash income in 1924 was 
only $425 per family. Food, fuel and 
shelter from the farm, was estimated to 
have an average value of $396 additional 
per family. 

The full text of a summary of the 
findings of the Department of Agricul- 


ture in the study in Gwinnett County, | 


Ga., follows: 
Competition Faced. 
In recent years small cotton farmers 


in the old cotton belt have been com- } 


pelled to face competition of the newer 
cotton regions of western Texas and 
western Oklahoma, where large-scale 
methods and up-to-date machinery have 
greatly reduced production costs. — A 
study has been made by the United 
States Department of Agriculture to de- 
termine how the white small farmers of 
Georgia are meeting this competition. 
They are doing so by accepting un- 
usually low incomes and a notably re- 


tricted standard of living rather than by | 


adopting improved methods of produc- 
tion. Records obtained from 288 white 
farm families in Gwinnett County, Ga., 
a typical Piedmont district, farmed 
mostly by whites, showed an average 


net cash income in 1924 of only $424 per | 
| Hulls 


family. 

These Gwinnett County families aver- 
age five persons each. Their cash in- 
come was supplemented by food, fuel 
and shelter from the farm, estimated to 
be worth $396 per family. Out of their 
net cash income they had to pay ordi- 
nary living expenses. Their actual out- 
lay for family 
$291. This left $133 to apply on their 
debts or to add to their capital. 

Most of Farmers Are Tenants. 


though farms are low in value. | The 
prevalence of tenancy is attributed 


living averaged only | 


mainly to the fact that men usually | 
start farming that way at an early age | 


without having accumulated any capital 
of their own. Their wants, meager 
though they are, so generally equal or 
exceed their income that progress toward 
farm ownership is difficult. Moreover, 
the incentive to thrift is weakened by 
the fact that even without capital a 
farmer can obtain a house, land and 
credit. 

Traditional conservatism and lack of 
contact with other communities are con- 


sidered the principal obstacles to the eco- | 


nomic advancement of these people. 
Most of them have always lived near 
where they were reared and very few 
have traveled. Their conservative dis- 


position is shown by the fact that few of | 
them are taking advantage of the oppor- | 
tunities to supply nearby Atlanta with | 
poultry, dairy products and fruits and | 


vegetables. They are also handicapped 
by the fact that farms in the county 
are very small. On such farms the ewn- 
ership and use of modern planters and 
cultivators is not economical. In 1924 
more than 40 per cent of the farms had 
only one work animal, and only 14 per 
cent had’more than two. 
Rigid Economy Necessary. 

Means by which family living is main- 
tained in spite of these economic handi- 
caps involve rigid economy. More than 
90 per cent of the families have sewing 
machines, and the housewife makes most 
of the clothing worn by herself and the 
children. Thirty-four per cent of the 
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Increase of Nearly 50 Per Cent Estimated 
For 1927 in Southern Strawberry Crop 


Gains Reported in Acreage and Yield Per Acre for Early 
and Second Early States. 


Strawberries of the 1927 crop will be 
considerably more plentiful than in 1926, 
according to a revised estimate of com- 
mercial acreage and production of straw- 
berries in the early States and in the 


second early States, just issued by the 
Bureau of Agricultural Economics. 
Approximately 46,926,000 more quarts 
than were produced in 1926 are esti- 
mated for the southern States included. 
The full text of the forecast follows: 


Strawberries: Revised Estimate of the Commercial Acreage, and Forecast of 
: Production for the Second Early States Compared with the Acreage and Production 


in 1926. 


Acreage 


1926 


Acres 


Po PE REET 
North Carolina . 

South Carolina 

Tennessee 

Virginia 


11,030 
5,040 
300 
11,000 


Yield per acre Prod. (000 omitted) 
Ind. Forecast 
1927 1927 
Qts. Qts. 
1,880 33,069 
2,850 10,821 15,960 
1,760 600 528 
1,800 3,750 21,582 

2,880 19,360 


1926 
Qts. 
17,207 


1926 
Qts. 
1,560 
2,147 
2,000 
1,250 
2,420 


1927 
Acres 
17,590 

5,600 

300 
11,990 
9,420 





Total 
Previously reported: 


evdabbece ded gS seCAN Uses ‘35,370 


BLGELY TSUMUOE 6.06 0.0.0'6:05.6600 60000 26,740 


44,900 1,747 61,738 


30,770 1,413 37,788 





75,670 1,602 99,526 146,452 





Increase Reported in Cottonseed Received, 


Crushed, and on Hand in Past Eight Months | 


| canic phenomena, ledges of rock eroded 


Statistics Also Show Products Manufactured and Ex- 
ported From August 1, 1926, to March 31, 1927. 


from 
1927, 


Cottonseed received at mills 
August 1, 1926 to March 31, 
amounted to 6,109,858 tons compared 
to 5,376,068 tons for the corresponding 
period of the previous year while in- 
creases also were shown in seed crushed 
and on hand at the mills, according to 


| 
| 


a preliminary report of the Bureau of ! 


the Census, Department of Commerce. 
The text of the Bureau’s statement 
follows: 


| 


} tons; 


Cottonseed received at mills for the 





| mains of prehistoric reptilian life. 


period of August 1, 1926, to March 31, | 


1927, 6,109,858 tons; same period year 
previous, 5,376,068 tons; this 


tons and 32,276 tons on hand August 1, 


includes 
seed destroyed at mills but not 23,249 | culture ; 
| Olympic or Roosevelt species of elk. 


1926, nor 75,542 tons and 128,715 tons | 


reshipped for 1927 and 1926, respectively. 
Crushed same period: 
1926, 4,995,037 tons. 
mills March 31, 1927, 562,882 tons; 1926, 
410,875 tons. 


COTTONSEED PRODUCTS MANUFACTURED AND ON HAND. 


Crude oil ..... 
CPOUHER) 6 ccc sic 

Refined oil ..... 
(Pounds) 

Cake and meal . 
(Tons) 


Linters (Running . 
bales) 

Hull fiber ievseeeuewnewes 
(500-7); Bales} .....ccccsece eer 

Grabbots, motes, etc . ‘ 
(590-Tb. bales) 


-. 1925-6 


On hand 
March 31 
*140,308,610 

88,271,584 
+502,593,484 
301,333,268 
179,376 
344,618 


232,375 


Produced Aug 1 
to March 31 
1,658,106,078 
1,441,067,988 

$1,351,384,851 
1,156,969,858 
2,491,597 
2,329,063 
1,624,208 
1,376,714 
907,216 
942,267 


aye 


Season 
1926-7 
1925-6 
1926-7 


1925-6 
1926-7 
1925-6 
1926-7 


166,348 
174,873 
200,240 
19,508 
18,960 
10,188 
12,373 


Paro 


1926-7 77,73 

1925-6 83,276 
1926-7 31,459 
1925-6 55,447 


* Includes 3,532,157 and 21,108,672 pounds held by refining and manufacturing 
establishments and 2,972,229 and 20,573,620 pounds in transit to refiners and con- 
sumers August 1, 1926, and March 31, 1927, respectively. 

+ Includes 2,376,183 and 7,372,690 pounds held by refiners, brokers, agents, and 


Most of these farmers are tenants, al- ; warehousemen at places other than refineries and manufacturing establishments and 


2,702,114 and 7,998,233 pounds in transit to,manufacturers of lard substitute, oleo- 
margarine, soap, etc., August 1, 1926, and March 31, 1927, respectively. 
~ Produced from 1,482,516,248 pounds crude oil. 


Exports of Cottonseed Products for Seven Months Ending February 238. 


Oil crude, pounds 


PORNO, PONNOE 6ab + cs 6cstscccoesencngcs er cccccccces 


Cake and meal, tGghi ...cesscccs areas 
Linters, running bales 


1927 
17,543,712 
- 12,797,056 
405,776 


1926 
27,814,056 


291,646 
59,569 


Sale of Chilean Nitrate | Winter Wheat Shown 
On Competitive Basis | Improved in Germany | 


Price- 


Markets Through 


Fixing Association. 


[Continued from Page 1.] 
tion and competitive selling will com- 
mence on April 14 for shipments after 
June 15, 
It is generally stated that the large 
nitrate producers of Chile have strongly 


| 


Producers Abandon Practice of | Rye and Barley in Poland De- 


elared Above Average of 
Previous Years. 


Winter wheat in Germany on April 1 


| was reported as in better condition than 


opposed for some time the continuance ; 


of the Associatoin’s practice of selling 


i nitrate at a price which was fixed suf- 


ficiently high to permit profits to be 
realized by all producers irrespective of 
size or facilities, some of which, it is 


alleged in Chile, would have been un- | 


able to operate profitably if their prod 


| uct had been sold in open competition. 


cropper families were living in houses | 


with only one thickness of lumber. 

For books, magazines, amusement, 
education, religion and other forms of 
“advancement” the average annual ex- 
penditure was only $24. About the only 
luxuries in general demand were tobacoc 
and snuff. The expenditure for these 
items, however, took quite a liberal share 
($15 per family) of the net cash income. 


Signs of change were noticed, how- | 


ever, especially among the children of 
the better placed families. 
per cent of the children of farm-owner 


Forty-seven | 


families who had left home had gone | 
into other occupations than farming. | 


Only 29 per cent of the children of the 
cropper families left agriculture when 
they left home. 

It is estimated by the Department that 
perhaps 100,000 white tenant families 
along the northern border of the old oCt- 
ton Belt east of the Mississippi River 
live no better than those of Gwinnett 
County. Small farms having only a few 
acres in cotton ane a somewhat larger 
area in corn and other crops are typical 
in the Piedmont region, and, in fact, 
throughout most of the area of the older 
cotton States. 

In Gwinnett County, Ga., the area in 
cotton on the average farm is only seven 
acres. The 288 farms covered in the 
Department's survey. averaged eight 
acres in cotton, thirteen acres in corn, 
and four acres in other crops. Owner 
farmers with tenants working for them 


Small Allocations Sold. 

In addition to fixing prices, the Asso- 
ciation also allocated production quotas 
to its member companies. Under that 
plan many of the smaller Chilean plants 
are said to have sold their tonnage al- 
lotments to the larger producers and 
gained bounties without actually produc- 
ing nitrate. 


Producers nitrogen in 


of synthetic 


other countries profited from the high | 


price of the Chilean product, Chilean 
producers claim, and established large 
plants and constantly reduced prices in 
order to increase consumption. One 


German plant, it is understood, now pro- | 


on the same date in 1926, according to a 
cabled message received from the Inter- 
national Institute of Agriculture at 
Rome concerning crop conditions in Ger- 
many and Poland. Rye and barley were 
above average in condition in Poland. 

The full text of a statement based on 
the cablegram follows: 

The condition of the winter sown 
cereals in Germany April 1 is reported 
to be satisfactory. The condition of the 
wheat crop is better than at this time 
last year. 
sown to cereals has been received. 

Te condition of the rye and barley 
crops in Poland, April 1 were above 
average and better than at the same 
time last year. According to the Polish 


|} now 55 national monuments. 
1927, 5,563,298 | 
On hand at | 


———— 


Cotton 
Cotton Seed 


Park Monuments 


Said to Require | 


Additional Funds 


Insufficient Appropriations 
Reported as Hampering 
Protection; Types Are 
Classified. 


The national monuments of the United 
States may be divided into four general 
classes: prehistoric, historic, geologic 
and biologic, it was recently stated orally 
at the National Park Service, Depart- 
ment of the Interior, adequate protec- 
tion, it was stated, has been difficult ow- 
ing to insufficiency of funds. 

In the first two classes, it was ex- 
plained, fall the ruins of the homes of 
the peoples who inhabited the United 

| 


| States before the coming of the white 


man and whose history is unknown ex- 
cept as it can be pieced together from 


| the type of homes they built and the arti- 


facts found in the ruins; and the ruins 


| of structures built by the early white 
| men, such as the old Spanish missions of 


the Southwest, and the stockade at Pipe 
Spring, Arizona, built by the first set- 
tlers of the region. 
Geologic and Biologic Types. 
The geologic monuments contain vol- 


in striking form, limestone caves, petri- 
fied trees and plants, and the fossil re- 
The 
biologic national monuments adminis- 
tered by the National Park Service con- 
tair. remarkable growths of trees and 
giant cacti, while another monument ad- 
ministered by the Department of Agri- 
Was created to preserve the 


According to the Service, there are 
Of these, 
32 are administered by the Department 


of the Interior, 14 by the Department 


| of Agriculture ,and nine by the Depart- 
| ment of War. 


viv | 


It has been the general plan to place 
under the Department of War those mon- 
uments of historic interest from the 
standpoint of military operations, and 
to place under the Department of Agri- 


| culture those areas surrounded by na- 
| tional forests which can be protected by 


the Forest Service in connection with its 
forest work. All other national .monu- 
ments so far created have been placed 
under the control of the Department of 
the Interior and are administered by the 
Director of the National Park Service 
in accordance with the act of August 
25, 1916. 
Protection Inadequate. 

“Owing to the fact that only limited 
funds are available for the administration 
of the national monuments,” the Service 
stated, “it has been impracticable in 
many cases for the National Park Serv- 
ice to give the desired protection to some 
of the monuments. As funds have per- 
mitted, however, custodians have been 


| appointed who reside either within the 


18,550,460 | 


monument boundaries or in near-by com- 
munities. 

“The important southwestern national 
monuments, many of which have cus- 
todians, have ben grouped under the 
general field supervision of Frank Pink- 
ley, superintendent of southwestern 
monuments, who is also custodian of 
the Casa Grande National Monument. 
His address is Blackwater, Ariz. 

“Wherever possible, with the funds 


| available, repair and restoration work 


} average while 


| riculture at 
| of Agriculture. 


has been carried on in the ruined struc- 
tures within the monuments, and in some 
cases camp grounds for motorists have | 
been installed, and roads and trails im- | 
proved.” 

| 

| 


Czechoslovakia Reports 


{ 


Winter Wheat Improved 


Crop condition of winter wheat in 
Czechoslovakia are reported as above 
the conditions for rye 
are only average, in a cabled message 
from the International Institute of Ag- 
Rome to the Department 


The full text of the 


i statement based on the cablegram fol- 
| lows: 


The condition of the winter wheat crop 


j on April 1 in Czechoslovakia is reported 


No estimates of the acreage | ) 
: of Agriculture 
| Institute of Agriculture at Rome. 


system of reporting, with three average | 
and four good, the condition on April 1 | 
of the rye and barley crops were each | 
8.5 as compared with rye 3.1 and bar- | 


ley 3.2 a year ago. Rye is the most im- 


portant cereal crop in Poland. The area | 


sown this year, 12,390,000 acres is 3 per 
cent above last year’s area. The weather 


is generally favorable and prospects for | 


the crop are good. 


| Larger Area in Yugoslavia 


duces more nitrogen than all of the Chil- | 


ean plants combined, although it is re- 
ported that Chilean capacity could be 
increased greatly if a sufficient demand 
existed. 
had 48 acres in crops all told. 
and owners without tenants had an 
average of 26 acres in crops. Croppers 
were handling an average of 24 acres 
in crops. 

Farms so small are not a favorable 
basis for obtaining adequate farm in- 
comes. Their persistence in the older 
cotton States, in an age in which me- 
chanical methods make it possible for 
the average farm family to handle a con- 
siderably larger area, is attributed 


Renters 


|; except in the case of winter rye. 


Is Sown to Winter Cereals | 


Acreages sown to winter cereals in 
Yugoslavia are larger than last season 
Con- 


| ditions of winter wheat, rye, and barley 


mainly to the conservatism of the aver- | 


age cotton farmer, 


were reported as good in a cabled mes- 
sage received by the Department of 
Agriculture. The full text of a state- 
ment based on the cabled information 
follows: 

A third estimate of the area sown 
to wiater cereals in Yugoslavia is, with 
the exception of rye, the same as the 
first estimate according to a cable from 
the International Institute of Agricul- 
ture at Rome. 

Condition figures are not available for 
this time last year. On March 1 this 
year all crops were reported to be in 
generally good condition, 


| 
| 

' 
to be above average and better than at 
the same time last year, according to a 
cable to the United States Department 

from the International 

Ac- 
cording to the system of the country 
with two good and three average the 
wheat crop is reported at 2.3 and rye at 
3 as compared with 2.8 for each a year 
ago, according to previous reports. 

The area sown to wheat for the 1927 
harvest, 1,457,000 acres is 4 per cent 
greater than for 1926, and rye with 2,- 
006,800 acres is less than 1 per cent be- 
low last year. 


LT 
. ’ 7" 
Fifteen Cents a Foot 
For Quick Sale 

A limited number of fine Home 

Sites, 65x140 feet, exclusive north- 

west suburban  section—surround- 
ing property at double this price. 

This off: 


vr of 15 cents per foot will 
be withdrawn May 1. 


Sidewalks and. paving now being 
laid. 
ments. 


No assessments for improve- 


Act now—take advantage of this 
offer. 


Address 
SUBURBAN PROPERTY, BOX M 
The United States Daily 


| 

| 
Property is now being improved. 
SS A | 


Att Statements Heremn Are Given ON Orricra, AUTHORITY ONLY 
AND WitHouT CoMMENYT sy THE UNitep STATES Daity, 


Public Lands 


Temporary Permits to Authorize Shipments 


Of Milk and Cream Into United States 


ne 


Department of Agriculture Preparing Regulations and 
to Administer Law Despite Lack of Funds. 


Temporary permits for shipment of | which is charged with the enforcement 


milk into the United States under the 
Federal Import Milk Act have been pre- 


as the first step in carrying out the pro- 
visions of the law, which becomes effec- 
tive May 17, 1927. 

Regulations now under consideration 
will not be promulgated until after pub- 
lic hearings, probably in Boston and New 
York, dates for which have not yet been 
set. 

Funds for the enforcement of the act, 
amounting to $50,000, have not yet been 
provided, owing to the failure of passage 
of the second deficiency bill at the last 
session of Congress, according to an oral 
announcement in connection with the 
statement regarding issuance of tempo- 
rary permits. The Department of Agri- 
culture intends to proceed with enforce- 
ment of the act as far as it is able be- 
fore funds are made available by Con- 
gress. 

Permits to Be Issued. 

The full text of the statement follows: 

Temporary permits for the importa- 
tion of milk and cream into the United 
States under the Federal Import Milk 
Act, which becomes effective May 17, 
1927, are now ready for issuance to pros- 
pective shippers, it was announced today 
by the Department of Agriculture. 


The law provides that until the Secre- 
tary of Agriculture arranges for certain 
inspections to ascertain that the require- 
ments of the law have been met, tempo- 
rary permits shall be issued to any ap- 
plicant who desires to transport or im- 
port milk or cream into the United 
States. 

Applications for such permits should 
be made on a specified form, copies of 
which are being sent to all who have 
made inquiry in regard to the terms of 
the Import Milk Act. 

Shippers to the United States or dis- 
tributors of milk and cream in the United 
States who desire to supply copies of 
this application form to their shippers 
outside the United States may obtain 
additional copies upon request by apply- 
ing to the Bureau of Chemistry, Depart- 


. 


ment of Agriculture, Washington, D. C., 


| 
i 


| 


of the law. 


regulations under which the 
law will be enforced are now being 
drafted, and will be submitted to inter- 
ested parties as soon as available. Pub- 
lic hearings will be held, probably in Bos- 
ton and New York, at which the tenta- 
tive regulations will be presented for 
comment and suggestions before final 
adoption. 


Fertilizer Shortage 
Reported in Poland 


Importation of Chilean Ni- 
trates Is Declared Only So- 
lution of Problem. 


Poland is short of fertilizers, accord- 
ing to a report just received from the 
Acting American Commercial Attache at 
Warsaw, Ronald H. Allen. The full text 
of Mr. Allen’s report follows: 

With the approach of the sowing sea- 
son it is evident t! .t there is a shortage 
in Poland of fertili .z stocks in the hands 
of wholesalers and dealers.’ The produc- 
tion of the Chorzow factory amounts to 
169,000 metric tons of nitrogenous salts 
and only from 40 to 50 metric tons of 
nitrate potash. A certain part of last 
season’s production has been turned into 
ammonium nitrate, of which 30 per cent 
has been exported and the balance con- 
sisting of some 12,00v metric tons pur- 
chased by the Sugar Bank. In addition 
to the above, rumors are current that 
the Chorzow factory has been making 
purchases abroad of platinum for techi- 
cal purposes and is now paying for it 
in nitrogenous salts exports from Po- 
land. 

It is a fact that there will be not 
enough of nitrogenous fertilizers in Po- 
land this season to cover the demand of 
agriculture. Since the entire produc- 
tion of Norwegian saltpeter has been 
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Germany Raises Duty 
On American Flour 
Under an Agreement 


| Tariff on Imports, Which Be- 


; The Department als 2eS 
pared by the Department of Agriculture | tentative , also announces that | 


came Effective on April 11, 
Increased to 11.50 Marks 
Per 100 Kilos. 


American flour has been made sub- 
ject to an increased German duty under 
the commercial agreement between 
France and Germany, Fayette W. All- 
port, Commercial Atache at Berlin, has 
reported to the Department of Com- 
merce by cable. 

The full text of his cablegram was 
announced April 14 as follows: 

By an amendment to the present tem- 
porary commercial agreement between 
France and Germany, which became ef- 
fective on April 11, 1927, the German 
conventional duty on flour, applying to 
imports from the United States, was in- 
creased from 10 marks to 11.50 marks 
per 100 kilos. (The mark at current ex} 
change is about $.237). Flour shippe, 
from foreign ports before April 1, o 
shipped after March 31 but under a con- 
tract of sale consummated prior to April 
1, is exempted from this increase. 

The German duty on flour imported 
from countries not enjoying most- 
favored-nation treatment (including 
Canada) has been increased to 12.50 
marks per 100 kilos, effective April 1. 
sold out this year, and the fact that 
German sources can not be counted upon, 
the only course to be taken is that of 
importation of Chilean nitrate. The 
chief difficulty in this regard is that 
exporters of Chilean nitrate demand 
cash payment and grant credit only 
against Government guaranty. 

According to a decree of the Minister 
of Finance in conjunction with the Min- 
isters of Agricultu*e and of Industry 
and Commerce, nitrate fertilizers im- 
ported into Poland will pay no duty. The 
decree too!: -“oct February 28, 1927, and 
is valid for three months. 


You can’t Stop it! 


Sales figures for 1926 are 
proof enough—what men 


want in a cigarette is 
natural tobécco taste, 


Natural tobacco teste, 
what a world of mean- 
ing in each word! The 
natural purity of fine 
tobaccos made to yield 
every last bit of taste 
and character. That’s 
how good the “‘nat- 


ural” is! 


Chesterfield 


They Scllsfy- and yet, they're MILD 
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Training Squadron 
Of Japanese Navy to 
Visit American Ports 


Department of State Given 
Details of Atlantic Tour 
by Ambassador Mat- 
sudaira. 


The Japanese Training Squadron, con- 
sisting of the warships “Iwate” and 
“Asama,” is expected to touch at Hono- 
lu'u, San Francisco, San Pedro, Balboa, 
Colon, New Orleans, Boston, New York, 
Annapolis, Norfolk and Hilo, according 
to information just received at the De- 
partment of State. 

The two ships are making a cruise of 
the Atlantic and the Pacific and Ambas- 
sador Matsudaira has requested the De- 
partment to extend to the ships and 
their personnel the usual courtesies and 
facilities dyring their stay at American 
ports. 

The officers of the vessels are: 

Commander-in-Chief of the Training 
Squadron, Rear Admiral Osami Nagano; 
Captain of Es I. J. M. S. “Iwate,” Cap- 
tain Kizo Isumi; Captain of H. I. J. M.S. 
“Asama,” Captain Akira Fujiyosho. 

The itinerary of the vessels, as trans- 
mitted to the Department by the Jap- 
anese Embassy follows in full giving the 
dates of arrival and departure: 

Honolulu, July 17 (Sun.), 

“ (Wed.). 

San Francisco, July 31 (Sun.), August 
5 (Fri.). 

San Pedro, August 7 
11 (Thurs.). 

Balboa, August 26 (Fri.), August 28 
(Sun.). e 

Colon, August 28 (Sun.), August 
(Wed.). 

New Orleans, September 6 
September 9 (Fri.). 

Havana, September 
tember 15 (Thurs.). 

3oston, September 21 (Wed.), Septem- 
ber 26 (Mon.). 

New York, September 
tober 6 (Thurs.). 

Annapolis, October 8 
13 (Thurs.). 

Norfolk, October 14 (Fri.), October 17 
(Mon.). 

Colon, October 26 (Wed.), October 
(Wed.). 

Balboa, October 26 (Wed.), October 
(Sat.). 

Manzanillo, November 7 (Mon.), No- 
vember 14 (Mon.). 

Mazatlan, November 16 (Wed.), No- 
vember 18 (Fri.). 

Hilo, December.3 (Thurs.), December 
6 (Sun.). 

Tateyama, December 26 (Mon.), De- 
cember 27 (Tues.). 

Yokosuka, December. 27 .(Tues.). 


June 20 


(Sun.), August 


31 
(Tues.), 
12 (Mon.), Sep- 
28 (Wed.), Oc- 


(Sat.), Octobtr 


26 


Army Orders 


The Department of the Navy has issued 
Special Orders No. 122 to Army personnel 
as follows: 

Cavalry. 

First Lieut. Donald W. Sawtelle, 

Leavenworth, Kans., to Fort Omaha, 


Fort 
Nebr. 


Lieut. Col. Frederick D. Griffith, jr., Fort | 


Ethan Allen, Vt., to Detroit, Mich. 

First Lieut. Frederick R. Pitts, 
Huachuca, Ariz., to West Point, N. Y. 

Field Artiliery. 

Capt. Solomon F, Clark, Cambridge, Mass., 
to Fort Benning, Ga. 

Capt. Wilbur G. Dockum, La Fayette, Ind., 
to Fort Sill, Okla. 


Fort 


Capt. Lewis B. Hershey, Columbus, Ohio, | 


to Fort Bliss, Tex. 

First Lieut. Ivan Foster, Urbana, IIl., to 
Fort Eenning, Ga. 

Capt. Lester J. Whitlock, Norman, Okla., 
to Madison Barracks, N. Y. 

Lieut. Col. George P. Hawes, jr., Walter 
Reed General Hospital, Washington, D. C., 
to Army retiring board for examination. 

Capt. Dana C. Schmahl, Fort Snelling, 
Minn., to Minneapolis, Minn. 

Infnatry. 

Maj. Alfred S. 
Kans.., 

Capt. 


to Fort Sam Houston, Tex, 

Alebert B. Stewart, Fort Leaven- 
worth, Kans., to .Nogales, Ariz. 

Transfer is announced of First 
Thomas D. White, to Air Corps. 

Capt. John Elwood MacDonald (Reserve), 
Seaufort, S. C., to Fort Benning, Ga. 

Col. Edward RR, Stone, General Staff, 
Weshington, D. C., to Fort Omaha, Nebr. 

Transfer of Firts Lieut. Percival <A, 
Wakeman to Signal Corps is announced. 


Lieut. 


Lieut. Col. Gulielmus V. Heidt, Governors | 
Island, to recruiting duty in New York City. | 
First Lieut. Donald A. Fay, to Fort Brady, | 


Mich., on completion of foreign service. 

Medical Corps. 

Lieut. Col. John A. Clark, 
N. Y., to Denver, Colo. 

Lieut. Col, Herbert G.gShaw, Edgewood 
Arsenal, Md., to Fort Slocum, N. Y. 


Fort Slocum, 


Maj. William A. Hagins, Washington, D. 


C., to Edgewood Arsenal, Md. 
Maj. Cyrus B. Wood, Edgewood Arsenal, 
Md., to Washington, D. C. 
Capt. Read B. Harding. 
Calif., to Fort Slocum, N. Y. 
Maj. John J. Reddy, Washington, D. C., to 
Fort Slocum, N. Y. 
Ordnance. 
Lieut. Col. Walter Augustu Dibbles (Re- 
serve), to Cincinnati, Ohio, for training. 
Maj. Francis H. Miles, jr., Picatinny Ar- 
sanal, Dover, N. J., to Washington, D .C. 
Air Corps. 
Capt. Lloyd N. Keesling, Denver, 
to March Ficld, Riverside, Calif. 
Staff Sergt. Roy W. Hooe, travel 


San Francisco, 


Colo., 


is confirmed. 
Quartermaster Corps. 

Following officers of Reserve from place 
indicated after their names to Chicago, Il.: 
Maj. Horace Hodgen Shelton, Little Rock, 
Ark.; Capt. Leslie Vison Freeman, Clayton, 
Mo.; Capt. William Stimpel, Des Moines, 
Towa, and First Lieut. Hans Christian Lar- 
sen, Omaha, Nebr. 

Retirements. 

First Sergt. William Byrne, Coast 
lery, Fort Eustis, Va. 

First Sergt. Henry S. Hines, Inf., Fort Sam 
Houston, Tex. 

_ Master Sergt. 
list, Atlanta, Ga. 

Warrant Officer Charles B, 
Fort Sam Houston, Tex. 

2 Leaves of Absence. 

Maj. Charles B, Lyman, Inf., 2 months; 
Maj. Carl EF, Hocker, Coast Artillery, 1 


Artil- 


Alfred Tyroff, detached 


Mayberry, 


month, 19 days; Maj. Stewart W. Stanley, | 


Sig. Corps, 2 months; 
Wharton, Inf., 2. months, 
Lieut. Michacl V. Healey, Coast 


$ months; First Lieut. Alexander J, 
months, 25 dawvs, 


Med. Admn. Corps. 2 
Archer, Inf.. 2) months, 


Lieut. Waine 
Maj. Howell M. Estes, Cavs, 1 month, 


deawa, 


- Capt. James” EF, 
15 days; Second 
Artillery, 
Doras 
Kirst 


10 


| Bill, Annie C. 


| Dolan, Albert H. 


| Faye, Eugene de. 


‘Gallaway, 





29 | 


— | Indiana university. 





| Loney, Sidney Luxton. 


Salsam, Fort Leavenworth, 





| Potter, David. 





from | 
Bolling Field, D. C., to Chanute Field, IL, | 


; Shaw, Reuben Taylor. 


and | 
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Books Received by Library of Congress 


List supplied daily by the Library of Congress. 


Fiction, 


books in foreign languages, official documents and 
children’s books are excluded. Library of Con- 
gress card number is at end of last line. 


Ayer, Aedelaide May. Some difficulties 
in elementary school history. (Thesis 
(Ph. D.)—Columbia university, 1926: 
Published also as Teachers college, 
Columbia university, Contributions to 
education, no. 212.) 70 p. Teachers 
college, Columbia university, 1926. 

. 27-6197 

Besson, Mrs. Emma (Burbank). The 
early life and letters of Luther Bur- 
bank . . . with introduction by David 
Starr Jordan. 155 p., illus. San Fran- 
cisco, Harr Wagner publishing, co., 
1927. 27-6182 

Manual of the Christian 
science/parent church, the church of 
the transforming covenant. 9th ed. 
77 p. Washington, D. C., A. A. Beau- 
champ, 1927. 27-6164 

Bligh, Neville Melton. The evolution 
and development of the quantum 
theory, by . .. with a foreword by 
Professor Max Planck. 112 p. N. Y., 
Longmans, 1926. 27-6190 

Brett, Axel. A critical approach to an 
esthetic theory. (Abstract of thesis 
(Ph. D.) — University of Illinois, 
1923.) 26 p. Urbana, IIl., 1926. 

27-6166 

Brubacher, Abram Royer. Teaching: 
profession and practice. (The Cen- 
tury education series.) 301 p. N, Yy 
Century, 1927. 27-6193 

Declareuil, Joseph. Rome the law-giver, 
by J. Declareuil. (The history of 
civilization. Pre-history and antiq- 
uity). 400 p. London K. Pula, 1927. 

27-6167 

The living sisters of 

. edited by Robert 

Chicago, The 


the Little flower, .. 
A. Lusk. 192 p., illus. 
Carmelite press, 1926. 


Authorized translation by Fred Roth- 
well. 192 p. London, Allen, 1926. 
27-6165 
Frank Joseph Otto. Elements of quanta- 
tive chemical analysis; a laboratory 
maaual for second year college work. 
126 p. Oshkosh, Wis., J. O. Frank, 
1926. 27-6185 
Edward. Estimating for 
printers, prepared for the students of 
the Chicago school of applied estimat- 
ing for printers; a text book for the 


beginner and an invaluable hand and | 
reference book for the printing office | 
executive, the salesman, the production | 
clerk, the cost clerk and the experi- | 
Chi- | 


enced estimator. 126 p., illus. 
cago, E. Gallaway, 1927. 27-6172 
Gilchrist, Thomas Caspar. Outlines of 
common skin diseases, including erup- 
tive fevers, also diet plans for chil- 
dren. 54 p. Baltimore, Williams, 
1927. 27-6174 
Herrick, Charles Judson. 
tion to neurology. ... 4th ed., thor- 
oughly rev. 4C6 p., illus. 
phia, Saunders, 1927. 
Extension 
Bureau of public dicsussion. 
loan service. 
sion. 


27-6184 
division. 


140 p. Bloomington, Ind., 1926. 


57 p., illus. Chicago, Judy publishing 
company, 1927. 27-6181 
Loeb, Leonard Benedict. Kinetic theory 
of gases, being a text and reference 
book whose purpose is to combine the 
classical deductions with recent experi- 
menial advances in a convenient form 
for student and investigator. 1st ed. 
555 p. N. Y., McGraw, 1927. 
27-6186 
Solutions of the 
examples in A treatise on dynamics of 
a particle and of rigid bodies. 240 p. 
Cambridge Eng. The University press, 
1926. 27-6191 
McDonald, Edward David. A bibliography 
of the writings of Norman Douglas, 
with notes by Norman Douglas. (The 
Ceniaur bibliographies, no. 7.) 165. p. 


Philadeiphia, The Centaur book shop, | 


1927. 27-6178 
OBrien, Francis Paul. College standards 
and’ a public junior college, by F. 


OBrien, (Kansas. University Kansas 


studies in education. vol. i. no. 4 March | 
3ulletin of the University of | 


1, 1926. 
Kansas. v. 27, no. 5.) 
Lawrence, Kan., 1926, 27-6199 
Porter, Langley. Management of the 
sick infant, by and William 
Carter. .3d rev. ed. 726 p._ illus. 
St. Louis, Mosby, 1927. 27-6175 
A laboratory manual for 
general botany. pl. 1. Milwaukee, 
Wis., The Bruce publishing company, 
1927. 27-6187 
Quance, Frank Melville. Part-time 
types of elementary schools in New 
York city; a comparative study of 
pupil achievement. (Thesis (Ph. D.) 
—Columbia university, 1927. Published 
also Teachers’ college, Columbia 
university, Contributions to education, 
no. 249.) 49 p. N. Y., Teachers’ col- 
lege, Columbia university, 1926. 
27-6196 
A study of the 
adequacy and effectiveness of the 
Pennsylvania school employes’ retire- 
ment system. (Thesis (Ph. D.)—Uni- 
versity of Pennsylvania, 1926.) 159 p. 
Philadelphia, 1926. 27-6200 
Shelton, Marion Brown. An American 
schoolmistress; the life of Eliza B. 
Masters, 1847-1921, introduction . by 
Dr. Henry Van Dyke. 204 p. N. Y., 
Putnam, 1927. 27-6194 
Simpson, Eugene Milton. Pheasant 
farming. 96 p. illus. Eugene, Ore., 
Shelton-Turnbull-Fuller co., 1927. 
27-6180 
Smith, Madorah Elizabeth. An investi. 
gation of the development of the sen- 
tence and the extent of vocabulary in 
young children. (University of Iowa 
studies in child welfaree, . . vol. iii, no. 
+. University of iowa studies. Ist 
ser, no, 109. May 15, 1926. Thesis 


(Ph. D.)—University of Iowa, 1926.) 


23 p., illus. 


as 


27-6163 | 
Origen and his work. | 


An introduc- | 


Philadel- | 


...Drama ! 
Bureau of public discus- | 
(Bulletin of the Extension divi- | 
sion, Indiana university. vol. xii, no. 4.) | 


27-27062 | 


| Kollet, Fred. Training the police dog. 


Fourth edition (revised and enlarged.) | . 
( ne One STEN? | Radio Service Bulletin. 


Pi 


E. | 





| pils. 
| all pupils, from the first grade through 





' First 


| 


| 
| 


92 p. Iowa City, The University, 1926. 
27-27065 

Spinoza, Benedictus de. The philosophy 
of Spinoza, selected from his chief 
works, with a life of Spinoza and an 
introduction, by Joseph Ratner. (The 


modern library of the world’s best ; 


books). 376 p., N. Y.,. The Modern 
library, 1927. 27-6162 

Stern, Bernhard J. Should we be vac- 
cinated? A survey of the controversy 
in its historical and scientific aspects. 
146 p. N. Y., 1927. 27-6176 

Taylor, Walter Herron John. The syn- 
thesis of certain new derivatives of 
phenacetin. (Thesis (Ph. D.)—Colum- 
bia university, 1927). 18 p. 
1927. 

United Typothetae of America. 
education. Elements of composition. 
(Standard textbooks on printing). 
p., illus. Rev. ed. Chicago, Depart- 
ment of education, United typothetae 
of America, 1926. 27-6171 

United typothetae of America. Dept. of 
education. Imposition. Rev. ed. 
(Standard textbooks on printing). 
102 p., illus. Chicago, Department of 
Education, United typothetae of Amer- 
ica, 1926. 27-6170 

West, Leoti L. The wide Northwest; 
historic narrative of America’s wonder 
land as seen by a pioneer teacher. 
286 p. Spokane, Wash., Shaw & Bor- 
den co., 1927. 27-6195 

Wilder, Mrs. Louis (Beebe). Colour in 


my garden .... illustrated in colour by | 


Anna Winegar. 410 p. N. Y., Double- 
day, 1927. 

Wilson, Robert McNair. 
physician, Sir James 
biography, with a photogravure. 
p. London, J. Murray, 1926. 27-6178 


Government Books 
and Publications 


Documents described under this heading ; 
are obtainable at prices stated from | 


the Superintendent of Documents, 
Government Printing Office, Washing- 
ton, D. C. 
card numbers are given. 

Carload Shipments of Fruits and Vege- 
tables From Stations 
States for the Calendar Years 1924 
and 1925. Prepared by the Bureau 
of Agricultural Economics. Statistical 


Bulletin No. 19, Department of Agri- | 


15 cents. 
[Agr. 23-1185] 


culture. Price, 


| Mineral Resources of the United States: 


1923. By F. J. Katz., Geologist ‘in 
Charge, Division of Mineral Resources, 
United States Geological Survey, De- 
partment of the Interior. Part Il— 
Non-Metals. Price, $1 per copy. 
[4-18124] 
Annual Reports of the Navy Department 
for the Fiscal Year 1926. (Including 
operations to November 15, 1926.) 
Price, $1.75 per copy. [8-8477] 
Geography and Explorations—Natural 
Wonders, Scenery and National Parks. 
List of publications relating to these 
subjects for sale by Superintendent of 
Documents. Free. [26-26625] 
Issued monthly 
by the Radio Division, Department of 
Commerce. Price, 5 cents. 
[15-26255] 
School Life. Volume XII, Number 8. 
Published monthly except July and 
August by the Bureau of Education, 
Department of the Interior. Price, 
5 cents per copy. [E18-902] 


Navy Orders 


Orders ‘ssued to officers under 
April 7, 1927: 

Capt. William 
Naval 


date of 


det. 
com- 


Christian Asserson, 
‘ Obs., Washington, D. C.; to 
mand U.S. S. Idaho, 

Capt. Thomas Charles Hart, det. command 

. S. S. Mississippi; to asst. Comdt., Third 
Nav. Dist. 

Capt. Thomas Hl. Taylor, det. Naval War 
College, Newport, R. 15 to command U, S$, 
S. Bridte. 

Capt. Charles T. Tozer, det. Naval War 
College, Newport, R. L; to command U, S. 
S. Mississippi. 

Comdr. Wiliam H. Lee, 
Obs., Washington, D. C.; 
40, Dest. Sqdns., Setg. Fit. 


Perfect Attendance Record 
Shown for 34 Students 


The attendance record of 354 pupils 
composing the seventh grade in School 
District Five, Greenburg, Westchester 
county, N. Y., shows no absence or tardi- 
ness for nine successive weeks, accord- 
ing to information received by the Bu- 


det. U. S. Nav. 
to command Diy. 


N.. Ya | 
27-6192 | 
Dept. of } 


188 | 


27-6179 | 

The beloved | 
Mackenzie; a | 
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The Library of Congress | 


in the United | 


| Latimer, likewise studied 


| by Lorenzo de’Medici. 


| prineeps of Homer. 





Naval 


Rare Copy of “liad” 
Printed in 1488 Given 
Library of Congress 


Master Edition Was Issued in 
Italy by Scholar of 
Renaissance 
Period. 


[Continued from Page 1.] 

of this great monument in the history of 
culture. On learning of this, Mr. Gabricl 
Wells, of New York City, who, a pub- 
lisher of fine books, is also distinguished 
as a connoisseur and bibliophile, has 
promptly eliminated this item from the 
Library’s list of desiderata, by present- 
ing to it a beautiful copy. 

“Collector’s books,” such as this edi- 
tion of Homer, are ordinarily beyond 
the means of the National Library, be- 
cause of the keen competition, and the 
high prices they bring. Among signifi- 
cant books of the kind which the Library 
lacks are first editions of Sophocles, 
Euripedes, Thucydides, Vergil, Cicero, 
and others of the classics. The gift of 
Mr. Wells is a recognition of the situa- 
tion, and is in line with other recent 
gifts, increasing the Library’s resources 
through private munificence. 

Product of Renaissance. 

The “Iliad” which has now come to the 
Library was in its origin also a product 
of private munificence. 


was Bartolommeo di Libri, but the cost 
of publishing was borne by the brothers 
Bernardo and Neri Nerli. It is a direct 
product of the enthusiasm for the study 
of Greek during the Renaissance, and 
the editor of the work, Demetruis Chal- 
condyles, was one of the lights of the 
court of the great Lorenzo. 

Demetrius occupies a distinctive posi- 
tion among the scholars who brought the 


| literature of ancient Greece to Italy in 


the Fifteenth Century. He was born of 
a noble family, in Athens, in 1924. 
1447, when only 23, he came to Rome, 
where he sought the protection of the 
Cardinal Bessarion. Undoubtedly he was 


one of the company of Greek and Latin 


scholars who daily surrounded the cardi- | 

: Ges ; 
nal and escorted him to the Vatican from | 
Demetrius | 


his palace on the Quirinal. 
taught Greek at Perugia, Padua, Flor- 
ence and Milan. 

Among his pupils was William Grocyn, 
who was among the first, if not the first. 
to teach Greek publicly at Oxford, and 
among Grocyn’s pupils were Sir Thomas 
More and Eramus. Two other Oxford 
scholars, Thomas Lenacre and William 
under 
trius. His admirers were many. 
has been identified as one of the group 
of figures in a fresco in Santa Maria No- 
vella, painted by Ghirlandajo. 

Poliziano wrote an epigram in which 


he described the Muses as dwelling in | 
in | 


the breast of Demetrius. Marcellus, 
a lyric, wrote that the bees of Attica 
were drawn by the sweetness of his 
honeyed lips. 

Worked Under Lorenzo. 

From 1471 to 1491 Demetrius was in 
Florence, where he had been summoned 
Much of his time 
preparing this editio 
Lorenzo’ enthusi- 
asm for the study of Greek was un- 
bounded, and to the Greek academy in 
Florence he gave lavishly. So great 
was his expenditure in the cause of 
learning that, according to estimates that 


was spent in 


| have been made, he spent annually for 





reau of Education, Department of the ! 


Interior. 

For two weeks during this period, the 
Bureau states, there was no absence or 
tardiness in the entire school of 380 pu- 
The percentage of attendance for 


the high school, for the first nine weeks 
of the present school year was 99 per 
cent; and for pupils within the compul- 
sory school ages it was 99.6 per cent. 


Seven Officers of Army 
Are Given. Promotions 


Seven Army officers, in various 
branches of the service have _ reccived 
promotions, the Department of War an- 
nounced in its regular issue of Special 
Orders (No. 86), made public April 14, 

The promotions are as follows: 

Lieut. Col. Howard G. Davids, Infan- 
try, to rank of Colonel; Captain Rich- 
ard M. Levy, Coast Artillery, to rank of 
Major; First Lieutenant Otis B. 
Schreuder, Medical Corps, to Captain; 
Lieutenant James H. Pence, 
Dental Corps, to Captain; and Second 
Lieutenants Le Roy J. Steward, John F. 
Uncles and Giles R. Carpenter, Field 
Artillery, to First Lieutenants. 


books alone the equivalent of what 
would now be from $300,000 to $375,- 
000. It was on the crest of an enthusi- 
asm such as this that Demetrius worked. 
Finally, in 1488, his Homer appeared, 
the first considerable work to be printed 
in Greek. 

Lorenzo, however, does not 
have been its direct patron,“ The 
pense of publication was met by 
brothers Nerli, whose action in the fur- 
therance of learning was in emulation 
of Lorenzo. The book contains @ letter 
in Latin from Bernardo Nerli Piero 


to 
ex- 


seem 


to 


| de Medici, and a preface, in Greek, by 


After 
the 


Demetrius. 
the text 


the preface 
“Thiad.” A 


comes 


of second 


volume, which the Library of Congress | 


still lacks, contains the “Odyssey,” 
“Batrachomyomachia,” and “Hymns.” 
Gibbon, in “The Decline and Fall of 
the Roman Empire,” “The 
Florence Homer of 1488 displays all the 
luxury of the typographical art.” 
So rare is this edition of Homer that 


says 


only two other copies have been traced | 


as being in public institutions in the 
United States, one in the New York Pub- 


lic Library, and one in the Newberry | 


other 
United 


Library in Chicago. The few 
copies known to exist in the 
states are all privately owned. 
To be continued in the issue of 
April 16. 


Maneuvers 


The printer in | 
| Florence who executed the work in 1488 


In | 


Deme- | 
He | 


the | 


1927. 


Education 


YEARLY 
INDEX 


Bureau of Education Outlines Develo pment 
Of Plan to Administer County School Unit 


Good System Is Said to Have an Organization Similar to 
That of the Best City Systems. 


The development of the county unit 
plan as opposed to the district unit, once 
the popular basis for the American 
school machinery, is described by the 
Bureau of Education, Department of In- 
terior, in a statement outlining the ad- 
vances made in centralization of school 
facilities. 

The full text 
ment follows: 

Because of the interest shown in many 
States in the county plan at the pvres- 
ent time, and because the term com- 
monly used, “county unit,” is an indefi- 
nite one applied to administrative or- 
ganizations which -differ widely, a de- 


of the Bureau’s state- 


zation is here presented. 

Practice in good systems already es- 
tablished indicates that a county or- 
| ganization to be most effective should 
make provision for a_well-centralized 
business and professional administration, 
| without depriving the people in each 
| section of local initiative in school mat- 
| ters. 

superintendent should - administer 
| general school affairs and expend the 
| county school funds to equalize educa- 
| tional advantages among all the chil- 
| dren of the county. 


| 
| 
' 
| 





| Division of Authority. 

Each school community should have 
a representative appointed by the county 
board or, if desired, elected at an an- 


nual school meeting, to represent the | 


school before the county board. Sup- 

port should come principally from county 

funds. The school funds of the county 
| should be expended by the county board 
; of education for the general mainte- 
| nance of all the schools. 

The local school community should 
usually be given the right to levy taxes 
and issue bonds for extraordinary school 
purposes, such as acquiring additional 
land sites or erecting new buildings. 

| This gives a measure of local autonomy. 
| This should be permitted only after a 
| county-wide tax sufficient for all ordi- 
| nary school purposes for the entire 
county has been levied and collected. 

A good county system has an or- 
ganization for the management and sup- 
| port of its schools similar to that of the 
| best city system. The county board of 
| education is elected from the county at 

large in the same manner as the ‘best 
| city boards are elected. 
| practically the same powers and duties. 
| It determines the general educational 
policies of the county. It familiarizes 
itself with the educational needs of the 
entire county and locates schools where 
| needed. It employs the county superin- 
| tendent of schools and authorizes the 
| employment of assistants, 


Similar to City Schools. 

The county superintendent is its ex- 
ecutive officer in exactly the same way 
| that the city superintendent is the ex- 
ecutive officer of the city board of edu- 

cation. In selecting a superintendent 
the board should have authority to em- 
| ploy the best person: obtainable regard- 

less of whetier he is or is not a citizen 
| of the county or even of the State. The 
| board should be free, within reasonable 
limitations, to pay whatever salary may 
be necessary to obtain the most efficient 
person. 

The county superintendency requires 
as much ability and professional experi- 
ence as that of a city of the same popu- 
| lation. It present difficulties in size of 
territorty, placement of teachers, or- 
ganization of supervisory staff, school 
financing, location of buildings, and the 
like which are even greater than city 
superinféndents must meet. The salary 
should be commensurate with the re- 
sponsibility. 

The size 
| somewhat 


of the board determines 
its effectiveness. The ten- 
dency is toward a board of five mem- 
bers, though very good results are evi- 
denced in States with boards of three 
members and others with boards of seven 
} or nine. The members are elected 
from the county at large or from elee- 
toral districts, sometimes but not always 
on a nonpartisan ticket. 

The individuals on the board should 
| be men and women of high standing and 
| ability, interested in edycation, but ‘not 

necessarily selected from those who 

have had actual school experience. They 

should serve without pay, except for the 

necessary expenses when attending 

board mectings. Their duties are 

strictly legislative leaving all executive 

functions to the county superintendent. 
Duties of County Board. 

Among progressive States with mod- 
| ern county school systems the following 

are recognized as duties of the county 

board of education: 
1. To enforce the laws relative to ed- 
ucation and the rules and regulations of 





The leading historian 
of our time’ 


FRANK H. SIMONDS is foremost among American 
political writers, as mewspaper correspondent and as 
historian. He is unequalled for his impartial view, hie 
clarity and virility of thought. 

His new book smashes the legends that befog post-war 
history, Simonds has long been the most quoted Americ 
can in Europe: this book will be read throughout the 
world. He spares no one. He makes the facts known: he 
makes them understood—he makes them exciting! His 
book is a brilliant and thrilling humanization of history, 


HOW EUROPE MADE PEACE 
WITHOUT AMERICA 


By FRANK H. SIMONDS 


$5.00 r ' 


Doubleday, Page & Co. 


| scription of an effective county organi- | 


The county board and the county | 
the ! 





It should have | 





the State board of education within their 
respective counties. 

2. To select the county superintendent 
and all necessary supervisors and office 
assistants; also to select one director for 
each school community within their ju- 
risdiction, who shall be the custodian of 


local school property and represent local 


needs before the county boards. 

3. To have direct charge of all county 
schools outside of incorporated city dis- 
tricts, including the closing of unneces- 


sary schools, building new schools, con- | 


solidating schools, and conveying children 
to school, and organizing rural high 
schools. 

4. To select all teachers needed in the 
county schools, on nomination of the 


| county superintendent. 


5. To levy a uniform school tax on all 
the taxable property of the county un- 
der legal limitations and to expend the 
funds thus procured to equalize educa- 
tional advantages among all the school 
children of the country. 

6. To exercise all other powers and du- 
ties not enumerated above but which are 
prescribed by law. 

Subdistrict Trustees Provided. 

Subdistrict trustees.—In nearly all 


| 
| 





| 


TODAY'S g 
PAGE a 


a 


School 


Administration 


sachers Are Offered Mf 
Hygiene Course in Chile 


T 


The Bureau of Education, Department 
of the Interior, stated orally on April 
14 that in order to promote health habits 
among the mass of the people, the Bu- 
reau of Health Education of Chile has 
organized a correspondence course in 
hygiene intended especially for primary- 
school teachers. 

States organized with the county as the 
unit of administrative purposes, subdis- 
trict trustees, one to three for each school 


| or school district, are appointed by the 


board or elected by the people to have 
general charge of the school plant, to 


perform certain duties’ assigned either 
by law or by the county board of educa- 
tion, and to act in an advisory capacity 
to the county board concerning school 
conditions in their districts. 


These subdistrict trustees act as local 
representatives of the people of the 
county, receive suggestions from the peo- 
ple, and make recommendations to the 
county board on the basis of these sug- 
gestions. In some States they are in- 
trusted with important duties, such as 
keeping the school building in repair, 
having charge of the care and supply of 
school equipment, assisting in enforce- 
ment of the compulsory education law, 
and taking the school census. 


Connecting two 
of America’s 
most beautiful 
Stations 


LIBERTY 
LIMITED 


[DE LUXE TRAIN—NO EXTRA FARE] 


**One of the: most beautiful 
stations in the world’’—the 
palatial new Union Station 
in Chicago, used by ali 
Pennsylvania trains, 


“TT travels between the two most beautiful 
& stations in America —and it deserves to,” 
said one passenger on the luxurious Liberty 
Limited. From the majestic Union Station 
in Washington this train speeds to the pala- 
tial new Union Station in Chicago—sur- 
rounded by spacious boulevards that carry 
you quietly and pleasantly to business, 
hotels, the North and South Shores. 


LIBERTY LIMITED: 
19 hours to Chicago 


Lv. Washington 3:10 P. M. 


Ar. Chicago 9:10 A. M. 


For travel to Detroit, the fastest train is 


The Red Arrow—less than 17 hours. 


A de 


luxe train—yet no extra fare. For informa- 
tion and reservations telephone Main 9140. 
During the evening hours and on Sundays 
and holidays telephone Main 7380. 


PENNSYLVANIA 
RAILROAD 
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Internal 


Excise 


Loss on Demolition 
Of Part of Building 


No Charge to Income 


Allowance on Tax Return Is 
Denied for Failure to 
Make 


Caleulation. 


Accurate 
' 
TrEAT HARDWARE CORPORATION, Pett- | 

TIONER, V. COMMISSIONER OF INTERNAL | 

REVENUE, No. 4524; Board OF Tax | 

APPEALS. 

Loss on demolition of portion of a/| 
building was not allowed in this case 
where the cost of the building or the de- 
molished parts was not shown. 

Paul R. Clay appeared for the peti- | 
tioner and J. E. Marshall for the re-} 
spondent. 

The text of the findings and the opin- 
fon of the Board, written by Mr. Trus- 
sell, follow: 

The petitioner + engaged in conduct- 
ing ‘a general hardware store, and for | 
more than 20 years prior to 1919 had 
been a tenant in a building situated at 
the corner of Broadway and Essex | 
Streets in the City of Lawrence, Mass. 
This building was a four-story brick 
building, 100 feet front on Essex Street 
and 70 feet in depth. 

Building Bought And Remodeled. 

Prior to August, 1919, the petitioner 
had occupied part of the basement, all 
of the first floor, except the corner room 
occupied by a bank, about one-third of 
the second floor, and a portion of the 
third floor. Other tenants had occupied 
portions of the second and third floors 
and there was a skating rink and hall 
on the fourth floor. 

In August, 1919, the petitioner pur- 
chased this building, and soon thereafter 
made preparations for and did, during 
the year 1920, complete changes and 
modifications in said building, consist- 
ing of a general remodeling of the build- 
ing to adapt it for the new layout. 
Thereafter, the petitioner occupied the 
entire building, except a portion used 
by the bank. 

The petitioner paid the sun 
000 for this property, in 1g land and 
building. The amount of this purchase 
price covered the entire property and 
there was no allocation of the total | 
amount as between land and building. 

In October, 1919, prior to the makin 
of any changes, an experienced con- 
tractor and builder estimated the old 
building to have a then sound value of 
$108,250. The same contractor had 
charge of the remodeling of the building 
and estimated its sound value after the 
completion of the 
$164,103. 

Deduction Is Claimed. 

During the years 1919 and 1920, in 
connection with the changes and modi- 
fications of said building, the petitioner 
paid for labor, material, etc., the sum of 
$66,290.06. After the changes had been 
completed in the year 1920, the petitioner 
spread upon its books of account the 
amount of $64,244.47, charged to capital 
and expense as follows: 
ho SS Sera 
Building fixtures 
Store fixtures 
Capital loss 


Repair expense 


of $135 


Do.- 


alterations to be 


$26,020.19 
6,590.51 
10,985.00 
8.400.00 
es 12,248.77 
In making its income-tax return for |! 
the year 1920, the petitioner claimed 
deductions of $8,400, loss resulting from 
the demolition of portions of the build- 
ing herein described, and $12,248.77 as 
repair expense in connection with the 
same business. Both of these items were 
disallowed the Commissioner. 
The disbursements properly 
designated as repairs is $6,238.19. 


by 


sum of 


Repair Costs Allowed. 
The record 


testimony of 


of this case contains the 
the treasurer of the peti- 
tioner corporation, the architect in charge 
of the remodeling of the building, the 
contractor who did the work, 


sson engaged 


a per- 
insur- 
in 
of por- 
hed and 
which 


real estate and 


in 


ance, all of wt estfiied in detail 
respect of the denreciated values 
tions of the old build 
removed and 
have been 

Among the 


10m 


g demolis 
the items of 
1 


classified as repairs. 


cost 


items of cost classified as 
repairs appear 
old steam 
and paint 


terior 


such items as relocating 


pipes and ra cleaning 


the 


were 


those poirions of 


of building which not 
plies used 
build 
pointing the outside of the 


labor in 


changed; lumber and other suy 
in making 
ing fixtures; 
building and 
with work not 
struction. 
The aggre 
specifically 
is $6,238.19, 
found that 
tioner may 
on 


changes in store and 


other connection 
classified as 
gate of these 


set forth ijn =timony 


W herefore, 
pe ti- 


income 


and 
the 


deduct 


for 


account of 
Claim for the 


f the 
i th 


repairs 
deduct 
demoli 
urrounded with difficul 


shows 


account ¢ ion of 
the buildi 
ties. The 


who 


ne S 
ng 1 


that the con- 


record 
work found the 
ot.the old 
building demolished in classifications as 
follows: 

Front 
third floor, $2,800; rear stairways, 
3,282 lath and plaster 
partitions, $1,650; 1432 square feet of 
black walnut paneling in ceiling, $2,864; 
partition sheathing, $868; three toilets, 
$500; electric wiring, $500; back hall re- 
moved, 35,000 bricks at $60 per thou- 
sand, $2,100; fire escape, $250; total, 
$11,882. 

Taxpayer Reduces Total. 

The total of thes how: 
was not used by the petitioner, either 
in making entries upon its bodks or in its 
claim for a deductible loss, and it ap- 
yarently reduced the total of these items 
y the sum of $5,400. TI 
show 


this 


depreciated values of por 


tractor did 


tions 
Llons 


tairways to 


$550; 


alterations aud 


feet of 


square 


items, ver, 


record does 
not what ite 


ted or reduced, or wl 
It may perhaps | 
contractor, in 


depreciated values 


making 


of po { 


| Trust, $ 


460) 


THE UNITED STATES DAILY: 


Taxation 


All Claims for Rebate of Taxes Denied 
To Trust Created in Expectancy of Death 


Commissioner of Internal Revenue Is Sustained in As- 


sessment of Deficiency of 


GEORGE P. FLANNERY, ADMINISTRATOR OF 
THE ESTATE or Mary T. Hit, De- 
CEASED, V. Levi M, WILLICUTTS, COL- 
LECTOR OF INTERNAL REVENUE, Dis. oF 
MINN.; District CourT OF MINNESOTA. 
This is an action to recover $3,141,- 

677.04 estate tax assessed and paid on 

the estate of Mary T. Hill, late resident 

of St. Paul, who died intestate 

ber 22, 1921. 

The administrator of the estate filed 

form 706 at St. Paul December 27, 1922 


Novem- 


| disclosing estate tax liability of $2,011,- 


060.96 which amount of tax was paid in 
Liberty bonds and cash on December 27, 
1922. On September 2, 1925, after audit 


143,123.73 was asserted by the Com- 


| missioner of Inernal Revenue. The plain- 
tiff filed bjections and exceptions Sep- 
tember 30, 1925, upon which there was | 

on | 


1925, and 
letter from 

estate tax 
which 


a hearing October 23, 
December 4, 1925, a closing 
the Commissioner asserted an 
deficiency of $1,130,616.08, 

l under written protest. 


was 
paid 


| Lists Schedules 


Alleging Deficiency 

In determining an all 
and in computing the 
the Commissioner of 
of the United States 
metn nicluded in the value of the gross 
estate the value of properties, 
and bonds, to wit: 

(a) Item 2 of Schedule “*B” of the 
Administrator’s Estate Tax Return. 
Bonds transferred to Northwestern Trust 
Company as Trustet, by 
ment dated the 24th day of 
1919, for the benefit of the following 
named persons, respectively: Anna E. 
Phelps, Mary Phelps and Gertrude Phelps 
Horrigan. The valuation placed by the 
Commissioner of Internal 
the bonds so transferred being fixed, for 
the purposes of taxation at the respec- 
tive sums appearing immediately after 
names of said beneficiaries named in 
said trust, to wit: Anna H. Phelps 
Trust, $85,125.00; Ma Phelps Trust, 
$8,512.50; Gertrude Horrigan 
3,512.50. 
the Gertrude Phelps Horrigan Trust is 
described in the Administrator's return 
as the Mary Horrigan Trust.) 

(b) Item 3 of Schedule “E” of the 
Administrator's Estate Tax 
Bonds transferred to Northwestern Trust 


de ficiency, 


thereof, 


ged 
nount 


Internal 


stocks 


trust 


> , +9 . 
revenue on 


the 


Ips 


Company as Trustee, by trust instrument | 


dated the 24th day of November, 1919, 
for the benefit of the following named 
persons, respectively; Emma Raguet and 
Mary Meaney. The valuation placed by 


the Commissioner of Internal Revenue } 


on the bonds so transferred being fixed, 
for the purposes of taxation, at the re- 
spective sums appearing immediately af- 
ter the names of said beneficiaries 
named in said trust, to wit: Emma 
Raguet Trust, $8,512.50; Mary Meaney 
Trust, $4,256.25. 

(c) Item 4 of Schedule “B” 
transferred to Northwestern Trust Com- 
pany as Trustee, by trust instrument 


| dated the 24th day of November, 1919, 
for the benefit of the following named | 


persons, respectively: Michael C. Downey, 
Joseph Sikoraki, Axel Johnson, Alice 
Maitland, Walter A. Maitland, James 
Maitland, Hugh Campbell, Mrs. Hugh 
Campbell, Phariolde Van den Broeecks, 
Sarah Trott, Robert C. Miner. The valu- 
aton placed by the Commissioner of In- 
ternal Revenue on the bonds trans- 
ferred being fixed, for the 
taxation, at (11 in all), $2 
(d) Item 5 of Schedule *“*E”’ 

ministrator’s Estate Tax Return. Stocks, 
bonds and preperties transferred, by trust 
instrument dated the 25th day of No- 
vember, 1919, for the benefit the 
following named persons, respectively: 
James N. B. Hill, Louis Warren Hill, 
Jr. Maud Van Cortlandt Hill, James 
Jerome Hill II, Cortlandt Hill, Georg 
Norman Slade, Georgiana Mary Slade, 
Mary Hill Bocckmann, Gertrude Hill 
Boeckmann, An Mar} 


so 


purposes ot 


¢ 
ot 


Beard, Jr., 
Beard and Dorothy Hill. The valuat 
laced by the ( issioner of Internal 
Revenue ks, bonds and prop- 
el sO for the benefit of 


on the 
ties transferre 


had in mind eithe1 
such items or th 
the time of 
‘either ot these bases, 
icable under the ci 
5; case the 
purcnased 
re not advised as to 
wable portion of the 
pplicable to the 
re, unable to 
been the co 
items 
the record is sil 
we from the d 1 
the building, like re- 
from partitions and 
from the rear wall, etc.. 
entered into be 
come a t of the new construction, the 
Board overlook the facts of 
common knowledge that such salvage i 
practically always present under like 
conditions. It also appears from the 
record that the petitioner is 
the right to charge off, not a portion 
of the cost of the old building, but a por- 
tion of the cost of alterations. 
We are, therefore, of the opinion that 


“ya: 1; } 
wuding aemolisned, 


original cost ¢ 
of s1 i new at 


the demoli 


LION. 
however, are 


cumstance for reas 


this old 


what 
purche building 


and 
what 


are 


Be aay 
cemcelish 


tairways, 


Lt} ana 
wnicn may and 


can not 


the deduction of the $8,400 claimed was } 
and that the entire 


properly disallowed, 


t alterations, 


cost 
herein 
been or 
that this 


less the amount 
repairs, should have 
should now be, 
amount may be 
future depreciation deductions. 

The deficiencies will be redetermined 
in accordance wit’ 
ord and the foregoing findings 
and opinion upon 15 notice pur- 


judgment will be 


ot 


allowed ag 


rec ot fact 
days’ 
’ and 


ourse. 


| 1920, 


| of 


Treasury Depart- | 


| ternal Revenue 
| Treasury Department, for the purposes 


| plaintiff in Schedule 


ile . ; | that 
(Through inadvertence, 


Return. | 


| cedent 


of the Ad- ! 
ministrator’s Estate Tax Return. Bonds |! 


. deduction, 


claiming 
. 


capitalized, so 
recovered by 


the stipulation in the | 


$1,130,616. 


each of said beneficiaries, save one, be- 
ing fixed, for the purposes of taxation, at 


$206,930.00, and one, to wit, the Dororthy | 


Hill Trust at $103,465.00; total (grand. 
children’s trust), $2,379,695. 

(e) Item 12 of Schedule “RE” of the Ad- 
ministrator’s Estate Tax Return. Stocks, 
onds and properties transferred, by trust 
instrument dated the 19th day of July, 
for ithe benefit of the following 
named persons, respectively: Mary Hill 
Hill, James N. Hill, Louis Warren Hill, 





Clara Hill Lindley, Charlotte Hill Slade, | 
Rachel Hill Boeckmann, Ruth Hill Beard, | 


Gertrude Hill Gavin 
The 


and Walter J. Hill. 
Valuation placed 


bonds and prope rties so transferred, for 


| the benefit of each of said beneficiaries, 


being fixed, for the purposes of taxation, 
at $219,671; total (children’s trust), 
$1,977,039. 

(f) Item 16 of Schedule “E” of the Ad- 
ministraior’s Estate Tax Return. Bonds 


| transferred to Northwestern Trust Com- 
|} pany 


Trustee, by trust instrument 
dated the 19th day of October, 1920, for 


as 


valuation placed by the Commissioner 
Internal Revenue on the bonds so 
transferred, being fixed, for the purposes 
of taxation, at $85,125. 

(gz) The transfer, by decedent, to 
Rachel Hill Boeckmann, on or about the 
8th day of July, 1920, of a diamond neck- 
lace valued by the Commissioner of In- 
of the United States 


of taxation, and included by said Com- 


| missioner in decedent’s gross estate, at 
, | $18,000. 

instru- 
November, | 


The 


ne 


(C) so 


items (a), 
(f), were listed by 


above-mentioned 
(d), (e), and 


return, 


Filed Refund Claim 
For Aggregate Amount 

On May 18, 1926, the plaintiff filed 
with the defendant form 843 claim for 


| refund of the aggregate amount so as- 
, sessed, to 


wit: $5,141,677.04, on 
ground and for the reason set forth in 
paragraph XIII the complaint, and 
said sum included an amount for 
which the plaintiff in the claim also de- 
manded a refund, to wit: the amount so 
assessed and collected as a deficiency 


ot 


; tax amounting to $1,130,616.08 paid un- 


cer protest, on the ground that said last- 
nanied sum was assessed against the es- 
tate of said Mary T. Hill, deceased, by 
reason of the erroneous and illegal in- 
clusion by the Department of Internal 
Revenue in the gross estate of said de- 
of the property and the value 
thereof, transferred and conveyed by said 
Mary T. Hill in her lifetime by those 
ce rtain deeds of trust and transfers spe- 
cifically set forth as Items (a), (b), (ec), 
(ad), (e), (f), and (g), above, and “the 
grounds of said claim for refund, in so 
far as the same related to said transfers. 


were that the said items and the value | 
thereof, so transferred and conveyed by | 
said decedent in her lifetime were not, | 

| 


nor Were any or any part of them a part 


of her estate and were not subject to | 
taxation for Federal estate taxes, in that | 


said decedent did not make such trans- 
ters or convey such property in contem- 


plation of her death or to take effect in | 
after her | 


possession or enjoyment at or 
death, within the purview of the statute 
providing for the 
ment of a Federal est 
further ground that 
called deficiency, 
Inter ¢ yarant © Pas 1 

ternal Revenue had failed to allow a 
yn, necessary administrative ex. 
penses in the sum then incurred, to wit: 
In sum of $216,4 


2-9; 
3.00,” 


Claim for Refund 
In All Things Denied 


The claim for refund w 


ee as in all in 
denied . things 


Boyesen, Otis 


tiff ; 


esen . Brill & Faricy, for plain- 
U. S. Att ye L. French, and Ass't, 
Att’y. L. W. Scott (General Coun- 

Gregg. Bureau of Internal 
venue, and T. H. Lewis, Jr., Special 
Attorney, Bureau of Internal Revenue, 
of counsel) for defendant. Judge Moly- 
neaux delivered the opinion of the court, 
saying: 


U.S. 
sel 


> 
ive 


I find as hereinbefore stated that the 
administration expenses paid by said ad- 
muinistrator in administering the estate 
of said Mary T. Hill, amount to $216,- 
145.30, of which the Commissioner has 
allowed the sum of $178,412.62; the 
difference of $83,032.68 is a proper deduc- 
tion from gross estate, and the plaintiff 
has overpaid said defendant $9,508.17, 

That the transfers, gifts and trusts set 
orth in the complaint and identified in 
Paragraph 14 thereof as (a), (b), (c), 
(d), (e), (f) and (g) were and each of 
them was made and created by the 
decedent, Mary T. Hill, in contemplation 
ef her death within the meaning of Sec- 
402 (c), Revenue Act of 1918.” 

As conclusions of law, I find that the 
plaintiff is entitled to judgment against 
the defendant in the sum of $9,508.17. 
together with interest thereon as allowed 
by law, from May 5, 1926, at the rate 
of 6 per cent (6%) per annum, until 
the date of final judgment herein; that 
the plaintiff is mot entitled to recover 
from the defendant otherwise than 
Lerein stated. 

Let judgment be so entered. 


{ 


Surtax of 15 Per Cent Put 
On Certain Goods by Peru 


A surtax of 15 per cent ad valorem 
has been established by a recent Peru- 
vian decree for merchandise classified 
under Rule 41 of the Peruvian Tariff in 
addition to the basic import duty of 25 
per cent ad valorem according to a 
cable from Commerical Attache O. C, 
Townsend at Lima. 

The te * the 

t follow 


Goods classified 


Denurtment’: tate 


under Rule 


(b), | 


H of the estate tax | 


assessment and pay- | 
ate tax, and on the | 
In assessing’ a go. | 


as } 


| held 
by the Commis- | 
| sioner of Internal Revenue on the stocks, 

and review, a tentative deficiency of $1,- | 


| the years 1920 to 1924, inclusive, 


: the benefit of Mary Mendenhall Hill. The | 





| are 


41 are | few goods 


Rebate 


Claims 


Cooking Compound 
Ruled to Be Taxable 


As Oleomargarine 


Court of Claims Upholds De- 
cision of Commissioner 
of Internal Rev- 
enue. 


JOHN F. JetKE Company VY. UNITED 
STATES, No. E-565; Court oF CLAIMS. 
Plaintiff’s product consisting of cotton- 

seed oil, 40 per cent, oleostearin, 23 per 

cent, and remainder skim milk with small 
per cent of salt added, was in this case 
taxable under the oleomargarine 

act of August 2, 1886. 

Moss, Judge, delivered the opinion of 


| the court as follows: 


The plaintiff, John F. Jelke Co., during 
and 


for many years theretofore, manufac- 


| tured and sold to bakers a cooking com- 

| pound designated and known to the trade ! 
as “Bakers’ Select,” upon which product } 
plaintiff has continuously paid a tax of | 


one-fourth cent per pound under what is 


called the oleomargarine act of August | 


'Entire Amounts of Bonus Contracts 
Declared Proper Deduction As Expenses | 


2, 1886. 


In 1924 plaintiff filed claims for the | 


e 


refund of taxes aggregating $16,162.50 | 
; on the ground that its product did not 


come within the provisions of the oleo- 
margarine act and was therefore ex- 
empt from taxation. 


nal Revenue, and this action is for the 
recovery of said sum. 
Statute Is Cited. 
Section 2 of the act of August 2, 1886, 
known as the oleomargarine act (24 Stat. 
209). provides as follows: 


“That for the purposes of this act cer- | 


tain manufactured substances, certain 
extracts and certain mixtures and com- 


pounds, including such mixtures and com- | 
: . upon the loan notes. 
pounds with butter, shall be known and | P 


designated as ‘oleomargarine,’ namely: 
All substances heretofore known as oleo- 
margarine, oleo, oleomargarine oil, but- 
terine. lardine, suine and neutral; all lard 


the | extracts and tallow extracts; and all mix- 


tures and compounds of tallow, beef fat, 
suet, lard, lard oil, vegetable oil, annatto, 
and other coloring matter, intestinal fat, 
and offal fat made in imitation or sem- 
blance of butter, or when so made, cal- 
culated or intended to be sold as butter 
or for butter.” 

Section 8 of said act, as amended by 


On 


section 3 of the act of May 9, 1902, : 


Stat. 193, is the provision of law under | 


which the tax in this was col- 
lected. 

It is the contention of the Government 
that the determination of the Commis- 
sioner of the question involved herein is 
final and conclusive under section 14 of 
the act of August, 1886, above mentioned. 

The ingredients used in the manufac- 
ture of plaintiff's product are cotton- 
seed oil, 40 per cent; oleostearin, 25 per 


cent: and the remainder, skim milk. A 


case 


small per cent of salt is added after the | big re j : 
a E : : Homer Fritch, Inc. v. United tSates, 248 


above ingredients are mixed. 
Process Described. 


The manufacture of plaintiff’s product | 
nixing cottonseed oil, | 


is accomplished by 1 
oleostearin, and skim milk in the pro- 
portions named above, and in 


materials are churned until the ingredi- 
ents are thoroughly mixed. As it flows 
out of the. container it strikes cold water, 
which causes it to congeal. It is then 
drained and placed in a cool storage 


room for about 24 hours. 


rollers. - This manipulation works out 
the water as it works in the salt. It is 


| then ready for packing and preparation 


for market. The finished product has a 
lactic-acid flavor and aroma. The same 
flavor and aroma are found in butter, 
although it is not the dominant or dis- 
tinguishing characteristic of butter. 

It will be noted that cottonseed oil 
(vegetable oil) and oleostearin (beef fat) 
are specifically mentioned in section 2 
of the oleomargarine act. 

Plaintiff’s product is taxable 
“made in imitatior 
ter,” or (b) “whe: 
or intended to be 
It is not necessary: 
be present. If 
semblance of butt: 
under the oleomargarine act, and that 
seems to be the sole question for de- 
termination. 

Statute Is Specific. 

Obviously the purpose of the oleo- 
margine act is to impose a tax on all fat 
mixtures and compounds composed 
the ingredients specified in section 2 of 
said act if made in imitation or sem- 
blance of butter. \Water may be used in- 
stead of skim milk, and the product 
would, for all jractical purposes, be 
identical with that produced by the use 
of skim milk. What, then, could be the 
purpose of using the nore expensive 
mixing medium, «xcept to obtain the 
slight butter sen 
the use of skim 
uct was subjected 
by the Commis 


if, (a) 
or semblance of but- 
so made, calculated 


1ade in imitation or 


ilk, 
o a chemical analysis 
oner of Internal Rev- 


| enue, who held that it had a semblance 


of butter and 
Congress definit« 


therefore taxable. 
specified in unmis- 
takable terms the powe.s of the Com- 
missioner in thi gard. The “Commis- 
sioner is authorized to decide what sub- 
stances, extracts, mixtures, or * com- 
pounds which may be submitted for his 
inspection in contested cases are to be 
taxed under this act [sec. 14 of the 
oleomargarine act], and his decision in 
matters of taxation under this act shall 
be final.” Undoubtedly Congress must 
have realized the difficultly which the 
those not specfied in the Peruvian tariff 
and not susceptible to assimilation under 
any of the 2,556 classifications of th« 
Tariff, and sine: 
sity and commo 
exempt fro 
ad valorem, 
of 


was 


ies for industrial uses 
this surtax of 15 per 
it will apply to only a 
unusual manufacture, 


cent 


> 





These claims were | 
rejected by the Commissioner of Inter- | 


| AMERICAN 


| Code — brought this 


| (40 Stat. 


large | 
| quantities, in a container in which the 


A certain | 


the Commissioner of | quantity of salt is then added to the mix- | 


| ture as it passes through several sets of 


old as or for butter.” 
that both conditions 


’ it is subject to tax | 


of | 


| determinable 


lance resulting from | 
Plaintiff’s prod- | 


articles of prime neces- | 
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Customs Rulings 


Index and Digest 
Of Tax Decisions and Rulings 
YLLABI are printed so that they cun be cut out and pasted on Standard 


Library-Index and File Cards, approximately 8 by 5 inches, usually em- 
ployed in libraries and filed for reference. 


STATE TAX: 


Deduction from Gross Estate: Administration Expenses.— 
Deduction allowed for administration expenses.—Flannery v. 


Willicuts 


(District Court of Minnesota.)—Index II, Page 460, Col. 2. 


ESTATE TAX: Real Estate Junior Mortgages: Valuation.—Value of real 
estate junior mortgages as determined by petitioner, held, correct.—Dibble, 
Executor,“etc. v. Com’r (Board of Tax Appeals.)—Index II, Page 460, Col. 7. 


LOSSES: Losses Sustained by Corporations: Buildings: Demolition—Loss on 

demolition of portion of building cannot be allowed where cost of building 
or demolished parts is not shown.—Treat Hardware Corp. v. Com’r (Board of 
Tax Appeals.)—Index II, Page 460, Col, 1. 


LOSSES: Losses Sustained by Corporations: Buildings: Repairs—Deductions 


for repairs in connection 


with capital 


alterations, determined.—Treat 


Hardware Corp. v. Com’r (Board of Tax Appeals.)—Index II, Page 460, Col. 1. 


— ee oe 


YLEOMARGARINE: Cooking Compounds.—Where plaintiff’s product con- 
sisted of cottonseed oil, 40 per cent, oleostearin 23 per cent, and remainder 
skim milk with small per cent of salt added, held: Taxable under oleomargarine 
act of August 2, 1866.—John F. Jelke Co. v. United States (Court of Claims.) 


—Index II, Page 460, Col. 4. 


Decree of District Court Disallowing Credit Is Reversed 
By Supreme Court. 


NATIONAL COMPANY, AS RE- 
CEIVER Fon THE F. B. CoLLins INVESsT- 
MET COMPANY, APPELLANT, V. THE 
UNITED STATES OF AMERICA, NO. 167; 
SuPREME CouRT OF THE UNITED 
STATES. 

The company sold loan notes to in- 
vestors and paid the investors bonuses 
The entire amounts 
of the bonus contracts issued in the year 
were deducted as expenses. The court, 
on appeal from the District Court for 
the Western District of Oklahoma, held 


| that these were proper deductions under 


the provisions of the Revenue Act of 
1916, Sections 12(a) and 13(a). 

Mr. Justice Sanford delivered the 
opinion of the court, the full text of 


| which follows: 


The receiver of the F. B. Collins In- 
vestment Company — proceeding under 
section 24, paragraph 20, of the Judicial 
suit against the 
United States to recover an additional 
income and excess profits tax of $4,- 
287.64 that had been assessed against the 
company for the year 1917 under the 
Revenue Act of 1916 (39 Stat. 756, c¢. 
463.) and the War Revenue Act of 1917 
800 c. 63), and paid by it 
under protest. The District Court, sit- 
ting as a Court of Claims, on its findings 
of fact, entered judgment in favor of the 


| United States, before the effective date 
| of the Jurisdictional Act of 1925. 


And 


this direct appeal was allowed. J. 
U. S. 458. 

The question nere presented is whether 
under the provisions of the Revenue Act 
of 1916, the Company in computing its 
taxable net income for 1917 was entitled 
to deduct from its gross income the 


amount of certain obligations for the 


| 


| 


| 
| 


payment of money which it claimed were | 


“expenses” incurred in the operation of 
its business within that year. 
Provisions of Act. 

The Revenue Act of 1916 provided, in 


sections 12 and 13(a), that the net | - : ; 
nakeenes TAG? 08 es | followed from the inception of its bonus 


income of a corporation should be ascer- 


| tained by deducting from its gross in- 


come received within the year, first, the 
“ordinary and necessary expenses ‘paid 
within the year in the maintenance and 
operation of its business”; and, in sec- 
tion 15(d), that a corporation ‘“‘keeping 
accounts upon any basis other than that 
of actual receipts and disbursements, 
unless such other basis does not clearly 


“effect its incore,«may, subject to regu- | 
| lations made by the Commissioner of In- 
| ternal Revenue * * * 
| turn upon the basis upon which.its ac- 


make 


counts are kept, in which case the tax 
shall be computed upon its income as so 
returned,” 


In Treasury Decision 2433 (Treas. Dec., | 
Int. Rev., 1917, p. 5.), issued in January, | 


1917, dealing with the latter provision, 


| the Commissioner ruled that: “Under this 
| provision it will be permissible for cor- 
| porations which accrue on their books 
| monthly 


or at other stated periods 
amounts sufficient to meet fixed annual 
or other charges to deduct from their 
gross income the amounts so 


nearly as possible the actual liabilities 
for which the accruals are made, and pro- 
vided that in cases wherein deductions 
are made on the accrtal basis as herein- 
before indicated income from fixed and 
sources accruing to the 
corporations must be returned, for 


... This ruling contemplates that the in- 


come and authorized deductions shall be | 


Commissioner might experience in the 
administration of the oleomargarine act, 
and it therefore provided for an analysis 
of mixtures and compounds mentioned in 
the act by a specific agency to deter- 
mine the taxability of same within the 
meaning of the act. . 

Without determining whether or not 
the ruling of the Commissioner under 
this act would in all cases be final, cer- 
tainly the conclusion reached by him 
in the instant case is amply justified 
by the facts, and in the absence of any 
suggestion that his action herein was 
arbitrary or capricious his ruling’ should 
be regarded as final, 

It is therefore the judgment of the 
court that plaintiff’s petition should be, 
and the same is hereby, dismissed. And 
it is so ordered. 

Graham, Judge; 
Judge; and 


Hay, 
Campbell, 


Booth, 
Justice, 


Judge; 
Chief 


| concur. 


April 4, 1927, 


its re- | 


accrued, 
provided such accruals approximate as 


the | 
purpose of the tax, on the same basis. } 
} ence between the 





computed and accounted for on the same 

basis and that the same practice shall be 

consistently followed year after year.” 
Income From Notes. 

The findings of fact show that the 


Company, an Oklahoma corporation, had | 


been engaged since 1908 in the business 
of making loans secured by mortgages 
upon real estate, which it negotiated and 
sold to investors. Under its usual course 
of business the borrower, upon the mak- 
ing of a loan, executed to the order of 
the Company his note for the amount 
loaned, due in five years, with interest 
at five per cent per annum, payable semi- 
annually; with the privilege of paying 
$100 or any multiple thereof on the prin- 
cipal, on or aiter two years, at the 
maturity of any interest payment. At 
the same time the borrower executed to 
the Company another note due in two 
years, without interest, for ten per cent 


of the total amount of the loan, as the | 


Company’s commission or compensation 
for making and negotiating the loan. 
From these commission notes the Com- 
pany derived its income. 


At first the Company negotiated and | 


sold the loan notes to investors entirely 
through brokers or agents, to whom it 
paid fees or commisisons. But from and 
after 1916 it sold many of these notes 
direct to investors; and being thus re- 


lieved from payment of these fees or com- | 


missions, and as an inducement to in- 
vestors to purchase from it direct, agreed 
to pay them bonuses upon the notes as 


the investor, agreeing to pay him during 
the life of the loan, according to the 
terms of the note, one per cent per annum 
of its amount, in addition to the five 
per cent per annum that the borrower 
was to pay. 
Books On Accrual Basis. 
The company consistently kept 


an “accrual basis.” 


method of doing business, whenever a 
loan note was sold it charged on its 


books, as an expense incurred in the sale, | 


regate amount of y’ 3 | ees ‘ 
the aggregate amount of the pay oo | sponsibility of the payer, and the time 


puted at 1 per cent per annum to the | the mortgaged debt has to run. 


maturity of the note, and credited the | 


called for in the bonus contract, 


investor on its books with a like amount, 


in a subsidiary bills payable ledger. The | the factors considered and used by him 


; ; ' in arrivin his values, so recorded 
| bonus contracts was carried on its gen- | is & at - — 


total amount of this liability the 


on 
eral ledger under a control account called 
the Guarantee Funi Account. 

In the year 1917, in accordance with 
this practice, the company accrued and 
set up on its books as a liability and 
charged to expense, the aggregate 
amount of the payments called for in the 
bonus contracts given investors during 
that year. And it made its tax return 
for that year upon the basis upon which 


| the accounts were kept, claiming as an 


expense the aggregate amount of these 


bonus contracts, as set up on its books. 


And, as admitted in argument, although 


not shown specifically by the findings of | 


fact, it also entered on its books and 
returned as income received during the 
year, the aggregate amount of the Com- 


mission notes given by the borrowers | 


when it made the loans. 
Claim Was Disallowed. 

Furthermore, under the company’s 
practice, if any loan note was paid by the 
borrower before maturity. the differ- 
amount of the bonus 
contract credited 
count and the payments that had been 
made on the contract, was credited back 
to profit and loss, and treated as income 
of the company for the year in which 
the note was paid. 

The Commissioner of Internal teve- 
nue disallowed the clair: of the company 
for the deduction of the total amount of 
the bonus contracts issued in 1917, 
allowed the deduction only to the extent 
of the installments called for by such 
contracts which matured in 1917; and 
in accordance with this ruling made the 
additional assessment which is here in- 
volved. And the sole question here is 
whether the company was entitled to de- 
duct the entire amount of the bonus con- 
tracts, as if claimed, or merely such por- 
tion thereof as became due within the 
year, as ruled by the Commissioner, 

The Government, although conceding 
that the bonus contracts “represented an 
expense” of the company’s business, con- 


[Continued on Page 10, Column 4.] 


| estate 


; ment). 





| was approximately 2112 per cent. 


| gages. 
| shown a certified copy of his report of 
| that appraisal, which he identified, and 
| he testified that the values therein given 
its | 
| books of account from year to year on | 
Under the practice | 


f | glass, are properly dutiable a: 
to the investor’s ac- | 


and | 





| ad 


Duties 


Appraisals 


Petitioner's Valuation 
Of Realty Mortgages 


Is Declared Correct 


Redetermination of Defi- 
ciency In Estate Tax Or- 
dered by Board of 


Tax Appeals. 


LEON N. Diese, Executor, ESTATE OF 
Louis N. DiBBLE, PETITIONER, V. Com- 
MISSIONER OF INTERNAL REVENUE; No. 
2528; Boarp oF TAx APPEALS, 

The value of real estate junior mort- 
gages was determined in this proceeding 
for the redetermination of deficiency in 
tax. There is only one assign- 
ment of error, which complains of the 
action of the Commission in adjusting 
the value of a number of second and 
third mortgage securities held by the 
petitioner as executor. ‘ 

John F. Malley for the petitioner and 
R. E. Copes for the respondent. 

The text of the findings of fact and the 
opinion of the Board follows: 

Findings of fact. The petitioner re- 
sides in Springfield, Mass. and is the 
executor of the estate of Louis N. Dib- 


| ble, who died June 23, 1923. 


Value of Estate Fixed. 

On the return filed by the petitioner 
the net value of the estate was fixed 
at $149,315.24. The Commissioner re- 
adjusted that value fixing same at $169,- 
454.22. The increase in net value was 
brought about by reason of the action 


| of the Commissioner in increasing the 


value assigned to a number of second 
and third mortgage securities. / 

(The character of the several securi- 
ties, second and third mortgage notes, 
amount of prior mortgage debt, the mar- 
ket value of the security held by the 
petitioner as returned by him, and the 
market value as adjusted by the Com- 
missioner was shown ina tabulated state- 


The market value of the securities 
listed on date of death of Louis N. Dib- 
ble were as valued by the petitioner in 
his return, being i the total amount of 
$71,069.75. The average discount used 
bv him on the mortgages in question 
: Those 
mortgages ran from one to ten years. 

Opinion of Love: The sole question 
at issue in the instant case 1s the value 


| of the second and third mortgages held 


total balance due 


by the executor, the , \ 
death of Louis N. 


on which at date of 
Dibble, was $90,605 and which were 
valued by petitioner in his return at 
$71,069.75. The Commissioner read- 
justed the value as shown in the return, 
to the face value of the balance due. 
Edward J. Murphy was appointed by 


| the probate court to appraise the prop- 


erty constituting the estate of Louis N. 
Dibble, he made such appraisal and made 
his report to the court, and the same 
was approved. Murphy has been in the 
real estate business in Springfield, Mass., 


| where the property in question is located, 


for 34 years, and has bought and sold 


| yeal estate mortgages, first mortgages, 
added consideration for the purchases; | 
| this being evidenced by a contract, styled | 
a Guarantee, which the Company gave | 


second mortgages, and a few third 
mortgages. 
Copy Was Identified. 
At the time he made the appraisal of 
the Dibble estate, he was acquainted 
with the properties involved in the mort 


As a witness in this case he was 


by him in that report were, in his judg- 
ment, the correct market values of the 
several items therein listed. 

There are several factors that enter 
into the appraisal of second real estate 
mortgages, the amount of the first mort- 
gage as compared with the value of the 
property mortgaged, the personal re- 


Murphy qualified as a competent wit- 
ness on the question of value of the 
mortgages ‘here involved, and stating 


them. The petitioner used the values 
fixed by Murphy, which we are convinced 
are correct, and so decide. 

Judgment will be entered on 15 days’ 
notice, under Rule 50. 

April 6, 1927. . 


Tariff Decisions on 
Articles of Glass 


New York, April 14.—The United 
States Customs Court has just handed 
down a decision involving the correct 
tariff classifications of glass exit signs, 
door plates, also flutes glass silvered, 
imported by Semon Bache & Co. In 
summarizing the Court’s findings as to 
these articles, Judge Sullivan held 
follows: 

1. Exit signs composed of a layer of 
ruby-colored glass imposed on a_ sheet 


as 


| of semitranslucent glass, the word “Exit” 


being sand-blasted through the ruby 
“glass- 
ware commercially known as plated or 
cased glass, composed of two or more 
layers of clear, opaque, colored or semi- 


translucent glass’ at 60 per cent ad 


valorem under paragraph 218; 


» 


Door plates composed of heavy, 


polished plate ,lass with beveled edges, 


having a hole at each end by which they 
may be attached to a door, are not 
dutiable as articles of cut glass, “ground 
(except such grinding as is necessary for 
fitting stoppers or for purposes other 
than ornamentation)” or decorated or 
ornamented, at 55 per cent ad valorem 
under paragraph 218, nor as polished plate 
glass beveled under paragraphs 222 and 
224, but as manufactures of glass not 
specially provided for under paragraph 
230 at 50 per cent ad valorem; 

3. Strips of fluted, silver ylass, re. 
flecting an image very much distorted, 
used as reflectors of light, are properly 
classified as articles of glass silvered, 
not specially provided for, at 55 per cent 
valorem under paragraph 218. 
(Protests 119278-G-10905-25, etc.), 
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Cotton Consumption 
And Exports Gained 
In March Over 1926 


Stocks on Hand Are Greater 
Than Those of Year Ago; 
Figures for 8 Months 
Also Higher. 


Cotton consumption in the United 
States in March totaled 694,193 bales, 
while consumption during the eight 
months ended March 81 totaled 4,717,680, 
both substantial increases over the fig- 
ures for the same periods last year, the 
Bureau of the Census of the Department 
of Commerce reported in a preliminary 
statement April 14. 

Cotton stocks on hand also were 
greater than those of the same periods 
in 1926, while imports of foreign cotton 
were reduced and exports increased. Fol- 
lowing is the full text of the monthly 
cotton report: 

Cotton consumed, cotton on hand, ac- 
tive cotton spindles, and imports and ex- 


1927 and 1926, with statistics of cotton 
consumed, imported and exported for the 
eight months ending March 31. 

The staitstics of cotton in this report 
are given in running bales, counting 


round as half bales, except foreign cot- | 
ton, which is in equivalent 500-pound | 


bales. 


Cotton consumed and on hand in spin- | 
ning mills and in other establishments, | 
Linters not 


and active cotton spindles. 
included. (Shown in two-column table 
printed at bottom of column.) ; 
Imports and exports of cotton and lin- 
ters: h 
Imports of foreign cotton (500-pound 
bales): 


23,692 
1,349 
China 3,433 
Mexico 
Br. India 
All other 


41,287 45,726 

Exports of domestic cotton and lin- 
ters-running bales (see note for linters): 

March 

1927 
243,838 
80,830 
59,569 
252,532 
134,947 
229,785 
128,038 


1,129,537 


1926 
137,774 
64,226 
58,968 
84,816 
54,971 
82,679 
36,298 


519,732 


U. Kingdom 
France 

Italy 
Germany 
Other “lurope 
Japan 

All other 


Figures include 45,495 bales of | 


linters exported during March in 1927 


for the eight months ending March 31 


in 1927 and 67,280 bales in 1926. The | 


distribution for March, 1927, follows: 
United Kingdom, 7,282; Netherlands, 1,- 
572; France, 2,906; Germany, 27,504; 


Belgium, 1,806; Italy, 360; Spain, 285; | 
Sweden, 136; Turkey, 250; Canada, 3,- 


388; Mexico, 3; India, 3. 

World Statistics: The estimated world’s 
production of commercial cotton exclu- 
sive of linters, grown in 1925, as com- 
piled from information secured through 


the domestic and foreign staff of the | 


Department of Commerce, is 26,618,000 


* bales of 478'pounds lint, while the con- 


sumption of cotton (exclusive of linters 
in the United States) for the year end- 


ing July 31, 1926, was approximately | 
23,940,000 bales of 478 pounds lint. The 


total number of spinning cotton spindles, 


both active and idle, is about 164,000,- | 


000. 


Mexican Auto Sales 
Continue to Decline 


Although automobile truck sales in 
Mexico boomed during the first quarter 
of the current year, the sale of passenger 
cars continued to decline, and it is the 
general impression that the automotive 
market in Mexico City will not improve 
during the coming quarter, according to 
a report just received from the Assistant 
American Trade Commissioner at Mexi- 
co City, Warren Ullrich, 

*“ The full text of the report follows: 

The first quarter of 1927 in the Mexi- 
can automotive market was characier- 
ized by a sudden boom in the sales of 
trucks. Otherwise, the market has fol- 
lowed the precedent set by the past two 
quarters, that is, automotive sales have 
been steadily declining, 

Sales of all classes of passenger cars 
have been extremely light during this 
quarter. It is estimated that during Jan- 
uary sales of low priced cars were only 
331-3 per cent of normal, while in the 
higher priced classes the percentage was 
even less. With such a small amount ot 
business being done in passenger cars, 
dealers are endeavoring to keep their 
stocks at a minimum. 

Foreign Competition Slight. 

There is practically no foreign com- 
petition. The Fiat and Berliet have local 
agents, but no stocks are kept on hand, 
all imports being shipped direct through 
agents. It is reported that the Fiat Com 
pany has established a branch office in 
Colon, Panama, for the distribution of 
parts and accessories to their Latin 
American agencies. 

With the promulgation of a city ordi- 
nance effective the first of January pro- 
hibiting the use of vehicles equipped 
with iron or other metal tires in Mexico 
City, an abnormal condition was created 
in the truck market. During the months 
of January and February, sales of all 
trucks, particularly one and one and : 
half ton models, were extremely brisk. 
This edict has resulted in the removal of 
all horse-drawn trucks. ete, using whee! 
with iron tires. 

Government Buys Trucks. 

Heavy duty trucks have benefited to 


| schedule of old and new duties was first 


AND WITHOUT COMMENT BY THE UNITED STATES DAtty. 


THE 


UNITED 


Commerce 


American Exports of Tires and Tobacco 
Chiefly Affected by New British Duties 


Trade Statistics Made Public 


on Commodities Included 


in Revised Schedule of Tariffs. 


Tobacco and tires are the largest ex- 
ports items of the United States affected 
by the new rates of import duties im- 
posed under the British budget presented 
in the British Parliament April 11 by 
Winston Churchill, Chancellor of the 
Exchequer. Foreign trade figures made 
public by the Department of Commerce 
April 14 at the time when the full 


announced in Washington, give an indi- 
cation of the effect of the new rates. 
Tobacco exports of all kinds to the 
United Kingdom amounted last year to 
about 150,000,000 pounds, upon which 
duties ranging from about $2 to $4 per 
pound have been paid, the schedule 
shows. The duties aggregate more than 
the total purchase value of the tobacco 
in this country, which in 1926 was nearly 
$68,000,000. The increases average 7% 


| 
| 
| 


The Tobacco Section of the Depart- 
ment of Commerce has advised that 149,- 
719,850 pounds of leaf tobacco valued 
at $67,340,298 were exported from the 


United States to the United Kingdom in | 
Cigaret exports numbered 30,001,- | 


1926, 
000 valued at $81,471. Club tobacco ex- 
ports totaled 395,764 pounds, valued at 
$175,562, and smoking tobacco 41,907 
pounds, valued at $28,700, while other 
tobacco products totaled 79,685 pounds, 
valued at $41,060, 


In 1925 the export weights and values | 


were as follows: Leaf tobaccc, 171,114,- 
575 pounds valued at $84,404,759; 
cigarets, 22,347,000 valued at $63,142; 


club tobacco, 459,103 pounds valued at | 
$191,313; smoking tobacco, 40,379 pounds | 


valued at $28,272; other tobacco products, 
58,755 pounds valued at $23,479. 

The schedule of duties varies accord- 
ing to the kind and grad eof tobaccos, 
but the aggregate of duties exceeds by 


| Manufactured: 


depending on the kind of tobacco. 

Tire exports, hitherto imported free 
into the United Kingdom, are subjected 
to a 33 1-3 per cent tariff. In 1926 United | 
States tire exports to the United King- | 
dom were valued at about $2,500,000. 


the chief of the Tobacco Division, B. D. 
Hill, stated. 

The full text of the schedule received 
hy the Department from the Trade Com- 
missioner of London follows: 


New Rates Old Rates 


| 
| 
to 814 per cent above the present rates, 
| 
1 


Preferential 


Preferential 
British 


General 


Tariff 


Tires for motor cars and motor cycles, ad 
WES 5.6% F015 66 ON cee CORN CE Rack 


=} 
- 
> 
o 


| Blank cinematograph film, any width, per 


ROME RG CiietesinechadvaeVeS whe ee ees 
(This eliminates all reference to standard 
width.) 
Tableware or component parts thereof of 
translucent or vitrified pottery, per ewt. 
Tobacco: 
Unmanufactured containing 10°¢ or more 
moisture: 
Unstripped, per 


Old Pref. 
rate, plus* 
Ib. 10d. 8d. 2d. 
Gencral 
rate 
Stripped, per fb. 1013d. 8d. 212d. do 
Unmanufactured containing less than 10°; 
of moisture: 

WRstrIpped, Er TW. ois koaesescac 


Stripped, per Ib. 


9d. 
9d. 


Oted. 
1d. 


912d. 


10d. 


10d. 
Td. 


10d. 


15d. 
1s. 
1112d. 


7d. 
7d. 
1046d. 


Cigars, per Ib. 
Cigarettes, per Ib. tase 
Cavendish or Negrohead, per tb. 
Cavandish or Negrohead manufactured in 
bond, per tb. a 2A 
Other manufactured tobacco, per tb. ..... - 2% 
Snuff, containing 13% or more of moisture, 
WOK, TN hy Garepiciedacc. senclawones beiodhin 
| Snuff, containing less than 13° of mois- 
BES OY ING 6e 8 geass eae er ceeawKs 
| Matches, safety and other sorts: 
On any number in a box not 
eighty, per standard gross 
matches 
On any number in a box in excess of 
eighty, per standard gross of 10,000 
MUGROR aii penne toe N accel aka eeeends 
Matches, safety and other sorts: 
Per 1,000 containers: 
Each with not more than 10 matches.. 
Each containing 10 to 20 matches.... 
Per 144 containers: 
If containing more than 20 matches... 
For each additional 25 matches...... 
Wines: 
Not exceeding 30 degrees of proof spirit, 
POUR os baste seks Cie aadea Sek bacan 


. 10d. 


d 415d. 
d. 10d. 


44d. 
915d. 
1113. 


exceeding 
of 10,000 


Gd. 60% of 
General 
rate 
Exceeding 30 degrees but not exceeding 42 
degrees of proof spirit, per gal. 33 1-3% 
General 
rate 
And for every degree or part of a degree 
beyond the highest above charged, an 
additional duty, per gal. 
Not exceeding 25 degrees of proof. spirit, 
per gal. 3s. 2s. 
Exceeding 25 degrees but not exceeding 42 
degree of proof spirit, per gal. . 
And for every degree above 42 dégrees an 
additional duty, per gal. a eare 8d. 4d. 
* It will be noted that the increase in the Preferential rate on all classes of 
tobacco is the same as the increase in the General rate. 


6d. do 


8s. ds. 


: sich 
ay Risen by government buying dur- } petition. The French Berliet and the 
ing the earlier par arter s : 3 
g ” ather part of the quarter. Also German Mercedes, Daag, Bergman, N. 
a large purchase of five-ton trucks for | hoe d Korti hax te. b 
use on an irrigation concession was made | ** 4" 2” roee _ AGHA, SUS BO 
by an American concern. trucks are maintained in stock. Sales of 
Mexico apears to be taking to the idea | these makes do not average two or three 
of standardization in trucks. Passenger | V¢bicles annually, for each make. , 
What activity there is in the motor 


busses are also becoming standardized. | 
Due to the abnormal number of sales | cycle market comes chiefly from govern- 


several times the value of the exports, | Changes in the assignment of two ex- | 


| poration will 


% of | 


of trucks during this quarter, very few | 
dealers have large stocks on hand. In 
fact many dealers have been hindered in | 


mental sources. One well known Amer- 
ican make practically controls the mar- 
ket. 


making sales due to the fact that factory | 
orders had not arrived. | it is the general impression that the 
Outlook Not Favorable. automotive market in Mexico City will 

There is very little foreign truck com- | not improve during the coming quarter. 


Everything taken into consideration, 


Cotton Consumed and on Hand 


Cotton consumed Cotton on hand Mar. 31 
(during bales) {n consum- In public 
ing estab- storage 
establish- and at com- 
ments presses 
(bales) (bales) 


Cotton 
spindles 
active dur- 
ing March 
(number) 


§ month 
Mar. ending 
e . Mar, 31 
United States 
1927 
1926 
Cotton-growing States 


“4,717,680 
4,381 448 


980,103 
-771,897 


*4,491,955 
4,164,062 


82,919,288 
635.896 08,245,114 
497,169 3,099,909 


439,838 3,032,176 


1.339,185 
1,078,405 


4,123,620 


17,596,644 
8,932,260 17 


17,267,146 


| New England States 


165,493 1,102,900 


1,122,216 


540,249 
597,993 


134,089 
166,117 


13,852,780 
11,63 
All other States ee 
1927 31,53 214,571 100,669 254,246 1,469,864 
1926 30,772 227,056 100,499 65,685 1,566,330 
* Includes 21,773 Eg. 7,259 other for., and 1,801 Am.-Eg. consumed., 55,424 Eg., 
15,234 other for., and 5,532 Am.-Eg. in consuming est.; and 13,445 Eg., 9,967 other 
for. and 3,378 Am.-Eg. in public storage. Eight-months consumption 150,705 Eg., 
19,687 other for., and 14,928 Am.-Eg. E 
Linters not included above were 68,176 bales consumed during March in 1927 
and 65,656 bales in 1926; 226,987 bales on hand in consuming establishments on 


| March 81, 1927, and 183,508 bales in 1926; and 79,140 bales in public storage and at 


compresses in 1927, and 87,763 bales in 1926 Linters consumed during eight 


months ending March 31, amounted to 523,327 bales in 1927 and 534,084 bales in 1926, 
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British 
Tariffs 


Uruguay Makes Change 
In Tariff Schedules 


| 
| Revised official valuations for the 
Uruguayan tafiff schedules covering 
“Electrical Goods” and “Merchendise in 
General” became effective on March 28 
, according to a cable received by the De- 
| partment of Commerce from Commercial 
| Attache Lew B. Clark at 
| The text of the Department's statement 
follows: 


| the revised valuations will materially af- 


Montevideo. ! 


APRIL 15, 1927. 


Shippi 


YEARLY 
INDEX 


ng 


Establishment of Subsidized Steel Plant 
Promoted by South African Government 


Bill Introduced in Parliament for Incorporation: and Fi- 
nancing of Manufacturing Company. 


Establishment of a government sub- 
sidized steel industry in South Africa is 


| being considered for the purpose of pro- 
| moting domestic production of produets 


fect importations of American cigarettes, | 
since the legal weight of such shipments | 


will hereafter be considered to include 
all packing except the wooden cases in 
which they are shipped. 


| Fleet Corpo ‘ation 


ment Involving Two Foreign 
Offices of U. S. Line. 


| 
| 


| ecutives of the United States Line, by 


Changes Executives | 


A. C. Dalton Makes Announee-: | 


. . : | which are 
Y g she Clark advises that | ™ ‘ ak 
Commercial Attac ark advises that | Trade Commissioner at Johannesburg, W. 


now largely imported, the 
L. Kilcoin, has reported to the Depart- 
ment of Commerce. 

The full text of his report follows: 

Efforts for the establishment of a 
State aided steel industry in South Africa 
have been commenced. Pursuant to an 
announcement by the Governor General 
of the beginning of these efforts a bill 
has been introduced into the South 
African Parliament which provides for 
the incorporation and financing of a com- 
pany for the manufacture of steel. 


Investors To Control. 


Although the Government is the finan- 
cial guarantor and a partner of the com- 
pany, the administrative control will be 


| in the hands of the investors through a 


to the District Director of the Merchant | 


Fleet Corporation at New York, goes to 
Paris as assistant director of the United 
States Line office there and Albert W. 
Atterholt, the assistant director at Faris, 
goes to Bremen as assistant director, 
were announced orally April 14 by the 
President of the Merchant Fleet Cor- 
poration, A. C. Dalton. 


Both the transfers, Mr. Dalton said, | scheme. 


were on recommendativon of David A. 
' Burke, general manager of the United 
States Lines, and wiil become effective 
May 1, Mr. Atterholt’s transfer to Bre- 
men was ordered becav«: of the ill health 


board of directors. 
be authorized to 
primary object will be the exploitation 
of the iron ore deposits near Pretoria 


and the construction of a modern plant | 


in Pretoria. 


It is reported in South Africa that, in- | 


asmuch as the Government’s policy is 
apparently being guided by the techni- 


| cal report prepared a few days ago by 


of H. E. Lampey, director at that place. | 


The Brenien post has nc assistant direc- | 
tor and Mr. Atterholt will become acting | 


director during the dircctor’s illness. 

At the same time Mr. Dalton an- 
| nounced that he contemplated a visit to 
Europe, to survey Merchant Fleet Cor- 
poration activities there, probably in 
| June. If it can be arranged, he said, 
| Mr. Burke, of the United States Line, 
| will accompany him. 


| 


| 
| 


German experts, it is probable that the 
services of German technical experts will 
be enlisted in the inauguration of the 


There are at the present time four 
concerns, the Union Steel Corporation 


While the new cor- | 
absorb 


| which Clifford W. Smith. now assistant 1° ting undertakings in the Union, the | 


| Corporation 


The Union Steel Corporation was 
organized in 1911, and like other similar 
enterprises in the Union, was originally 
established on €he basis of scrap iron as 
raw material, In 1925, however, this 
company absorbed the Newcastle blast 
furnace and in June, 1926, this plant, 
the first to smelt pig iron from native 
ores on a commercial basis, was opened. 


Expanding Production. 

Since that time production has been 
eradually expanding and the Union Steel 
has made plans for the 
establishment of subsidiary industries 
looking to an eventual production of 50,- 
000 tons and possibly 70,000 tons of pig 
iron annually. Already it might be said 
that this program is well along the road 
to fulfillment, a new wire works having 
recently been completed at Vereeniging, 
and a preliminary agreement having 


| been entered into for the establishment 





(South Africa Limited), the Dunswart ; 


Iron and Steel Works, the Witwatersrand 
Cooperative Smelting Works, 
George Scott Company, engaged in the 


and the | 


of a tube factory in the same city by 
the English firm of Stewarts and Lloyds. 

Both these undertakings will utilize 
pig iron from the Newcastle furnace, and 
it is believed in South Africa that their 
requirements will raise the output to the 
neghborhood of 50,000 tons annually. At 
such a time as this figure is reached, 
the Union Corporation will qualify for 
the Government bounty of 15 shillings a 
ton for pig iron produced from native 
ores, and if its output of steel from these 
ores at the same time reaches a like mini- 
mum, it will be awarded a further 15 
shillings a ton for steel. This bounty 
after three years, however, is to decrease 


| by 2 shillings and 6 pense a ton at stated 


intervals until it finally disappears. 

It is the contention of the authorities, 
on the other hand, that the output of the 
Union Steel Corporation and that of the 


| other undertakings in the South African 


production of iron and steel in the Union. | 


Of these the first named is the only 
company making pig iron from native 
ores, and is by far the most important, 
the present output being at the rate of 
about 40,000 tons of pig and 32,000 tons 
of steel products annually. The other 
undertakings rely on scrap iron for raw 
material and their combined production 
hardly exceeds 16,000 tons annually. 


industry meet only a fraction of the needs 
of the country, and that a strong cen- 
tralized industry should be established 
to make the Union independent of over- 
seas supplies. The consumption of iron 
and steel products, in the Union, it 1s 


' pointed out, totals about 300,000 tons 


annually, of which it is stated that at 


| least two-thirds, and possibly a larger 
| proportion, could be produced locally. 
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Rivers 


And Harbors 
Comptroller Holds 


W. aterway Projects 


Subject to Open Bids 


| Army Engineers Directed to 
Ask for Competitive Bids 
on Harbor 


Work. 


Officers of the Corps of Engineers of 
the Army are not to dispense with Sec- 


tion 3709, Revised Statutes, in awarding 
contracts for river and harbor work, ac- 
cording to advice received by the Secre- 
tary of War from the Comptroller Gen- 
eral of the United States. The section 
in question, the Comptroller General ex- 
plains, provides for competitive bids on 
such work, and must prevail, irrespec- 
tive of section 3 of the Act of August 
11, 1888, which, in effect, gives the Sec- 
of War certain discretionary 
in making open-market pur- 


retary 
powers 
chases. 
Mr. McCarl’s ruling was rendered in 
the auditing of the accounts of Major L. 
E. Adkins, Corps of Army Engineers, 
and in part, said: 
The construction that has currently 
been placed by officers of the Corps of 
| Engineers of the Army charged with ad- 
ministering the funds provided for river 
and harbor works upon the words “as 
may be most economical and advantage- 
ous to the Government,” appearing in 
section 3 of the 1888 law, would have the 
effect of dispensing entirely with the re- 
quirements of sections 3709 and 3744, 
Revised Statutes, whether the amount 
involved be more or less than $500, the 
limit established by the Act of June 12, 
1906, for making purchases in the open 
market. There appears nothing in the 
said section 8 to warrant such a con- 
struction. That provision merely makes 
it the duty of the Secretary of War to 
apply money appropriated for improve- 
ments of rivers and harbors in carrying 
on the various works, by contract or 
otherwise, as may be most economical 
and advantageous to the Government; 
that is, the Secretary of War is given 
the authority to determine whether it 
would bé economical and advantageous 
to have work performed under contract 
or by some other means, but authority is 
not given to procure supplies or services 
other than in accordance with law. 


‘These 7 things have made 
Frigidaire sales greater than a@/ other 
electric relrigerators combined © 


cooling. 


oe eee nr a 


HEN Frigidaire goes into 


tion worry, annoyance and incon- 
venience is ended. 
refrigerator that 1s always cold 

kept at constant low temperature 
by Frigidaire direct frost-coil 


When you put fresh foods in 
Frigidaire they stay iresh. 
the appetizing flavor, and all the 
food values are perfectly pre 
served. At every meal you enjoy 


supply. 


fresh. 


freezing. 


eration. 





your home, all refrigera- 


You have a better 


cold. 


And instead of buying ice you 


All 


frozen desserts. 


1 


Complete and permanent in- 
dependence of outside ice 


2 


Uninterrupted service— 
proved by the experience of 
more than 300,000 users. 


3 


A food compartment that is 
12° colder without ice—tem- 
peratures that keep foods 


4 


G.M.A.C, terms. 


foods that taste better and are 
foods that have been kept 
pure and wholesome in an atmos- 


make ice —all you need for table 
use. And the same compartment 
that freezes ice cubes will quickly 


and easily make a wide variety of 


5 


Beautiful metal cabinets de- 
signed, built and insulated 
exclusively for electric refrig- 


6 
An operating cos. 
surprisingly low. 

Z 


Value made possible only by 
quantity production, General 
Motors purchasing power and 


Direct frost-coil cooling and 
self-sealing tray fronts, giving 
a dessert and 
compartment always below 


ice-making 


lf 


' cc 


that is 


| 


ice and dessert compartment is 


always ready——always kept below 


cooling. 


phere of frosty, health-protecting 


freezing by Frigidaire self-sealing 
tray fronts and Frigidaire direct 


Arrange now to enjoy the con- 
venience and advantages of Frigid- 


Sales 


FRIGIDAIRE 


The Frigidaire Dept. K-8 


aire. Visit the nearest Frigidaire 
Office or write us for 
complete information. 


CORPORATION 


Subsidiary of General Motors Corporation 
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Railroads 


Rates on Natural Gas From Oklahoma Points 
To Eastern Towns Are Termed Unreasonable 


Railroad Charges 
Ordered Reduced 


"Earnings of More Than 10 Mills 
Per Ton Mile Too High Re- 
ports I. C. C, 


The Interstate Commerce Commis- 
sion has rendered two decisions involv- 
ing the reasonableness of rates on na- 
tural gasoline from Texas and Okla- 
homa points to destinations in official 
and southern classification territories. 

The first decision in Docket No. 
15255 was published in the issue of 
April 14. In decision, Docket No. 14995 
the Commission found that rates on na- 
tural gasoline from Bartlesville and 
Oklahoma points to Bayonne, Bayway 
and Paulsboro, N. J., and Olean, N. Y,, 
were unreasonable and nev rates were 
prescribed effective June 14. — 

The Commission’s report in Docket 
No. 14995 reads, in part, as follows: 


Complainant Manufactures 


Natural Gasoline 
Complainant, a corporation, manufac- 


tures what is known as natural or cas- | 


ing-head gasoline at Bartlesville, Bryant, 
De Noya, Shidler, Pershing, and Fite, 
Okla. By complaint filed June 15, 1923, 
it alleges that the rates on this com- 
modity, in tank-car loads, from these 
producing points to Bayonne, Bayway, 
and Paulsboro, N. J., and Olean, N. Y., 
were and are unreasonable. Complain- 
ant asks reasonable joint rates and 
“through routes;” also reparation on 
shipments made since January 1, 1922. 
Complainant by letter has withdrawn 
its prayer for reparation on shipments 
moving after June 6, 1926. Intervening 
petitions were filed by the Western Pe- 
troleum Refiners’ Association, the Miller 
Petroleum Company, a corporation op- 
erating a refinery at Humboldt, Kans., 
and by the Skelly Oil Company, a corpo- 
ration located at Tulsa, Okla., engaged 
in shipping petroleum oils, including 
natural gasoline, from this territory to 
the East. Testimony in support of the 
complaint was offered by the first named 
intervener, while the other interveners 
offered no testimony. Rates will be 
stated in cents per 100 pounds and, un- 
less otherwise designated, are the rates 
in effect September 10, 1923, the date 
of the hearing. ; 

Natural gasoline is extracted from 
natural gas by the so-called absorption 
or compression methods. This product 
is not desirable as a motor fuel but is 
used by refiners for blending with low- 
grade oils. It is manufactured exten- 
sively in Oklahoma, Kansas, and Texas. 
The origin points named are in north- 
eastern Oklahoma and are in Midconti- 
nent Group which group includes 
Tulsa. Ordinarily from this territory to 
the east, natural gasoline moves under 
rates applicable on petroleum and _ its 
products. . 

Respecting this issue, it need only be 
said further that the nature of this prod- 
uct has been considered in several cases 
where it appeared that the petroleum 
products rates were denied by the car- 
as inapplicable. In those cases 
we have refused to accept the that 
the 


o 
Os 


riers 
view 


commodity is not gasoline. 


Basis for Rates Called 


Lowest Combination 
Bayonne and Bayway are on 
side of New York harbor, Paulsboro is 
near Philadelphia, and Olean is south- 
east of Buffalo, N. Y., near the Pennsvl 
ne. The basis for the rates 
1 and products from 
Group 3 to these points is the lowest 
combination and this makes on St. Louis, 
Mo., or East St. Louis, Il. 
ing point the factor is 27.5 cents. 
factor to the basing point was 30.5 cents 
prior to July 1, 1922, and 2 cents 
thereafter. The factors east were 55.5 


the west 


vania State ! 


on petrole its 


53.5 cents 
to Olean 
51.5, and 42.5 
respect een July 1 and 
22, 19 and 50.5, 48.5 
and 59.5 cents, respeciively, after July 
15, 1922. The through rates were 8&6, 
84 and 74 cents to July 1, 1922, 81, 
thereafter to July 13. 1922, 
July 15, 
the 
and Pauls- 
bore were published in one tariff as two 
factors to be added together in the con- 
struction of the aggregate rate. The 
27.5-cent factor is a proportional rate 


cents to Bayonne and Bayway, 
to Paulsboro, and 43.5 cents 
prior to July 1, 1982, 53.5, 
cents, ively, be 

July inclusive, 


and 70 cent 
76 and 67 cents after 
Shortly the 


rates to Bayonne, Bayway. 


and 78&. 
192°, hefore hearing 


2 cents lower than the corresponding lo- | 


cal rate. The rate factors east of the 
Mississippi River are also proportional 
rates lower than the sponding local 
The difference between the local 
and proportional rates last 
not although 
Louis numerous des- 
in the difference is 
uniformly one cent on traffic originating 
at points in Midcontinent 


one-half cent traffie 


cor! 
rates, 
mentioned is 
from East St. 
representative 


disclosed, 
to 
tinations east, such 
Group 1, and 
originating in 
These various propor- 
are said be 
io equalize the rates by way 
Ill., and the upper Mississ 


crossing 


on 
Groups 2 and 3. 
tional 


rates to 


maintained 
of Chicago, 


ippi River 


Charges In Western 
Territory Stressed 


Complainant partiqularly stresses the 


rates shown in western territory and the 
ates from Texas to certain of the lowe) 
In connec- 
tion with the rates in western territory 
it points to the less favorable transpor- 
tation conditions to which they are sub- 
ject, compared to conditions surrounding 
the rates assailed. As to the Texas 
tion it testified that the rate shown 
from Burkburnett is a group rate, the 
group extending up to southwest Okla- 
homa; that from Oklahoma 
points a three-line haul is sary 
reaching Vicksburg and that very little 


Mississippi 


River crossings. 


situa- 


is 


those 


also 


nece 


of the traffic from Texas to New York 
territory is handled through that gate- 
way. 

Complainant urges that the relative 
adjustment as between Oklahoma and 


pipe-line competition inasmuch as there 


| of southern points, the class rates and 
the average of the rates on approximate- 
ly 50 different commodities are materi- 
ally lower to Bartlesville and various 
other Oklahoma points than to Texas 
common points; also that the rates on 
a number of commodities, including cot- 
ton, cattle, green salted hides, flour, 
peaches, fresh meat, eggs, lard and lard 
substitutes, cooking oils and various 
packing house products, to New York 
and in some instances to certain other 
eastern destinations, are materially lower 
from various Oklahoma points, including 
Bartlesville, than from a number of 
Texas points. It is ferther pointed out 





To the bas- | 
The | 


me 
19 | 


in | 


that said class rates to Oklahoma are 
“through one figure rates’ materially 
lower than the combination of locals. A 


| few commodity rates from Oklahoma to 


destinations east of the Mississippi River 
and numerous commodity rates from 
points in central territory to destinations 
in Oklahoma, Kansas, and Texas, all 


| 


Texas may not be explained as due to | 


are pipe lines from Texas through Okla- | 
homa to the east but none to the lower | 
Mississippi River crossings. As to that | 
adjustment, it shows that from various | 
points in central territory and a number , 


Reparation Granted 


From July 1, 1922 | Canadian, 


Precedents Noted. in Reviewing | 


History of Similar De- 
cisions. 


ocean and rail movement, on class traffic 
and many commodities. On class traffic 


| these rates to Oklahoma are lower than 


lower than the aggregate of the factors | 


to and beyond the Mississippi River, are 
also shown. It further appears that from 


Atlantic seaboard territory to points in | 


Oklahoma and Texas, “through one figure 
rates” are maintained, applicable 


Rate Complaints 


Filed With the 
Interstate Commerce 
Commission 


Complaints made public by the Inter- 
state Commerce Commission April 14 
are summarized as follows: 

No. 19463. Acme Hay & Mill Feed 
Company, of Sioux City, Ia., et al. Claim 
reparation of $500 on salt shipped from 
Kansas points to Sioux City. 

No. 19464. Michael-Swanson-Brady 
Produce Company, of Kansas City, Mo, 
v. Atchison, Topeka & Santa Fe Railway 
et al. Seeks reasonable car. rental 
charge on refrigerator and insulator cars 
for transportation of potatoes, cabbage 
and other perishable vegetables. Claims 
reparation. 

No. 19465. American Farm Bureau 
Federation, of Chicago, v. Akron & Bar- 
berton Belt Railroad et al. Requests 
Commission to require establishment of 
reasonable rates for transportation of 
stockers and feeders from primary mar- 
kets in Western Trunk Line territory 
and other stockyards located in Central 
Freight Association and Trunk Line ter- 
ritory to points in Indiana, Ohio, Penn- 
sylvania, Maryland and New York. 

No. 19466. MeGreer Brothers, of Des 
Moines, et al., v. Chicago, Burlington & 
Quincy Railroad. The complainants seek 
the same transit privilege on shipments 
of stockers and feeders east of the Mis- 
souri River, particularly in southeastern 
Iowa, as of the Missouri 
River. 
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VO. 


apply west 
Baker-Hanna-Blake Com- 
;, et_al., v. Aber- 


Railroad ct al. Re- 


Okls 
Roc 
application of rea 
m factory produ 

Virginia, North Caroli 
Carolina, Georgia, Tennessee, Louisiana, 
Alabama and Texas to Oklahoma City. 
Claims $5,000 reparation. 

No. 19468. J. S. Bash & Sons, Inc., of 
Campaign, Ill., et al., v. Central Indiana 
Railway et al. Seek reasonable rates on 
soft coal from mines in Indiana to Tlli- 
nois destinations. Claim 
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‘fish 


pany, of 
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South 
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points it 


reparation on 
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S170. Swift & Company, 
Atlantic Coast 
by Commission 
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of 
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auests 6 requiring 


application of rates on eyes 
mixed carload 
and poultry from points of 
i? Kansas, Texas, Oklahoma, Ar- 
kansas, Iowa, to Key West, Fla., for ex- 
Cliims reparation of $12,000. 
W471, Willamette 
of Francisco, 


Ohio 
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straight 
with 


origin 


port. 
No 
Company. 
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Paper 
Chera- 
Claim: 


Crown 
San 
Railway et al. 
$3.333 
oapstone 
Esmont, Va.. to Camas. Wash. 
No. 19472. City of Lakeland, Fla., v. 
| Atlantic Coast Line et al. 
reparaticn of $89.24 on road 
Springfic!d. Ohio, to Lakeland. 
No. 19173. Susquehanna Silk Mills, of 
CS vy, v. P nn vy anil: ! 
reasonable rate ¢ 


Ohio, t 


of on several chip- 


furnace linings, 


Claims 
roller, 
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ation. 
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, Claims rx 
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pavation of $187. 
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fo. export, 


Frisco Line Asks Authority 


To Control Two Railroads 
Louis-San F: Railway 
d to the Interstate C 
mmission for authority te acquire con- 
by lease of the Butler County Rai! 
road, which operates from Poplar Bluff, 
| Mo., to Tipperary, Ark., 40.83 miles, with 
| @ branch from Osprey to Piggott, Ark., 
69 iil The Frisco proposes to pay 
S650,000 the ot the company. 
In ipplication, the Frisco has 
asked authority to acquire control of the 
St. Leuis, Kennett & Southeastern Rail- 
ing from Kennett, Mo., to 
Ark., 16.91 miles, by purchase 
tock for $300,000 and by lease. 


ancisco 


ommerc 


trol 


stock 


tor 


anothe 


road, oper 
Pigott, 


| of its 


to |! 
| Chamber of Commerce v. A., T 


those to Texas, while the average of 
the commodity rates to Oklahoma and 
Texas is about the same. 

The separate factors, and likewise the 
aggregate rates, are also compared with 
various rates applicable on several other 
commodities, including vegetable oils, 
sulphuric acid, ammonia gas, liqour and 


Decisions 


Complaints 


Railroads of Spain, 
Algeria and Egypt 
Buying Welsh Coal 


German and 


French Output Heavy, 
With Improvement in 
British Production. 


The railroads of Spain, Algeria and 
Egevpt appear as heavy purchasers of 
Welsh coal in cablegrams received by 
the Department of Commerce covering 
the international coal trade. 

The collieries at Cape Breton, Canada, 
are working near capacity. 


| British anthracite into Canada may reach 


the summary 


500,000 tons this 
shows. 


year, 


| is continuing high with exports fairly 


vinegar. These exhibited rates are on a | 


lower basis than the rates and rate 


factors complained of. In fact, measured | 
by relative ton-mile earnings, some of | 


those on veegtable oils are on a materi- 
ally lower basis. For illustration, a rate 


well maintained, while in France produc- | 


tion also continues high while stocks 


| increase and prices drop. 


Cabled Advices. . 
Following is the full text of cabled 


| advices regarding the coal trade, as sum- 


of 75 cents is shown to Bayonne from ( 


Portland, Oreg., and San Francisco, 


Calif., reflecting ton-mile earnings of 4.7 | 


and 4.6 mills, respectively. Complainant 
urges that, unlike the petroleum oil 
rates, transit is accorded in connection 
with rates on vegetable oils, that pe- 
troleum products are of considerable 
less value than vegetable and cottonseed 
oils, and that on petroleum products the 
rates are generally subject to a higher 
minimum weight than in the of 
vegetable oils. 


The 


case 


Indiana 
fa ws ee 
Ry. Co., 96 I. C. C. 485, 112 I..C. C. 481, 
decided since the hearing in the instant 
case, that complainant attacked the 
rates from the oil producing section in 
the southwest to destinations in In- 
diana. In the original report, reviewing 


Commission in 


| the history of the rates east and west 


| since 


! would earn approximately 


| that maximum 


} and bore 


) 


of the Mississippi River, we 
out that in Miscontinent Oil Rates, 
36 I. C. C. 109, and Western Pe- 
troleum Refiners Association v. Director 


General, 66 I. C. C. 436, rates were pre- | 


scribed from the various groups to the 


river; while in National Petroleum Asso- | 
A. Re B Co, 14%. 'C.,:C..1 


ciation v. A. 
272, a basis was fixed from the river 
to trunk-line territory. Summing up our 
conclusions respecting such separate fac- 
tors, we said at page 495: 

The record is persuasive that the sep- 
arate factors of the rates for local ap- 
plication are reasonable. For example, 
in the Midcontinent case the rate of 17 
cents then applied on refined oil from 
Groups 2 and 3 to St. Louis and other 


river ints was found to be too low, | ; : 
river points was The | of German coke by the Tees iron works. 


prior rate of 17 cents, plussed by the | thot trade was irregular, with slack de- 


and a rate of 20 cents was fixed. 


net increases since effective, would 
be equivalent to the present  propor- 
tional rate of 27.5 cents to St. 
Louis. In addition, Group 2 has 
enlarged by the inclusion of other points 
the decision in the 
case, and the proportional rate there- 
from to St. Louis is also applicable from 


producing points in Arkansas and Louisi- | 
ana, such as El Dorado, Ark., and Shreve- | 


port, La., respectively, 66 and 136 miles 
farther distant than Tulsa. The factors 
applicable in central territory were, as 
previously observed, found not unrea- 
sonable in Petroleum Petroleum 


Products, supra. 


and 


Joint Rates Are Lower 


Than Combination of Locals 

In li as the present 
case, it appears that many instances were 
shown in which joint rates lower than 
the combination of locals were in effect 
between southwestern and central terri- 
tories; and there as here complainant 
contended for joint rates upon petroleum 


that proce g, in 


preducts upon a materially lower basis | 
than the aggregate of reasonable factors | 


We found that 
the rates on gasoline and other so-called 
oils Tulsa and points in 
taking the rates, were 
in the supplemental 
reasonable maximum 
rates ranging from 39 to 46.5 cents. The 
latter rate for application to the 
extreme eastern part of the State for 
distances ranging around 775 miles, and 
12 mills per 
with this ten-mile 
revenue, and with due regard to the prin- 
that 


decrease a 


to and beyond the river. 


refined from 


Oklahoma ame 


unreasonable, and 


report prescribed 


was 


ton mile. Compared 


earnings should or- 


ciple ton-mile 
increases, 


earnings 


dinarilh distance 


the rates assailed, reflecting 


from 10.5 to 10.9,mills, appear too high. | 


conclusion 
reasonable rates on and 
922, would be cents 
Bayway, 70 cents to 
to Olean. These 

n-mile 


1) 
mili 


Upon this record it is our 


ne 
72 


after July 1, 

Payonne and 
earnings 
9. respectively. 
Je find that the were, 
are, and for the future will be unrea- 
to the extent that they exceeded, 
or may « d the following: 

Prior to July . To Bayonne and 
Bayway. 80 cents aulsboro 7 cents; 
Olean, 68 cents. 

On after July 1, 1922, and for 
the To B and Bayway, 
2 Paulsboro. 70 cents; Olean, 61 


rates assailed 
te 
onable 


exceed, 


and 
future. iyonne 
72 cents; 
cents. 


We 


made 


find 
hipments a 
the 


has been ad: 


further that complainant 
described and 
that it 
in the 
of between the 
paid which would 
have accrued at the rates herein found 
reasonable; and that it 
reparation with interest. Complainant 
hould comply With Rule V of the Rules 


ot Practice. 


cnarges 


d= thereby 


thereon; 
imag 


amount the difference 


charges and those 


An appropriate ovder for the future 


will be entered. 


State | 


pointed | 


been | 


Miscontinent | 


| but other grades were weak. 
mand was reported in Scotland and the 


| tons 


| into Franc 


paid | 


is entitled to | 


+ ments 


The above finding is without prejudice | 


different conclusions 

reached in the 

procecdings now pending. 
Commissioner Hall dissents. 


fo any 


which may 


be comprehensive 


morc 


marized by the Minerals Section: 
The British Situation. March 10, Com- 


| niercial Attache William L. Cooper, Lon- 


don, cabled that the British coal markets 
continued generally firm, with forward 


| inquiries and orders more numerous. De- | 
lays in tonnage arrivals at W elsh ports, | 


due to bad weather had resulted in some 
reduction in prompt sales. 

Production during the 
February 26 was 5,3 
employed, 1,012,700, a 


week ended 


slight in- 


sons 


| crease in both items over the previous | 


Recent foreign contracts included 
of 32,000 to the Algerian 
State Railways; 20,000 tons to the Span- 
ish Railways, and 100,000 tons to the 
Egyptian Railways, all Welsh coal. 
Best Admiralty, large, was quoted at 
about 23 shillings ($5.52), and Best Dur- 


week. 


1 tan 
sales tons 


20 


ham gas at 17 shillings 6 pence ($4.20). | 


Under date of March 18, Mr. Cooper 
advised that there was little change in 
the general situation of the coal trade 
and that irregularity in demand cantin- 
ued. Production for the week ended 
March 5 was 5,318,600 tons, with 1,015,- 
000 persons employed, thus showing a 
decrease in output gnd an increase in 
employment. 

March 26 Mr. Cooper cabled that 
Welsh Admiralty, large, was firmer at 
23 shillings ($5.52) to 23s. 6d. ($5.70), 
Slack de- 


northeast. 
Production for the week ended March 


12 declined to 5,276,500 tons and employ- | 


ment inereased to 1,019,500 persons. 
Durham coke was still quoted at 10 shill- 
ings $(2.40) above prestrike price, re- 
sulting in the purchase of 20,000 tons 

A subsequent cable, April 1, stated 
mand and difficulty in disposing of out- 
put in Scotland and the northeast, but 
that there was a firmer tendency and 
better demand for Welsh Admiralty 
Classes. 


Production was steady at slightly be- | 


low 1926 rate. with employment increas- 
ing slowly. 
time working. The Welsh industry was 
still concerned over the French efforts 
to reduce coal imports. 

Many colliery companies in their re- 
ports for the year 1926 showed heavy 
losses but s 
in some cas 
1925. Pro tion for the 
March 19 wes 5.517,600 tons and persons 
employed 1,023,500. 
Best Admiralty, large, was quoted at 

shillings ($5.52) to 24° shillings, 
($5.76) and Best Durham gas. at 17s. 6d. 
($4.20). 
of modification. 


losses were less than in 
week 


99 


“0 


Canadian Situation. 


Canadian (Cape Breton) Production— | 


Anthracite Imports. Cape 


lieries are working near capacity, reports 


Trade Commissioner Lynn W. Meckins, 


Ottawa, April 1, who adds that — this 
year’s imports of British anthracite im- 
ports into Montreal may reach half a 
million tons, 

German Production Continues High 
With Exports Well Maintained. Febru- 
ary coal production in Germany was 12,- 
700.000 metric tons of which the Ruhr 
produced 9.500.000 tons. Coke produe- 
2.590.000 tons and lignite 12,- 
ton 


tion was 
000,000 

Februar, 
and imports 
and Silesian coal amounted to 
728,000 tons and coke stocks 540,000 tons, 
advises Acting Commercial Attache D. 
P. Miller, Berlin, Mareh 30. 

French Production Continues High— 
Stocks Increasing—Prices Drop. Febru- 
ary imports of coal, coke and briquets 
otaled 1,560,000 metric tons. 
continues at high level with 
ising at pit-heads 
consumption of both 
nestic qualities. 
are buying 
needs and are awaiting 
\pril 1, which are expected 
to show a rcduction of 10 per cent. The 
pitch mar} is weak on the arrival in 
Europe of heavy American tonnage pur- 
chased during the British strike for de- 
livery January to April. 

Prices declining with a wide range of 
quotations from 87 to 96 ($21.14 to 
$23.35) a ton f. 0. b. principal ports, 
ercial Attache Chester Lloyd 
, March 29. 

In a subsequent cable, April 2, Mr. 
Jones advised that the coal miners of 
the Nord and Pas-de-Calais region had 
accepted a wage reduction and a strike 
was averied by 8 
to 12 per April 
1, which 


export totaled 2,100,000 
422.000 tons. 


stocks 
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stocks ing 
reduced 
trial and di 
Consume 
for immediate 
new pricc 


because 
of indus- 
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Jones. Pai 


Coal prices reduced 
cent for various grade 
reduction applies to al! 
made since. March 16. 
Ita Market Mov 
Firmness. The 
lirly active at 

reflecting firmness in the British 
markets which has used the possibility 


The 
Prices Sho 
market is 


an Active—+t 
Italian coal 
teady c. i. f. 
prices, 


Imports of | 


February production in Germany | 


371,400 tons and per- | 


a ; | control, 
There was considerable part- | 


e substantial profit, and | 


ended 


Coke prices showed no signs | 
Retail coal prices were | 
reduced April 1 an average of 5 shillings | 
} a ton in London and some other centers. 


sreton col- | 


Ruhr 


ship- | 


Transportation 


| President of Merchant Fleet Cor poration ; 


Att STATEMENTS Herein Are GIVEN ON OFFICIAL AUTHORITY ONLY 
AND WITHOUT COMMENT BY THE UNITED States DAILY. 


Outlines New Duties of District Directors 


Full Authority and Responsibility Placed on Officers for 
Operations in Own Areas. 


The president of thesMerchant Fleet 
Corporation has just issued a general 
order to the heads of departments of 
the Corporation and its district direc- 
tors outlining the new duties of the dis- 
trict directors. Full authority and re- 
sponsibility for activities in the districts 
; are conferred on the directors. 

The order follows in full text: 

1, District directors shall have full au- 
; thority and responsibility for all of the 
activities of the Merchant Fleet Cor- 
| poration, in their districts. 

District directors are to act as the 
| direct representatives of the president 
| of the Merchant Fleet Corporation in 
| the field and will be held directly re- 
sponsible for the organization and ad- 
ministration of the field offices, for the 
discipline of their personnel, and for all 
physical activities of the Merchant Fleet 
Corporation within the area, of their re- 
spective jurisdictions. 


District directors shall make decisions 
and act on all matters relating to opera- 
tions, traffic, supplies, insurance, etc., in 
their respective districts, within the lim- 
itation of the authority conferred on 
them by special orders and instructions 
| issued by the Central Office in Wash- 





| ington. 


| Head of Corporation 

| To Approve New Orders 

All orders or instructions effecting a 

| change in established methods of admin- 

istration of the several departments of 

| the Merchant Fleet Corporation that will 

| affect the authority or responsibility of 
district directors outlined in this 
order, will be submitted to the president 
of the Merchant Fleet Corporation for 


as 


| approval before issuance. 


Copies of orders or instructions issued 
| by the several departments of the Mer- 
' chant Fleet Corporation from the Cen- 

tral Office, Washington, D. C., to the 
local representatives of these depart- 
' ments in the several districts will be im- 
mediately furnished to the district direc- 
tor. The local representatives of each 
of the departments of the Merchant 
Fleet Corporation will be required to im- 
mediately advise the district directors 
of any routine orders or instructions re- 
ceived by them from the heads of their 
departments in Washington with which 
the district director should be acquainted. 
Questions arising with respect 


| have been issued by the Central Office 
| will be referred to the Office in Wash- 
ington for action by the interested de- 
partment. Cases of importance that re- 
| quire immediate decision will be referred 
directly to the President of the Corpora- 
| tion for action. 

All orders from the Central Office 
Washington, emanating from the De- 
partments of Operations, Traffic, Sup- 
plies, Insurance, and the Office of the 
Secretary, will be issued direct to Dis- 
trict Directors. District Directors will 
transmit all such orders to the represen- 

of the departments under his 
with such additional local in- 
structions as may be necessary to make 
the orders fully. effective. 

The General Comptroller and the Di- 
rector of Finance will issue instructions 
relative to details of accounting, audit- 
ing, and other financial matters, direct 
to their representatives in the various 
districts, forwarding copies to the Dis- 
trict Director for his information. The 


| tatives 


of an American strike ‘to strengthen 
price; but local buyers are discounting 
the ffect of a strike and are not anx- 
ious to cover requirements. The im- 
provement in Italian. exchange has 
helped quotations in lire but Amercian 
exporters show little interest in devel- 
oping the Italian market, though freight 
rates are easier, reports Commercial At- 
tache H. C. MacLean, Rome, March 530. 
Continuing, it is stated that Genoa stocks 
total 51,000 metric tons. Imports in Janu- 
ary were: Commercial, 1,159,000 tons 
and on Reparations 195,000 tons; from 
Great Britain 22,000 tons and from the 
United States 103,000 tons. Caroges 

afloat British German 24. 
American gas coal was quoted at $7.50, 
Best Admiralty, large, 35 © shillings 
($8.50); West Welsh anthrecite, 43 shil- 
lings ($10.45), and German steam coal, 
532s. 6d. ($7.79). Freight rates from the 
$5, and from Engiand 10s. 


58, 


were: 


United State 
6d. ($2.55). 
Belgian Production. 

Belgian Production High—Sale: 
Stocks Large — Competition Keen. 
February coal production in Belgium 
amounted to 2,490,000 metric tons, next 
to the hizhest recor] but sales slow with 
| the stocks largest since \pril which are 
being accumulated against expected 
strike in America, states Amcrican Com- 
mercial Attache M. W. Mitchell, Prus- 
sels, March 18. 
It is added 


Slow 


that British competition 
strong for industrial business and 
early spring hurting household de- 
mand. The Coke Combine price of 250 
francs a ton is reportec. 

British Take the Lead in the Argen- 
Prices—Imports. Imports coal 
into the Argentine from February 25 to 
March 25 were: $23 metric 


IS 


IS 


tine of 


American, 78,523 


tons; German, 37,880 and British, 104,- | 


105 tons. 

Prices c. i. f. Buenos Aires: British, 

27 shillings 8.99), German the same, 

and American, $8.08 a ton, cabled Com- 

mercial Attache A. V. Dye, Buenos Aires, 

March 26, 

Chilean Market. There is no demand 

in Chile for imported coal, and prices are 

| ruling the same as last report (See re- 

| port dated March 12) advises Acting 

Commercial Attache C, C. Brooks, San- 
tiago, March 28, 

Mr. further 
mines experiencing 
trouble but operations are not seriously 
Ho states that Nitrate 
plants have purchased small quantities 
| of Chilean coal at 78 pesos c. i. f. Nitrate 

ports, 


local 
labor 


states that 


some 


Brook 


are 


retarded, also 


| 
| 
| 


| investigations 
| disabilities, and the execution of any ap- 





in | 








general administrative control of the 
local activities of these departments, 
will, however, remain with the District 
Director. 

The following specific instructions 
respecting the activities of the prepre- 


2. 


sentatives and employes of the several | 


Departments of the Merchant Fleet Cor- 


poration in each District, are issued for | 
| ington, will be pursued by the Depart- 


the guidance of District Directors, all 
officials and employes of the Merchant 
Fleet Corporation, and the Managing 
Operators of the Merchant Marine serv- 
ices of the United States Shipping Board 
and their agents or representatives. 


Instructions Issued 
On Responsibilities 

Operations: 

To be responsible to the District. Di- 
rector for the repair, up-keep, and gen- 
eral maintenance, of all vessels 
floating equipment of the United States 
Shipping Board, both active and inactive, 
that are placed under the jurisdiction or 
control of the District Director. 

To approve, or require to be changed 
to meet their approval, the bunker 
schedules prepared by the Operators, 
and be responsible for improper bunker- 
ing or unnecessary purchases of fuel at 
home or abroad, under such schedules. 

To exercise supervision over the stow- 
age, loading and discharging of cargo, 
for the efficient operation of the vessels 


and | 


| 








and for the purpose of minimizing claims | 


for shortage and loss or damage. 


relative to personnel or 


in connection therewith. 

To closely supervise and direct all con- 
templated expenditures, connected with 
operations activities, by the Managing 
Operators for the owner’s account. 

To be responsible for the making of 
joint surveys of vessels, when ordered, 
in accordance with established practice, 
or as may be necessary under the Man- 
aging Operator’s agreements. 

Traffic: 


Supervision Is Given 
Over Expenditures 


To be charged with supervision over | 


the Managing Operators’ bookings, rates, 


| and general traffic activities, including 


| soliciting of passengers and cargo. 
to | 
| which no general or special instructions | 


To be responsible for the maintenance 
by the operator of approved sailing 
schedules. All scheduled sailings which 
are desired to be omitted, will be sub- 


mitted by the Managing Operator to the | 
| District Director for forwarding to the 


| the 


ae 


Merchant 


Marine 


Department of War 
To Complete Work 
In Olympia Harbor 


Dredging of Channel Made 
Possible by Advance of 


Funds by Port Or- 


ganization. 
Work on the Olympia Harbor in Wast- 


ment of War, despite the absence of @ 
specific appropriation for it, the Sec- 
retary of War having accepted the offer 
of the port of Olympia to advance the 
$70,000 needed to complete the dredging 
of the channel in the harbor, the De- 
partment announced in a_ statement 
April 13. 

No Federal funds for this project will 
be available until a future appropriation 
is made by Congress, the statement said, 
but, in accordance with Congressional 
authority, the Department will use the 
money advanced by the port of Olympia, 
to be repaid without interest from the 
appropriations for this work later to be 
provided. 

Federal Funds Not Available. 

The full text of the statement follows: 

In the river and harbor act approved 
January 21, 1927, Congress authorized a 
modification of the existing project for 
improvement of Olympia Harbor, 
Washington. This modification provides 
for a channel 22 feet deep at mean low 
water and 150 feet wide from deep water 


| in the upper harbor to a point opposite 
To be responsible for the holding of | 


the entrance to the so-called “west side 
waterway,” at an estimated cost of $70,- 


| 000 for the new work. 
proved disciplinary measure to be taken | 


No Federal funds will be available for 
this expenditure until future appropria- 
tion is made by Congress. However, the 


| Secretary of War is authorized by the 





Director of Traffic, Washington, D. C., | 
| tary of Commerce, an attempt was mad@ 


for approval before cancellation. All 


movement vessels desired by the Opera- | 
movement vessels desired by the opera- | 


tor for allocation will be referred to 


the District Director and forwarded by | 


him, with his recommendation, 
Central Office for action. 


To be responsible for the execution 


to the | 


of all instructions relative to policy or | 


executive orders of the 


on traffic matters. 


Central 


To act as the point of contract be- 
tween the Interior Districts and Traffic 


Offices of the Merchant Fleet Corpora- | 


tion, and the Managing Operators in 
their District Area. Communications be- 
tween the Interior Traffic Offices and 
Managing Operators will be routed 
through the Traffic Manager, office of 
the District Director. 

District Traffic Managers will report 
direct to the Traffic Director, Washing- 
ton, D. C., on all matters of a routine 
character, not directly affecting the ves- 
sel activities or movements for which 


; the District Director is responsible. 


Purchase of Supplies 
To Be Regulated 


Supply: 


‘Yo be responsible for maintaining 


|; Supervision over the Managing Opera- 


tors’ purchases and methods of account- 
ing, and expenditures of all supplies 
furnished to United States Shipping 
Board vessels by the Government. 

To be responsible for seeing that all 
Government contracts for supplies ef- 
fective in the district, are taken full ad- 
vantage of, and that all such contracts 
executed are made in accordance 
established rules and regulations. 

In districts where supply warehouses 
are maintained, to be responsible for the 
maintenance of records 
receipt, issue and transfer of merchandise 


proper 


| and supplies in accordance with estab- 


lished procedure, 
To be responsible for the taking of 


fice | ‘. ; 
Office | later was appealed to the Circuit Court 


rivers and harbor act of March 3, 1925, 
to receive funds from local interests and 
expend them in the immediate prosecu- 


| tion of an authorized work, the funds to 


be repaid without interest from the ap- 
propriations thereafter provided. 

The port of Olympia has offered to ad- 
vance $70,000 for the purpose of complet- 
ing this project. The Secretary of War 
upon recommendation of the Chief of 
Engineers has accepted this offer and 
the District Engineer has been author- 
ized to receive the sum of $70,000 from 
the port of Olympia to be expended in 
the improvement of Olympia Harbor. 


Government Awaits Data 
On Title of Cape Cod Canal 


[Continued from Page 1.] 
the Secretary of the Navy and the Secre« 


to reach an agreement with the owner 
on the purchase price. Failing in secure 
ing this agreement, the Federal o 
cers requested that condemnation prog 
ceedings be started as directed by Con- 
gress. 
Action Taken to Court. 

This was done and the case wa? tried 

in the United States District Court and 


| of Appeals, where the decision of the 





| lump sum 


| additional 


District Court was reversed and the case 
remanded to the District Court for a new 
trial, where the matter now stands. 

In this situation further negotiations 


| by the War Department resulted in an 


agreement on the purchase price, which 
proposition, in the form of a contract, 
was approved by the Secretary of War, 


; with certain modifications, and subse- 


quently was approved by Congress, with 
conditions. The contract 
called for the furnishing of evidence 
of title by the company, with which terms 
the company has, up to this time, failed 
to comply. 

competitive bid contracts up to the 
amount of $5,000 per vessel and under 
contracts up to $1,000 per 


vessel. Competitive bid contracts in ex- 


| cess of $5,000 and lump sum contracts 


in excess of $1,000 will be referred to 


| the Manager of the Maintenance and Re- 


pair Division, Department of Operations, 
for approval before work is started. All 
specifications, tenders, work orders, com- 
pletion certificates, etc., will be prepared 


| and handled in accordance with present 
| instructions. 


with | 


of the | 


joint inventories, when ordered, in ac- | 


cordance with established practice, or 
as may be necessary under the Managing 
Operators’ agreements. 
Auditing and accounting: 
To be responsible for 
proper supervision over Managing Oper- 


| ators’ accounts as provided for in exist- 


ing regulations, and for all audits and 


| accounting of public funds and property 


within the District. 

Disbursing officer: 

To be responsible for the proper re- 
ceipt and disbursement of all Merchant 
Fleet Corporation and Shipping Board 
funds for which he is accountable in the 


| District. 


Sea Service: 

To be responsible for obtaining, 
through the local Sea Service Organiza- 
tion, all vessel personnel, including 
to the several Merchant Marine Services 
and Lines under their jurisdiction. 

To assist the local Sea Service Organ- 
ization, the District Organization and 
Managing Operators, in preventing em- 
ployment of men against whom disciplin- 
ary action has been taken until 


i records are cleared, and io see that the 
established rules regarding physical ex- | 


aminations of seamen are enforced, 
3, District Directors will have author- 
ity to make repairs to vessels under 


District Directors will be responsible 
for final inspection of all repairs to ves-4 
sels and vessel equipment within their, 
districts, excepting those especially ex 
cluded from their control or jurisdiction, 

4. All appointments ‘of personnel in 
the Offices of District Directors, or serv- 
ing under their jurisdiction, will be made 
only after approval in each case by the 
President of the Merchant Fleet Corpora- 
tion. All recommendations for appoint- 


| ment, transfer, or assignment of person 


nel, including promotions, demotions, in- 


| creases or decreases in compensation, or 


maintaining | 


change in designation or title, of the 


| Merchant Fleet Corporation in Offices of 


the District' Directors, or to duties under 
their supervision or jurisdiction, will be 
submitted to the District Director con- 
cerned for comment thereon, before final 


} action is taken. 


District Directors will submit direct 
to the President of the Merchant Fleet 
Corporation all recommendations re- 
specting personnel within their respece 


| tive districts, and all such recommenda- 
| tions will be submitted to the head of the 


li- | 
| eensed officers for the vessels allocated 


their | 


Department concerned for recommenda- 
tion before final action is taken thereon. 
5. The provisions of this order will 
be applicable to districts within the con- 
tinental limits of the United States. 
Special orders. of similar character 
will be issued for each foreign district, 
and existing orders and instructions in 
foreign districts will remain effective 
until the issuance of such special orders, 
6. The provisions of this General Or- 


| der will become fully effective April 16, 


1927, all other orders and instrue- 
tions, parts thereof, in conflict with 
the provisions of this order are hereby 
revoked as of that date, 


and 
or 
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sion of Simplification, Volume 1, Part 
1, Plan of Procedure,” follows: 

Speaking generally, the duties of the 
committee are to study the administra- 
tion, operation, and effects of the Fed- 
eral revenue laws, simplification meas- 
ures, and to make reports:to the Com- 
mittee on Finance and the Committee 
on Ways and Means. The first step is 
to ascertain the relevant facts. In plan- 
ning a course of procedure directed to- 
ward this end I have kept in mind the 
objects which the committee hopes to 
achieve, viz., to make the determination, 
assessment, and collection of the neces- 
sary Government revenue as expeditious, 
inexpensive, and convenient as possible, 
both from the standpoint of the taxpayer 
and the Government. Much progress 
will have been made if the committee 
can determine and remove the principal 
objections of both sides to the present 
laws and methods of administration. If 
even more can be done, so much the bet- 
ter. I think the first efforts of the com- 
mittee, therefore, should be to determine 
just what provisions in the existing law 
and modes of administration are objec- 
tionable to taxpayers or to the Treasury 
Department. The second step should be 
to classify these cbjections for system- 
atic analysis and study. Such a method 
of procedure will insure the committee 
against loss of time and effort. There 
is much in the existing revenue laws and 
practices which all would agree to pos-, 
sess merit. 


Viewpoint of Taxpayers 
To Be Sought by Mail 

I suggest that the committee first 
secure the facts from the viewpoint of 
taxpayers by mailing, as soon as prac- 
ticable, appropriate letters ‘requesting 
the submission in writing at an early 
date of specific criticisms and sugges- 
tions. Among others, such letters should 
be sent to the trade associations, na- 
tional, State, and local chambers of com- 
merce; boards of trade; economic asso- 
ciations and agencies; national, State, 
and local bar associations; societies and 
associations of accountants, well-known 
economists and students of taxation; 
members of the bar and others who have 
specialized in this practice; business 
schools; financial and economic journals; 
individual and corporate taxpayers; and 
perhaps to a selected group of business 
executives. Doubtless the press would 
give full publicity to such requests for 
criticisms and suggestions on revenue 
matters. The fact that a large part of 
the replies might not be of much ulti- 
mate helpfulness and that many would 
be written from considerations perhaps 
of self-interest should be recognized as 
necessarily involved in getting the view- 
point of taxpayers. 

It will not be difficult to compile im- 
mediately a mailing list which should 
bring us the views of practically all lines 
of business on tax matters, and also the 
views of the best informed students of 
taxation and tax counsel. The answers 
should enable the committee to judge 
accurately the objectionable features in 
the law and also the degree and scope of 
the objections. It would then be in a 
position to study specific problems in- 
telligently and to benefit by the practical 
suggestions offered, which would come 
in many cases from those who have 
actually participated in the matters dis- 
cussed by them. 

Conversely, I think the Treasury De- 
partment should be asked to compile and 
submit to the Committee, in wrting, as 
soon as it can detailed statements of its 
views, with recommendations for such 
changes in the law and administrative 
practices as it may see fit to suggest. 
Further, the Department should be asked 
to prepare written statements of its 
views from time to time on matters 
under the consideration of the Commit- 
tee, as hereinafter outlined. 

In most instances, I think the Com- 
mittee would benefit also by asking the 
Department to express its views on the 
principal objections raised by taxpayers. 
r am sure we can obtain full coopera- 
tion from the Treasury. The Commit- 
tee should avail itself fully of the ac- 
cumulated experience of the Depart- 
ment. 

The two divisions of the Committee 
need not be idle pending receipt of the 
replies to its letters. Certain matters 
have so frequently been the subject of 
discussion that the Committee may 
safely assume the necessity for their 
consideration and may proceed there- 
with at once. Among others may be 
listed the following: 


Formulating Principles 


On Lines of Legal Questions 

1. The interest provisions. In this 
field it should not Be difficult to formu- 
late principles. The work is likely to 
lie along lines of legal questions and 
certain administrative difficulties. 

2. The limitations provisions. The 
questions here are largely legal and 
should be taken up by the counsel at the 
earliest practicable date. 

8. Installment sales. A most vexatious 
problem from the standpoint of the 
Treasury and certain classes of tax- 
payers in recent years has been the 
taxation of installment sales, particu- 
larly with reference to double taxation. 
Careful inquiry should be made to ascer- 
tain whether the present system is sat- 
isfactory. 

4. Capital gains and losses. It is 
understood that there is doubt whether 
the revenue from capital gains and 
losses justifies the retention of this pro- 


vision ‘in the law. A comprehensivé 
analysis of the facts is a prerequisite 
to any consideration of the problem. 
5. The Board of Tax Appeals. Speak- 
ing broadly, the Board has undoubtedly 
given satisfaction to taxpayers. Certain 
questions relative to the volume of ap- 
peals, the capacity of the present or- 
ganization to handle more expeditiously 
the large number of cases brought to it, 


Methods to Improve Internal Revenue System 


—_ 


Nine Points Cited 
| To Be Given Study 


Chairman of Congressional 


Committee States Report to 
Be Studied in Fall. 


the simplification of statutory provisions | 


relating to the Board, and other ques- 


tions should be studied by the counsel. | 
Under the present law, | 


6. Reserves. 
certain taxpayers are permitted to de- 


duct additions to reserves for bad debts. | 


A few other reserves are recognized with 


reference to particular classes of tax- | 


payers. It has been contended that cer- 
tain kinds of reserves set up to meet fu- 
ture obligations should be deductible, 


though no payment is made and no legal | 
liability incurred within the taxable year. | 


= 


tion. 
consider the feasibility of drafting what 
may be called a “Code of Federal Tax 
Administration” apart from the revenue 
acts. If practicable, this field seems to 
offer interesting possibilities in the way 
of simplification. 


Answers to Inquiries 


Are to Be Classified 

8. Earned income credit. This pro- 
vision, designated to recognize the differ- 
ence for tax purpose between earned 
income and investment income, has not 
been well understood by the public. Some 
change may be necessary. 

9. Reorganizations. 
so clear as it should be, and there are 
some other objections to the present pro- 
visions. The study of simplification and 
correction should be undertaken. 

The counsel should study certain mat- 
ters necessarily involved in achieving 


the general obects for which the Com- | 


mitte is working, such as, to some ex- 
tent, the administration of income taxes 
in the several States having income-tax 
laws, certain phases of the history of 
Federal tax administration, the legisla- 
tive drafting methods and administra- 
tive practices in foreign countries hav- 
ing income-tax laws, anc other matters. 

Some bibliographies will be necessary. 
For example, one on the large amount 
of matter which has heretofore appeared 
in magazines and periodicals, profes- 
sional and popular, with reference to 
Federal tax laws. 

The answers to the committee’s in- 
quiries undoubtedly will be received in 


7. An act or code of tax administra- | 
The Committee, I think, should | 


The law is not | 


and analysis before work on the fore- 
| going matters has been completed. An 
agenda should be prepared at that time 
setting forth in detail the questions to 
be studied and, so far as practicable, 
the plans for carrying out the studies. 
New topics must be added from time to 
time as con¥itions may warrant. 

In this connection consideration should 


izing a group of qualified individuals to 
advise the committee with reference to 


similarly qualified to undertake, the 
| study of certain selected topics. 

It is felt that much may depend on 
the hearty cooperation of the Treasury 
| Department. I have no doubt this can 
be attained to the fullest extent. In 
the interest of efficiency, both of the 


| specific information is desired from the 
| Treasury, to submit a written request 
therefor, under the signature of the 
chairman, specifying the details desired, 
and to ask for a written reply under 
the hand of a responsible Treasury offi- 
cer. In this way direct responsibility 
| will be imposed on the department for 
| the accuracy of the information fur- 


and time and effort 
cerned. 

The Division of Investigation, analyz- 
ing the detailed data thus obtained, 
should find itself able to make important 
recommendations and reports to 
committee. 


first instance to the counsel for review, 
recommendation, and, where necessary, 





visions covering proposed changes. 


I think it is essential to the success | 


of the committee’s efforts that its work 
be carried forward constructively, with 
the sole purpose or aim of making a 


better revenue system for the future. | 


Rise in Holdings of Bills and Securities 


By Reserve Banks. Reported for Week 


Note Circulation, Member Bank Deposits and Cash Re- 
serve Also Given. 


The consolidated statement of condi- 
tion of the Federal Reserve Banks on 
April 18, made public by the Federal 
Reserve Board April 14, shows increases 
for the week of $54,700,000 in bill and 
security holdings, $32,800,000 in member 
bank reserve deposits, $16,400,000 in 
Federal reserve note circulation, and 
$7,500,000 in cash reserves. Holdings 
of all classes of bills and securities were 
higher than a week ago—discounted bills 
by $23,800,000, acceptances purchased in 
open market by $17,500,000, and Gov- 
ernment securities by $13,400,000. 

The Federal Reserve Bank of New 
York reported an increase for the week 
of $40,000,000 in discount holdings and 
Cleveland an increase of $6,700,000, 
while the Chicago bank reported a de- 
cline of $22,200,000 in discounts. The 


RESOURCES: 
Gold with Federal reserve agents 


Gold redemption fund with U. S. Treasury...... 


Gold held exclusively against F. R. notes..... 


Gold settlement fund with F. R. Board 
Gold and gold certificates held by banks 


Total gold reserves 
Reserves other than gold ......... 


Total reserves 
Non-reserve cash . 
Bills discounted: 
Sec. by U. S. Government obligations... 

Other bills discounted 


Total bills discounted ....... 


Bills bought in open market... 
U. S. Government securities: 


ONES cas haeda as Deals is s:bs.0% Vpheeecewannes © 


Treasury notes ... 
Certificates of indebtedness .. 


Total U. S. Government securities......... 


Other securities 
Foreign loans on gold ........ Kale 


' 

| Total bills and securities .....e..sece 
' Due from foreign banks ... 
| Uncollected items .... 
! 

| 


Bank premises 


ee RUAN: aie) ccna cea eeenesenesas es 


Total resources ......... 
LIABILITIES: 
F. R. notes in actual circulation 
Deposits: 


Member bank—reserve account.........-+.. 


GOverAMent..ccsicccses 


Total deposits 


Capital paid in .. 
Surplus ... 


Total liabilities ............ 


eee eee eee seeereee 


eee eee eeseeeees 


eee rereeeseeee 


eee ere ere eeeees 


Foreign bank RE es genet aie 
CEDATECDBORUR oxG cgehscss 00d eeneenne ceases 


Deferred availability items .........ssecccsess, 
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jenaeressanngace Sere 
Ratio of total reserves to depesit and F. R. note 
liabilities combined ............-+ aca 
Contingent liability on bills purchased for for- 
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New York bank also showed increases 
of $19,700,000 in open-market acceptance 
holdings and the Boston bank reported 
a decline of $4,000,000. The System’s 
holdings of Treasury certificates in- 
creased $6,700,000, of Treasury notes, 
$3,500,000, and of United States bonds, 
$3,200,000. 

The principal changes in Federal re- 
serve note circulation for the week com- 
prised increases of $11,200,000 and $10,- 
200,000, respectively, reported by the 
Philadelphia and Cleveland reserve 
banks, and a decline of $5,900,000 re- 
ported by New Yo k. 

The following table shows the re- 
sources and liabilities of the 12 Federal 
Reserve Banks combined as of the re- 
porting date and for one week ago and 

| one year ago, the figures being in thou- 
sands of dollars: 


4-13-27 
seeee 1,628,860 
48,740 


4-6-27 
1,630,855 
45,304 


4-14-26 
1,385,430 
52,815 


1,438,245 
715,880 


627,663 


1,676,159 
613,278 
733,509 
3,022,946 

169,490 
3,190,928 3,183,436 
se 59,972 


1,677,600 
622,994 
730,049 

3,030,643 
160,280 


2,781,788 
157,017 
2,938,805 
62,838 


213,306 


188,642 


334,735 
242,549 
425,767 
256,724 


401,948 
239,221 


78,099 
88,856 
188,409 


74,870 
85,377 
181,688 
341,935 
2,500 


94,136 
134,465 
139,415 


377,016 
5,185 
8,700 

cesasce 985,604 
659 
643,961 
58,558 
12,982 


1,040,335 
659 
734,298 
58,561 
13,022 


1,242,243 
643 
768,248 
59,481 
16,201 
5,099,278 


4,945,172 5,088,459 


1,743,827 1,73 1,681,096 
2,264,762 2,231,¢ 2,283,222 
22,842 
4,697 
14,966 


4,576 
16,074 


2,307,267 
678,127 
128,280 
228,775 


13,002 


2,347,152 
703,600 
120,898 
220,310 

15,403 


5,088,459 


eoceces 78.860 


73.06 


148,269 147,819 68,202 


sufficient volume to permit classification | ,... 2 . : . } 
I ae ; | United States in 1925 was derived from 


be given to the practicability of organ- 


topics deserving study, and to under- | 
take, or assist in arranging for others | 


Treasury Department and the committee, | 
I think it would be advisable, whenever | 


nished, possibilities of friction obviated, | 
saved to all con- | 


the | 
Wherever practicable, it is | 
suggested that the Division of Investiga- | 
tion submit its tentative reports in the | 


43,280 | 


Short-Term 
Debt 


| One-Third of Income 
| Of Taxpayers Shown 


To Be From Salaries 


| Department of the Treasury 
Makes Public an Analysis 
Of Individual Re- 


turns. 


More than one-third of the combined 
income of individual taxpayers 
| wages and salaries, according to a de- 
| tailed analysis of individual returns for 


| that year just made public by the De- | 


| partment of the Treasury. 


The statistics, compiled by the Bu- 
| reau of Internal Revenue, disclosed, how- 
| ever, that no group of the 13 income 
| classes bracketed by the Revenue Act of 
1926 veceived more than 67 per cent of 


its total income from the wage and sal- | 


ary source alone. 


producers were incomes from “business” 
| and “dividends,” in that order, with an 
average for all classes of 15.38 per cent 
from the former and 13.64 per cent from 
the latter, the Bureau’s figures showed. 

Profits from sales of real estate, stocks 

and bonds and other comparable assets 
| resulted in a combined income of 8.02 per 
| eent of the total individual income of the 
country. 

The 207 taxpayers whose incomes were 
$1,000,000 or more for the year covered 
by the analysis made half of their net 
income from “capital net gain and the 
sale of assets held more than two years.” 
| An additional 30 per cent of the total 
| income of this class came from dividends, 

but their income derived from wages 


cent of the total they received. 

The bracket of taxpayers having in- 
comes from $100,000 to $150,000 re- 
ceived greater percentage of their total 
from dividends than any other class— 
34.69 per cent, but the bracket from 
| $500,000 to $1,000,000 ran a close second 
with 34.48 per cent. 


y ° y te 
For eign Exchange | 


the drafting of tentative statutory pro- | 


{By Telegraph.) 


New York, April 14. — The 


| to the Secretary of the Treasury the fol- | 


lowing: 
April 14, 1927. 

In pursuance of the provisions of Section 
522 of the Tariff Act of 1922, dealing with 
the conversion of foreign currency for the 

| purpose of the assessment and collection of 

duties upon merchandise imported into the 
United States, we have ascertained and 
hereby certify to you that the buying rates 
in the New York market at noon today for 
cable transfers payable in the foreign cur- 
rencies are shown below: . 

Respectfully, 

Manager, Foreign Department: 

Country 
Europe: as 
Austria (schilling) 
Belgium (belga) 
Bulgaria (lev) 
Czechoslovakia (krone) 
Denmark (krone). 
England (pound sterling) 
Finland (markka). 
France (franc)....... 
Germanv (reichsmark) 
Greece (drachma) 
Holland (ghilder) 
Hungary (pengo) 
Italy (lira) 
Norway (krone)... 


.14075 
1390 
-007240 
-029618 
-2667 
4.8563 
-0252038 
.0392 
-2370 
.013380 
.4000 
1747 
0498 
-2581 
-1140 
.0511 
006086 
-1767 
-2678 
1923 
.017576 


Poland (zloty) ‘ 
Portugal (escudo)........ ceases 
Rumania (leu) 
Spain (neseta) ........ eeekeias 
Sweden (krona)......... 
Switzerland (franc)....... 
Yugoslavia (dinar)....... 
Asia: 
China (Chefoo tael)........... 
China (Hankow tael)..... 
China (Shanghai tael) 
China (Tientsin tael) 
China (Hongkong dollar)..... : 
China (Mexican dollar) 
China (Tientsin or Peiyang dol.). 
China (Yuan dollar) 
India (rupee).... 
Japan (yen).. 
Singapore (S. 8.) 
North America: 
Canada (dollar).. 
Cuba (peso) 

| Mexico (peso) 
Newfoundland (dollar) 
South America: 
Argentina (peso) (gold) 
Brazil (milreis) 
Chile (peso) 
Uruguay (peso) 


6431 
.6350 
-6153 
-6477 
4945 
4734 
4408 
A379 
3611 
4891 


.bd96 


(dollar) ... ; 


1.000375 
97781 


9617 
.1180 
1203 
1.0221 


France to Combine 
Its Short-Term Debt 


| Governmental Decree Provides 
Conversion of Certain 
Securities. 


plans for consolidating the French short 
term debt is provided inva recent decree,, 
the Commercial Attache at Paris, Ches- 
ter Lloyd Jones, has reported to the De- 
partment of Commerce in a cablegram 
which was made public April 14. 

The full text of the cablegram follows: 


French short term debt are contained in 


ment of France. The decree grants to 
holders of 10-year 1919 National Defense 


1922, and also holders of 3, 6 and 10- 
year Treasury bonds, 1925, first and sec- 
| ond series, totaling 21,900,000 francs and 
maturing in 1928 and 1929, the faculty 
to convert their securities into new 6 per 
cent rentes, amortizable in 50 years at 
a rate of 150 francs per 100 frances rente. 
The six months National Defense 
bonds still in circulation and the one and 
two-year National Defense bonds issued 
prior to April 3 may also be converted 
into the new rentes. The conversion 
operations will take place from April 25 





to May 25, and the new bonds will bear | 


interest from May 1. 


’ ; y No cash subscrip- 
tions will be received, 


> \ 
in the 


Next to wages and salaries as income 


and salaries amounied to only 1.68 per | 


Federal | 
Reserve Bank of New York today certified | 


1.000404 | 


468833 | 


— ee | 
Conversion of certain securities under 


Provisions for the consolidation of the | 


a recent decree issued by the Govern- | 


and National Credit bonds issued in July, | 
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Analysis of Receipts and Expenditures of the Treasury 
at Close of Business April 11, as Made Public April 14. 


And Comparison of Current and Preceding Fisca! Years. 
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TRANSACTIONS 


Comptroller's Office 
of 


The Treasury Department 


The Comptroller of the Currency, Jo- 
seph W. McIntosh, on April 14, an- 
nounced changes in national banks as 
follows: 

Applications Received. 

The Nevada National Bank, Nevada, 
Iowa; capital, $40,000; correspondent, 
| H. E. Hadley, Nevada, Iowa; succeeds 
the Peoples Savings ‘Bank Nevada, 
Iowa. 

The Lehigh National Bank of Phila- 
| delphia, Pa.; capital, $200,000; 
| spondent, C. Earl Beatty, 
| street, Philadelphia, Pa. 

Central National Bank 
Pa., capital, $300,000; 
Matt F. Brown, 1127 
Scranton, Pa. 

Applications Approved. 

The First National Bank of Glen Head. 

N. Y.; capital, $30,000; 


¢ 
O1 





corre- 
321 Spruce 
of Scranton, 


Myrtle street, 


The National City Bank of Long 
Beach, N. Y.; capital, $100,000; corre- 


| spondent, Murdoch Lind, Long Beach, | 


| N.Y. 
| Voluntary Liquidations. 


National Bank of Commerce in Pasa- | 


dena, Calif.; capital, $200,000; effective 
April 5, 1927; liquidation agent,’ Ed- 
ward C. Aldwell, San Francisco, Calif. 
| Absorbed by the Bank of America, Los 
Angeles, Calif., which association 
| consolidated with the Liberty Bank, San 


| Francisco, under the title Liberty Bank 
of America of San Francisco. The lat- 
ter association consolidated with 
Bank of Italy, San Francisco, and that 
bank was converted into a national bank 
under the title “Bank of Italy National 


correspondent, | 


correspondent, | 


| Cornelius H. Luyster, Glen Hedd, N. Y. | 


was | 


the | 


STE oo) ae © 
| License Is Requested 


| 


| Public debt receipts .... 
| Balance? previous day 


' General expenditures... 


| Refunds of receipts .... 


For Transmission Line | 


| pany of Spokane, Wash., has made ap- 


plication to the Federal Power Commis- 
sion for a license for six pieces of trans+ 


| mission line on public and Indian lands | 


County, Wash., and 
wah, Kootenai and Shoshone 
Idaho, the Commission stated 

|} April 14. 

The lines were 
| and 1926. They 
| substation to the Mulloi. 
| station, a distance of 61.7 miles; from 

Mullon Junction to Grouse Gulch sub- 
station, 2.9 miles; from Bunker Hill to 
Sullivan, 8.1 miles; from che Mullon line 


in Spokane 


in 1925 


Fairfield 


constructed 
reuch from 


Trust and Savings Association.” 

The Farmers and Merchants National 
Bank of Mountain View, Calif.; capital, 
$100,000; effective March 31, 1927; 
liquidation agent, E¢ward C. Ald- 
well, San Francisco, Calif. Absorbed 
by the Liberty Bank of San Francisco 


| Calif., which association was consolidated | 
3ank of America, Los Angeles, | 


with the 
| under the title Liberty Bank of America 
of San Francisco. 


verted into a national bank under 
title “Bank of Italy National Trust and 
| Savings Association.” 

| The Fruit Growers National Bank of 
Watsonville, Calif.; capital, $100,000; ef- 
fective March 15, 1927; liquidation agent, 
Edward C. Aldwell, San Francisco, Calif. 
Absorbed by the Liberty Bank of San 
Francisco, which association was con- 
solidated with the Bank of America, Los 
| Angles, under the title Liberty Bank of 
|} America of San Francisco. The latter 


association consolidated with the Bank | 


of Italy, San Francisco, and that bank 
was converted into a national bank under 
; the title “Bank of Italy National Trust 
and Savings Association.” 


Stockholders of the 
Midland Utilities Com- 
pany and Subsidiaries 
have Increased from 
1,410 in 1923 to 34,648 
in 1926. 


34,648 
28,727 


1923 1924 1925 1920 


Bene- | 
Counties, | 
orally on | 


Junction sub- | 
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Circulation 


U. S. Treasury Statement 
April 11, 1927, 
(Made Public April 14, 1927.) 


Receipts. 
Customs receipts 
Internal-revenue 
ceipts: 
Income tax ; 
Miscellaneous interna] 
COVENUG: 3s ce.c.cB% wes 
Miscellaneous receipts... 


$1,498,242.54 


1,133,908.30 


1,187,220.49 
1,045,180.17 
4,864,551.50 
1,317,750.00 
387,286,424.78 


Total ordinary receipts 


593,468,726.28 
Expenditures. 
$5,348,087.90 
268,103.53 
770,310.34 
4,808.99 


Interest on public debt.. 


Panama Canal ... ¥ 
Operations in special ac- 
COUNTS csccses 
Adjusted service 
cate fund 
Civil service 


certifi- 
32,914.70 

retirement 
40,978.78 
244,075.97 

Total ordinary expen- 

ditures 

Other public 
penditures 
Balance today 


Investment of trust funds 


debt 


Total 393,468,726.28 


to Wall Street Mine, .6 mile; from Bear 


, Top Mine to Jack White substation, 3.2 


miles, and from Hilarity to Little Pitts- 
burgh, .9 mile. 


The lines would be used for public 


| utility purposes, the Commission stated. 


The latter association , }} 
was consolidated with the Bank of Italy, | } 
San Francisco, and that bank was con- 

the | 


Lawrence Stern 
and Company 


231 So. La Salle Street, Chicago 


BOARD OF DIRECTORS 
WILLIAM WRIGLEY Jr., Chairman of the 
Board of William Wrigley Jr. Company 
JOHN HERTZ, Chairman of the Board of 
Yellow Truck 4 Coach Manufacturing Co. 
JOHN R. THOMPSON, Chairman of the 


Board of John R. Thompson Company 


ALBERT D. LASKER, Chairman of the 
Board of Lord & Thomas and Logan 

STUYVESANT PEABODY, President of 
Peabody Coal Company 


CHARLES A. McCULLOCH, President of 


The Parmelec Company 


HERBERT L. STERN, President of Balaban 


& Katz Corporation 
ALFRED ETTLINGER, Vice President 
JOSEPH J. RICE, Vice President 
LAWRENCE STERN, President 


This company conducts ageneral securities 
business, originating and participating in 
high-grade investment issues and devotin 
special attention to first mortgage re 
estate bonds. 





The Growth of 204 Communities 
Backs This Investment 


N THE FIELD of electric light and power—and to a growing 
extent in the field of manufactured gas— investment com- 
panies are rendering a two-fold service. 
and strengthening local utility companies they have greatly 


cities and towns. 


(1) By grouping 


improved the standard of utility service in America’s smaller 
(2) By issuing their own securities against 
the underlying securities of subsidiary companies they have 


made it possible for investors of moderate means to obtain the 
benefits of wide diversification in a single security. 


oA. INVESTMENT of this kind is 
now offered in the 6% Cumulative 
Prior Lien Stock of the MIDLAND 
UTILIFIES COMPANY. These shares 
represent preferred ownership in an in- 
vestment company which controls public 
utility companies serving 204 Indiana and 
Ohio communities, with 
population of 925,000. 


Investors in the Midland Utilities Com- 
pany thus are protected by an effective 


geographical diversity. 


Earnings of the subsidiaries are further 
diversified along lines of service—about 
75% of the revenues being derived from 
sale of gas and electricity, and 25% from 
the furnishing of local electric transpor- 


tation service. 
| 


| 


| | St. Louis 


| 





\ 


The electric systems of the subsidiary 


an estimated 


companies are interconnected through a 
132,000-volt steel-etower transmission line 
with the systems of the Commonwealth 
Edison Company and the Public Service 
Company of Northern Illinois. The gas 
systems are connected through four pipe 
lines with the gas system of The Peoples 
Gas Light and Coke Company, Chicago. 


Earnings of the Midland Utilities Com- 


pany and subsidiaries for 1926 were 
$20,819,251. Of this amount $3,283,220 


was available to cover dividend require- 


$1,074,000. 


Milwaukee Indianapolis 


ments on the Prior Lien stocks of 


The stock is listed on The Chicago 
Stock Exchange and is offered at $92.50 
per share, to yield approximately 64%. 
You can invest either for cash or under 
our Monthly Savings Plan, paying $10 
per share per month. Send for circular. 


| UTILITY SECURITIES COMPANY 
| | 72 West Adams Street, CHICAGO 


Louisville 


Central States Securities Corporation — 111 Broadway, New York 
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Ocean 
Traffic 


Is Sustained in Fixing Rail 


Schedules Revised 
In Public Interest 


Supreme Court Determines 
That Freight Charges on 
Cotton Are Reasonable. 


THe Cuicaco, Rock ISLAND AND PACIFIC 
Ralbway Co. AND St. Louts-San 
FRANCISCO RAILWAY Co., APPELLANTS, 
vy. UNITED STATES OF AMERICA, INTER- 
STATE COMMERCE ComMISSION, Hovus- 
TON CoTTON EXCHANGE, ET AL.; 


STATES. 


The order‘of the Interstate Commerce 
Commission requiring the appellant rail- 
roads to establish and maintain for the 
transportation of cotton from Oklahoma 
points, via Galveston and the lines of 
the Mallory Steamship Company and the 
Southern Pacific Company-Atlantie 
Steamship Lines, to destinations in New 
England territory, joint rail-and-water 
rates not exceeding rates 4 cents per 100 
pounds lower than the present all-rail 
rates from and to the same points,” not, 
however, lower than $1.50 per 100 
pounds, was upheld in this case, on ap- 
peal from the District Court, for the 
Northern District of. Texas. 

Mr. Justice Sutherland delivered 
opinion of the Court as follows: 

This is a suit to annul, and enjoin 
the enforcement of, an order of the In- 
terstate Commerce Commission prescrib- 
ing joint rail-andwater and rail-water- 
and-rail rates (both hereinafter 
nated as rail-and-water rates) on cot- 
ton from points in Oklahoma, via Gal- 
veston and certain steamship lines, to 
New England destinations. 


the 


Reasonable Rates Asked 
In Formal Complaint 


The complaint before the Commission 

, was brought by the Houston Cotton Ex- 
change and Board of Trade and other 

similar organizations against appellants 

apd a number of other carriers, to have 


sonable joint through rates on 
from Oklahoma points through 
ports to various points of destination 
in the northeastern part of the United 
States and Canada, including New Eng- 
land territory. 


The modified final 


cotton 


and maintain for the transportation of 


cotton from Oklahoma points, via Gal- | 
| the form of words adopted as a method 
of short and convenient description of | 
| that rate. 


veston and the lines of the Mallory 
Steamship Company and the Southern 
Pacific Company- Atlantic Steamship 
Lines, to destinations in New England 
territory, joint rail-and-water rates not 


exceeding “rates 4 cents per 100 pounds | 
rates | 


lower 
from 


than the present all-rail 
and to the same _ points,”—not, 


however, lower than $1.50 per 100 pounds. 


Prior to the Commission’s order, no 
joint rail-and-water rates on cotton were 
in effect between the points mentioned. 
The rate to New York consisted of the 
local rail rate to Galveston plus the 
water rate therefrom and a_ loading 
charge. 


yond New York. 


The all-rail routes from Oklahoma.to | 
the New England territory points are | 


through St. Louis, Memphis and other 


Mississippi crossings; and the joint all- | 


rail rates were lower to New England 


destinations than the combination of lo- | 


cal rail-and-water rates. On commodities 
other than cotton, joint 
rates were in effect, and these were 
lower than the all-rail rates. ‘ 

lishment of joint 


rail-and-water rates 


on cotton between the points in question | 
was desirable in the public interest, and | 
that the existing rates for such trans- | ) 
| sion result in short-hauling appellants’ | 
lines contrary to the provisions of para- | 
graph 4 of section 15 of the Interstate 


portation were unreasonable to the ex- 


tent that they exceeded or may exceed | 


rates constructed by the deduction of 4 
cents from the present all-rail rates. 
87 I. C. C. 392; 93 I. C. C. 268. 

The court consisting of three 
judges, after a hearing, entered a de- 
cress dismissing the bill for want of 
equity. 6 F, (2d) 888, 


below, 


Twenty-one Specifications 
Are Assigned as Error 

Appellants assign 21 specifications of 
error; but the objections to the Com- 
mission’s order, so far as necessary to be 
considered here, may be summarized as 
follows: 

(1) The Commission undertook to 
equalize rail-and-water rates with the 
all-rail rates, a po®er which it does not 
possess; . 

(2) If the order be treated as made 
under the power to fix reasonable rates, 


it is arbitrary and without supporting | 2 } ye : 
| riers engaged in (a) The transportation 
| of passengers or property wholly by rail- | 


evidence; 

(3) The result of the order is to short- 
haul appellants’ line contrary to para- 
graph 4, section 15, of the Interstate 
Commerce Act, as amended by section 
418 of the Transportation Act, 1920, ec. 
91, 41 Stat. 456, 485; and 

(4) The order is based upon paragraph 
(13) of section 6, added to the Interstate 
Commerce Act by the Panama Canal 


560, 568, and is, therefore, void because 
the authority of the Commission was not 
invoked under that paragraph. 

First. Appellants’ 
this head seems 
the contention 


argument under 
to be predicted upon 
that the order of 


ship between the rail-and-water rates 
and the present all-rail rates, the dif- 
ferential of 4 cents being, it is said, the 
amount charged by insurance Companies 
as a premium for insurance to cover the 
risk of water transportation; and that 
an analysis of the Commission’s order 
and report shows that the Commission 


No. | 
190, Supreme Court oF THE UNITED | 





desig- | 


| the opinion of the Commission 


Texas , 


' yail-and-water 
order of the Com- | terms to the all-rail rate; but, since we ! 


mission required appellants to establish | 


| mission’s action. 
Co. v. United States, December 13, 1926. | 


To New England points, the rate | 
was made by adding the rail rate be- | ; 
' as seems to be contended, but is 


rail-and-water | 


' water 


| of section 6, 





the | 
Commission established an exact relation- | 


, Panama Canal or 
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‘ 
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itself recognized that it was undertaking 
to make such an equalizaion. 

The complaint before the Commission 
plainly sought the establishment of rea- 
sonable rates, and the order of the Com- 
mission directed the carriers to discon- 
tinue the then existing rates made up of 
combinations of local rates and substi- 
tute the maximum joint rates which 
stated. The Commission found that rates 


| stated. The commission found that rates 


were and would be unreasonable to the 
extent they exceeded or might exceed 
those prescribed. 

In form, the action of the Commission 
was responsive to the case made by the 
@mplaint, and to hold that, in fact, its 
order was not one fixing reasonable 
rates but an order equalizing rates would 
be to put undue stress upon certain re- 
citals contained in the report, to which 
our attention is called but which need 
not be detailed. If these recitals stood 
alone, they might give plausibility to the 
contention; but from a consideration of 


| the entire record we think it quite unfair 


to conclude that the Commission under- 
took to exercise an authority entirely 
different and distinct from that which 
the complaint specifically invoked. 


Reasonable Rate Charged 
In Southern Pacific Case 
There is nothing in Southern Pacific 


219 U. S. 433, that requires a different 
conclusion. In that case it appeared 
upon the face of the record that the 


but had made the order complained of 
upon the theory that it possessed the 
power to set aside a just and reasonable 
rate whenever the Commission deemed 


a particular district to put in force a 
reduced rate. 
In reaching that conclusion the court 


thought that the complaint and answer 
that while | 
might | 


presented the latter issue; 


contain some sentences indicating the 


| contrary, when considered as a whole, 
| in the light of the record, it clearly ap- 


peared that the order was based upon 


: , that theory; and that this was borne out 
prescribed and established just and rea- 


by the dissenting opinion, which pro- 
ceeded upon the express ground that the 
order was an exertion of a power not 
possessed, with no language in the pre- 
vailing opinion to indicate the contrary. 

Here, it is true, the order fixes the 
rate by relating it in 
the former 


accept the view that was, 


in fact, established as a just and reason- | 


able rate, there can be no objection te 


The power of the Commission 
to equalize rates, if its authority to that 


Second. If the order of the Commis- 
sion be unsupported by the evidence, it 
is, of course, void. New England Divi- 
sions Case, 261 U. S. 184, 203. 
the determination of the Commission 


| finds substantial support in the evidence, 


the courts will not weigh the evidence 
nor consider the wisdom of the Com- 
Id., 204; Virginian Ry. 


The order here does not rest alone 
upon comparisons with the all-rail rates, 
sup- 
ported by other established facts and 
circumstances as well. See Western 
Chem. Co. v. United States, 271 U. S. 
268, 271. 

Nothing is to be gained by a review 
of the evidence. It is enough to say 
that both the Commission and the lower 
court thought it was ample to justify 
the order, and, upon a consideration of 
the entire record, we find no reason to 


1” . Ae | differ with them in that conclusion. 
The Commission found that the estab- | 


Short Haul Provision 


Voided by Later Law 


Third. Does the order of the Commis- 


Commerce Act, as amended by the Trans- 
portation Act, 1920? The pertinent pro- 
vision of that paragraph is that the Com- 


mission, in.establishing a through route, | 


shall not, “except where one of the car- 
riers is a water line,” require any raii- 
road carrier to embrace in such route 
substantially less than the entire length 


| of its railroad lying between the termini 


of the proposed through route. 


That the through routes here estab- | 


: lished by the Commission’s order do em- 


brace substantially less than the entire 
length of appellants’ railroads, etc., is 
not denied. And appellants’ contention 
is that the exception, “where one of the | 
carriers is a water line,” has reference 


| only to such a carrier as comes within 


the description of section 1 of the In- 
terstate Commerce Act which provides, 


; among other things, that the provisions 


of the act shall apply to common car- | 


road, or partly by railroad and partly 


| by water when both are used under a | 


common control, management, or 


shipment; .” e. 91, 41 Stat. 456, 474, 
Appellees insist that the rail and 
lines here involved come 


the italicized portion of this provision. 


| But it is unnecessary to pass upon that | 
Act of August 24, 1912, c. 390, 37 Stat. | | 


question, since clearly the order in this 
respect can be sustained under the later 
and broader provisions of paragraph (13) 
added to the Interstate 
Commerce Act by the Panama Canal 
Act, supra. 

The paragraph provides— 

“When property may be or is trans- 
ported from point to point in the United 
States by rail and water through the 
otherwise, the trans- 





| vious 
Co. v. Interstate Commerce Commission, | 


| in an 
state Commerce Act by the Transporta- | 
1920; and it is aot unreason- | 
able to include within the scope of its | 
| reference, the then existin; paragraph ! 
view is | 


; ; sd | tion Act, 
‘ that it would be equitable to shippers in | 


But if | 


| 214; 


| because there is 
in the complaint to that paragraph nor | 


ar 
| rangement for a continuous carriage or | 


within | 





| portation being by a common carrier or 
| carriers, and 
| limits of a single State, the Interstate 
| Commerce. Commission shall have juris- 


not entirely within the 


diction of such transporation and of the 
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Patents 


Authority of Interstate Commerce Commission 


and Water Rates 


Power Made Broader 
By Panama Canal Act 


Allegations in Complaint Jus- 


tify Rate Consideration 
in All Aspects. 


carriers, both by rail and by water, which 
may or do engage in the same, in the 
following particulars, in addition to the 
jurisdiction given by the Act to regulate 
commerce, as amended June 18, 1910: 


“(b) To establish through routes and 
maximum joint rates between and over 


such rail and water lines, and to deter- | 


mine all the terms and conditions under 
which such lines shall be operated in the 
handling of the traffic embraced.” 


Jurisdiction Extended 

Over Rail and Water Routes 
This addition to the Interstate Com- 

merce Act, materially extends the juris- 

diction of the Commission in respect of 

land and water transportation and the 


| carriers engaged in it, whenever prop- 


erty may be or is transported in inter- 


| state commerce by rail and water by a | 


common carrier or carriers; and the ob- 
intention of Congress would be 
substantially limited in effect if the 


| quoted provisions were held to be sub- 


ject to the restriction that both rail and 


| water must be used under a common con- 
Commission had not exerted its power to | 


correct an unjust and unreasonable rate, | 


trol, ete. 


! 
The phrase, “except where one of the 


was introduced 
made to the Inter- 


carriers is a water line, 
amendment 


(13) of section 6. And this 
strengthened by the consideration that 


the Transportation Act, 1920, as a part | 
of the new policy which it introduced | 
in respect of the regulation of inter- | 
| state transportation, 
; Comm. v. C., B. & Q. R. R. Co., 257 U. | 


Wisconsin R. R. 


S. 563, 585; New England Divisions 


Case, supra, p. 189, directed the commis- | 


sion to establish through routes, joint 


classifications, etc., both in respect of | 


railroad and water carriers, “whenever 


deemed by it to be necessary or desirable | 
41 Stat. 485. 


in the public interest,” etc. 


And the same act declares it to be 


“the policy of Congress to promote, en- | 
courage, and develop water transporta- | 


tion, service, and facilities in connection 
with the commerce of the United States, 
and to foster and preserve in full vigor 
both rail and water 


These and other provisions emphasize 


the intention of Congress to broaden | 
; c | the control of the Interstate Commerce j 
end should be invoked, is not involved. | Commission over 
| portation and, generally, to extend the 


| regulatory power of that body over all 


rail-and-water trans- 


such transportation in- 


terest. 


in the public 


the 
which is 


narrow construction of 
provisions under review 


; vanced by appellants. 


On the whole, and especially in the 
light of the definite congressional policy 
which the legislation reflects, Richard- 
son v. Harmon, 222 U. S. 96, 
Holden v. Stratton, 198 U. S. 202, 215- 
Minnesota v. Hitchock, 185 U. S. 
375, 595, we find no difficulty in reject- 


| ing the construction thus advanced and 
| adopting that which we have indicated, 
without, at the same time, doing violence 


to the fair meaning of the language 


| actually employed. 
Fourth. In, disposing of the final ob- | 


jection, little need be said. The con- 


| tention is that the commission was with- 
| out power to predicate 


its 
paragraph (13) of section 6 of the act, 
no formal reference 


an order for an investigation under it 
on the Commission’s own motion. 

But the allegations of the complaint 
in matters of fact were sufficient to au- 


thorize the Commission to consider the | : 
| disbursements, it is to be read with scc- 


case under that provision as well as 
others; and this is enough. To 
the law relied on, is no more necessary 


than it is in a judicial proceeding. 
Decree affirmed. 
April 11, 1927. 


‘ ve 

Patent Suits Filed 
NOTICE in filing in any court of 
* the United States of actions, 
suits or proceedings arising under 
the patent laws, as required by R. 
Comp. St. Sec. 9467, appear in this 
column currently. The number at 
beginning of each paragraph indi- 
cates number of patents involved. 
Abbreviations: D. C. N. D. (S. D., 
E. D. W. D.—)—District Court, 
Northern Division); C. C. A.—Cir- 
cuit Court of Appeals; Ct. Clms.— 
U. S. Court of Claims. See United 
States Daily Law Digest for court 
S. Sec. 4921, as amended Feb. 18, 
1922, c. 58, Sec. 8, 42 Stat. 392; 
decisions in patent cases. 





(Notices under sec. 4921, R. a 
Feb. 19, 1922.) 

935801, T. V. Maxedon, Printed manifold- 
ing form, suit filed Sept. 8, 1926, D. C., S. 
DPD. Ohio (W. Div.), Doc. FE 429, T. V. Maxe- 
don v. The City of Cincinnati. 
Mar. 26, 1927, 

1018502, Just & Hanaman, Manufacture 
of incandescent electric lamps, suit filed 
Sept. 14, 1926, D. C., S. D. N. Y., Doe. E 38- 
256, General Electric Co, v. F, Murray Co., 
Inc., et al. Decree pro confesso, granting 
injunction, Mar. 23, 1927. “ 

1033988, H. L, Coburn, Reinforced con- 


as amended 


crete dam, suit filed Sept. 19, 1926, D. C., W. ; 


D. Okla., Doe. E $12, Ambursen Construc- 
tion Co., Ine, v, City of Cushing, Okla. De- 
cree enjoining defendant, Mar, 24, 1927, 
1050441, R, A, Fessenden, Eleetrie signal- 
ing apparatus, 1050728, Same, Method of 
signaling, 1113149, E. H. Armstrong, Wire- 
ess receiving system, 1239852, F. K. Vree- 
land, Receiver of electrical impulses, 
1245166, Same. Method of transmitting and 





transportation.” ! 
| Section 500, 41 Stat. 499. 


It would be quite inconsistent | 
; with that broad purpose to adopt the 
statutory ; 
ad- | 


104; | 





order on | 


plead | } 
| stance that a corporation keeping its | 
in a proceeding before the Commission | 





| ties, 
| income 
| flected true net income. .. - 


| Classification of Jewelry 


Dismissed, 


F reight 
Rates 


ee 


Index and Digest 
Of Latest Federal Court Decisions 


QYLLAE! are printicd in such form that they can be cut out and pasted on 
Standard Library-Index and File Cards approximately 3 by 5 inches, 
usually employed in libraries and filed for reference, 


é 


ALIENS: Exclusion: Son of Citizen Where there is reasonable doubt as to 
relationship of applicant who seeks admission as a son of a citizen, held; 


Court has no jurisdiction to review decision of immigration authorities refus- 
ing admittance—Moy Yee Kai, etc. v. Johnson (District Court, District of 
Massachusetts.)—Index II, Page 465, Col. 7. 


NTERSTATE COMMERCE: Order of Interstate Commerce Commission: 
Joint Rail-and-Water Rates.—Where order of Commission required appel- 
lants to establish and maintain for transportation of cotton from’ Oklahoma 
points, via Galveston and lines of Mallory Steamship Co. and So. Pac. Co.- 
Atl. Steamship Lines, to destinations in New England territory, joint rail-and- 
water rates not exceeding “rates 4 cents per 100 pounds lower than present 


all-rail rates from and to same points,” 


not, however, lower than $1.50 per 


100 pounds, held: Valid exercise of power.—Chicago, Rock Island and Pac. Ry. 
Co. et al. v. United States et al. (United States Supreme Court.)—Index II, 


Page 464, Col. 1. 


t 


TAXATION: Railroads: Franchises and Privileges—Method of assessment 

of franchise tax for Southern Railway under Kentucky statutes, held: So 
unreasonable and arbitrary as to involve taxation of property outside State 
as per mile earnings of entire system were greatly in excess of per mile 
earnings in Kentucky and as supposed use of too large a percentage was in- 
tended to represent proportion of mileage in Kentucky to total mileage of 
system.—Southern Ry Co. v. Kentucky (United States Supreme Court.) —Index 


II, Page 465, Col. 1. 


"TAXATION: Nature and Extent of Power: Power of State: Railroads.— 

Mileage basis of apportionment cannot be adopted in taxation of railroad 
franchises where result is shown to be arbitrarily excessive.—Southern Ry. 
Co. v. Kentucky (United States Supreme Court.)—Index II, Page 465, Col. 1. 


"TAXATION: Nature and Extent of Power: Power of State: Railroads.— 

State may tax property permanently within its jurisdiction belonging to 
one domiciled elsewhere and used to carry On commerce among the States.— 
Southern Ry. Co. v. Kentucky (United States Supreme Court.)—Index II, Page 


465, Col. 1. 


"TAXATION: Income: Expenses: Deductions.—Where company sold loan 
notes to investors and paid investors bonuses upon notes and deducted 
entire amounts of bonus contracts issued in year as “expenses,” held: Proper 


deductions under 


Ney. Act, 1916, Sections 12(a) and 13(a).—American Na- 


tional Co. v. United States (United States Supreme Court.)—Index II, Page 


460, Col. 5. 


Trade Marks 


"TRADE MARKS: Registration: Markings Forming Integral Part of Article.— 

Right to registration of diamond tread for automobile tires denied because 
functional part of tire—Goodyear Tire and Rubber Co. v. Robertson, Com’r, 
ete. (District Court, District of Maryland.)—Index II, Page 464, Col. 6. 


RADE MARKS: Registration: Markings Forming Integral Part of Articles. 
—Diamond tread for automobile tires, held: Descriptive of goods on which 
used since they form essential part of goods.—Goodyear Tire and Rubber Co. 
v. Robertson, Com’r, etc. (District Court, District of Maryland.)—Index II, 


Page 464, Col. 6. 


Supreme Court 


The Journal of the Supreme Court of the United States will be found on 


Page 3. 


Bonuses Deductible 
As Sales Expenditures 


Supreme Court Reverses Judg- 
‘ment Disallowing Claim in 
Tax Returns. 


[Continued from Page 6.] 
tends that their total amount was not 
deductible as an expense “incurred” in 


1917, on the grounds that only a part of | 


the obligations “accrued” within that 
year, and that the method hisea by the 


Company in keeping its books did not 
We can- | 


clearly reflect its true income. 
not sustain this contention. 
Deduction Outlined. 

In United States v. Anderson, 269 U. 
S. 422, 437, we held that where a cor- 
poration kept its books on an accrual 


basis, the amount of a reserve entered | 


thereon for taxes imposed by the United 


States on the profits of munitions made | 
and sold during the taxable year, should | 


be deducted from its gross income for that 
year, although they were not assessed 
and did not become due until the follow- 
ing year. The court said: “While Sec- 


tion 12(a) taken-by itself would appear | 
| to require the income tax return to be 


made on the basis of actual receipts and 


tion 13(d) . - . providing in sub- 


books on a basis other than receipts and 


| disbursements, may make its return on 

that basis provided it is one which re- | 
Decision | 
recognized the right of the | 
| obligations to 


flects income. 
S485 « s 


Treasury 


| corporation to deduct all aceruals . . , 
liabili- | 


books to meet 
the return 
and, as 


made on its 
provided 
accrued 


included 
made, © re- 


Denied for Shoe Buckles 


New York, April 14.—The action of 


the collector at the port of Los Angeles, | 


in/taking duty at the rate of 80 per cent 
ad valorem under paragraph 1428, tariff 
act of 1922, as jewelry, on certain 


shoe buckles imported by C. H. Wolfelt | 
Co., Inc., was set aside in a ruling just 


handed down by the United States Cus- 
toms Court. Judge Sullivan, ‘in finding 
in favor of the protestant, fixed duty 


on the buckles in question at 15 cents | 
per hundred and 20 per cent ad valorem | 
under the provisions of paragraph 346 | 


of the said act. 
(Protest 995100-3034.) 


receiving high frequency signal impulses, 
suit filed Mar. 23, 1927, D. C., S. D.N. Y., 
Doe. E 41-70, Westinghouse Electric & Mfg. 
Co.. et al. v. Heins & Bolet, Inc. 

1050728. (See 1050441.) 

1074592, R. H. Anderson, Wall bed, suit 
filed May 29, 1925, D. C., S. D. Calif. (Los 
Angeles), Doc. I-125-J, V. L. Holmes et al. 
(Holmes Bed Miy. Go.), et al., v.. Rip Van 
Winkle Wall Bed Dismissed without 
prejudice, Mar, 14, 

1102152, P. Jones, Pumping oil wells, suit 
filed Mar. 26, 1927, D. C., N. D. Okla. 
(Tulsa), Doc. E 232, F. W. Dye et al., v. 
Jones-McLaughlin. 


Inc. 
1113149, (See 1050441.) 


Co. 
1927. 


A con- | 


sideration of the difficulties involved in | 
the preparation of an income account on | 


a strict basis of receipts and disburse- 
ments. . . indicates with no uncer- 
tainty the purpose of Sections 12(a) and 
ISO 26s. 
keep their books and make their returns 


according to scientific accounting prin- | 


ciples, by charging against income earned 
during the taxable period, the expenses 
incurred and properly attributable to the 


period; and indeed, to require the tax 
return to be made on that basis, if the 


taxpayer failed or was unable to make | things provides that no mark, which con- 
the return on a strict receipts and dis- | 


| bursements basis. 


The 
ration’s) true income could not have been 
determined without 


In the economic and book- 
keeping sense with which 
and Treasury decision were concerned, 
the (munitions) taxes had accrued. It 
should be noted that Scction 13(d) makes 
no use of the words ‘accrue’ or ‘accrual’ 
but merely provides for a return upon 
the basis upon which the taxpayer’s ac- 
counts are kept, if it reflects income. 
We do not think that the Treas- 


| ury decision contemplated a return on 


any other basis when it used the terms 


‘accrued’ and ‘accrual’ and provided for | 
| the deduction by the taxpayer of items 


‘accrued on their books.’ ” 
Expenses In Selling. 

So, in the present case, we think that 
the amount of@the bonus contracts was 
“an expense incurred and properly at- 
tributable” to the Company’s process 
of earning income during the year 1917, 
These contracts were not analagous to 
pay interest on money 
borrowed, but were expenses incurred 
in selling the loan notes in as real a 


| sense as if under its original system of 


doing business the company had paid 
these amounts to brokers as fees for 
selling the loans or given them notes 
for such fees. The company’s net in- 
come for the year could not have been 
rightly determined without deducting 
from the gross income represented by 
the Commission notes, the obligations 
which it incurred under the bonus con- 
tracts, and would not have been accu- 
rately shown by keeping its 
making its return on the basis of actual 
receipts and disbursements. The method 
which it adopted clearly refiected the 
true income. And, just as the aggre- 
gate amount of the commission note 
was properly included in its gross in- 
come for the year—although not due 
and payable until the expiration of two 
years—so, under the doctrine of the An- 
derson case, the total amount of the 


| bonus contracts was deductible as an ex- 


pense incurred within the vear, al- 
though it did not “accrue” in that year 


| in the sense of becoming then™due and 


payable. 
We conclude that the assessment of 
the additional tax, haying been Lased 


upon an erroneous disallowance of the : 


deduction claimed by the company, was 
invalid, and that the receiver was en- 
titled to recover the amount paid, with 
interest. 

The decree of the District Court is ac- 
cordingly reversed, 

April 11, 1927, 


| or elements being alined 
| cross-planes.” 





| ding of the tire. 


to enable taxpayers to | 


(corpo- | are descriptive of the goods with which 
deducting from. its ' 
gross income during the year the total | patent Office, the most accurate way of 
costs and expenses attributable to the | 
production of that income during the | 
year. .. « 
the statute | 


| the 


j horseshoe nail. 


books or | 


re 
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Trade Marks 


Tire 


Treads 


ee 


Registry of Tire Tread Denied as Design 
Is Declared Functional Part of Product 


Bill of Complaint of Goodyear Tire and Rubber Com- 
pany Is Dismissed. 


7OODYEAR TIRE AND RuBBER COMPANY V. 
Tuomas E. ROBERTSON, COMMISSISNER 
or Patents; No. 1123 Equit g; Dts- 
trict Court, District or MARYLAND. 
The-right to registration of diamond 

tread for automobile tires was denied 

in this case because they were a func- 


: tional part of the tire. 


Wm. G. Henderson and Wm. Pepper 
Constable for complainant and A. W. W. 
Woodcock and T. A, Hostetler de- 
fendant. 

The full text of the opinion of Judge 
Soper follows: 

The bill of complaint in this case was 
filed under the provisions of Section 9 


for 


| of the Trade Mark Act of Ferbuary 20, | 


1905, Chapter 592 (33 Stat. 724), and 
Section 4915 of the Revised Statutes, in 
accordance with the ruling, laid down in 
American Steel Foundries vs. Robertson, 
262 U. S. 209. The purpose of the suit 
is to secure an adjudication authorizing 
the Commissioner of Patents to register 
a mark under the Trade Mark Act, in 


accordance with an application therefor} 


filed by the complainant in the Patent 


| Office on July 27, 1921. 


Trade Mark Described. 


The petition in the Patent Office al- 
leged that the trade mark was designed 


for use upon vehicle tires composed of | 


rubber or rubber and fabric, and de- 


| scribed it as follows: 


“The distinctive and distinguishing 
feautres of the trade mark comprise a 


; Series of circumferentially disposed out- 


standing blocks or elements, approxi- 


each other at right angles, 


on parrallel 
“The trade mark is impressed or other- 
wise formed in the tread surface of the 


| goods, or by printing it on the cover, | 
| container, or wrapper of the goods, or 
| by attaching to the goods 


or to the 
wrapping thereof a tag or label bear- 


| ing the mark.” 


The Patent Office refused 


was a part of the tire itself, and was 
intended to prevent the slipping or skid- 
It was thought prob- 
able that the tread of the tire had be- 


| come so well known as to indicate the | \ 
| Lurton in Vacuum Oil Co. 


product of the applicant, but that this 
was immaterial since there was no evi- 


| dence to show that the design was orig- 
| inally adopted 


solely for trade mark 
purposes. 
Ruling Was Affirmed. 
On appeal, the Court of Appeals of 
the District of Columbia affirmed the 


ruling of the Patent Office in a mem- 


| orandum opinion reported at 4 Fed. (2) 


1013. The court said: 

“The diamond shaped projections 
which appellant claims as a trade mark 
are clearly descriptive of the goods on 
which they are used since they form a 


| very essential part of the goods itself. 
' In 


é : a | moulded on the face of a rubber tire, 
process of earning income during that | 


other words, these projections are 


either to enhance the wear, or to pre- 


| vent skidding, or both. Section & of the 


Trade Mark Act of 1905 among other 


sists merely in devices, which 
they are used * * shall be registered. 
As suggested in brief of counsel for the 
describing an article 
article itself.” 

The complainant nevertheless  con- 
tends that it is not seeking to register 
article itself—that is, the tire, but 
only so much thercof as is indicated by 
the words “a band of diamond shaped 
figures.” These words, it says, accu- 
rately describe the mark and may be ap- 
plied to anything in the world without 
affording the slightest information of its 
nature or quality. 

Section 5 Outlined. 

Section 5 of the Trade Mark Act con- 
templates that even the name of an in- 
dividual may be a trade mark if written, 
printde, impressed or woven in some par- 
ticular or distinctive manner, and it has 
been decided that it is no objection to 
the validity of an otherwise good mark 
that it is impressed upon or inherent in 
the article manufactured, as in the case 
of a water mark upon paper, a word or 
symbol blown into a glass bottle or jar, 
or an arbitrary mark on the head of a 
Samson Cordage Works 
vs. Puritan Cordage Mills, 211 Fed. 603, 
605. But it is quite clear that the com- 
plainant does not seek to register a defi- 
nitely specified mark as an arbitrary 
symbol indicative of the origin of the 
goods, apart from the goods themselves, 


is prossibly the 


| projections 
mately diamond shaped, and spaced by a | 
series of grooves or lines which intersect | 
the blocks | 





the appli- | 


| cation on the ground that the design | unqualified. 





| tries 


| as defined by the law : 
| States. These circumstances, it must be 





When you want to know 
something about any.ac- 
tivity of the Government, 
ask the Inquiry Division 
of The United States 
Its services are 
available without 
charge to subscribers. 


Daily. 


but a mark which, if not an essential, is 
at least an important part thereof. It 
consists of outstanding diamond shaped 
blocks disposgg circumferentially upon 
the tire so as to for mthe tread, If an 
attempt were made to register as a 
trade mark applicable to automobile tires 
the words “diamond shaped tread” no 


| A, 1917D, 1, Ann. Cas. 1917D, 629); nor 


was one who cleaned stencils for mark- 
ing interstate cars (Illinois, etc. Co. v- 
Rogers [C. C. A.] 221 F. 52. ; 

The complainant suggests that certain 
facts, now the subject of stipulation be- 
tween the parties, were not brought out 
or clearly understood in the Patent Office 
and were not mentioned in the opinion 
of the Court of Appeals. The°mark in 
question was adopted in 1908 to indi- 
cate origins It was available for appro- 
priation since, prior to the Goodyear tire, 
no tire bearing the mark or any con- 
fusing resemblance thereof had _ been 
made or sold. 

Broken Surface in Tire. 

Thus for nearly 20 years it has been 
applied to many millions of tires so that 
the purchasing public in the United 


| States and foreign countries has long 


been familiar with it, as identifying the 
goods of the complainant. The diamond 
tread presenting a broken surface 
moulded into rubber does tend to pre- 


| vent slipping and skidding, but the par- 


ticular Goodyear design is not an es- 
sential element since any rough or 
broken tread has the same effect, and 
the size, shape and arrangement of the 
and depressions may vary 
within wide limits without affecting the 
operation. The argument seems to be 
that even although the mark is descrip- 


| tive of the goods to which it is attached, 


nevertheless it is registerable since it 


| now indicates to all men the origin of 


the goods and its exclusive appropria- 
tion by Goodyear has not interfered and 
will not interfere with the use by other 
manufacturers of nonskid devices of 
equal efficiency. But the prohibition in 
Section 5 of the Trade Mark Act against 
the registration of descriptive words is 
It does not authorize their 
registration if adopted to indicate origin, 
or if publicity used for any particular 
period of time. No matter how long the 
use continues, the mark will never be- 
come a technical trade mark. Judge 
vs, Climax 
Refining Co., #20 Fed. 254, 256, said that 
“the descriptive word or sign or symbol 
* * * may acquire a secondary signifi- 


| cance denoting origin or ownership. But 


this secondary significance is not pro- 
tected as a trade mark, for a descriptive 
word is not the subject of a valid trade 
mark; the only office of a trade mark 
being to indicate origin or ownership. 
When a descriptive word * * * comes 


; by adoption to have a secondary mean- 


ing * * * its use in this secondary sense 
may be restrained, if it amounts to un- 
fair competition. In such case if the 
use of it by another be for the purpose 
of palming off the goods of one as and 
for the goods of another, a court of 
equity will interfere for the purpese of 
preventing such a fraud. But this‘kind 
of relief depends upon the facts of each 
case and does not at all'come under the 
rules applicable to the infringement of a 
trade mark. See also’ Brennan vs. 
Emory, 108 Fed. 624. 
To Aid Foreign Trade. 

It is immaterial, if it be true, that 
the complainant is assured a monopoly 
of the mark in the United States under 
the rulés of law which forbid unfair 
competition, and that the registration of 
the mark is necessary only for the 
preservation of complainant’s foreign 
trade. It is stipulated that so long as 
the trade mark is not registered in the 
United States registration in many for- 
eign countries cannot be secured and ab- 
sence of registration not only leaves the 
complainant’s trade in some foreign 
countries at the mercy of commercial 
pirates selling inferior imitations, but 
also allows any resident of such coun- 
who first registers the mark to 
appropriate it regardless of ownership, 
of the United 


confessed, are persuasive and there is 
high authority for a “fair even liberal 
construction of the act designed as it 
is to promote tthe foreign and domestic 
trade of our country.” Beckwith vs. 
Commissioner of Patents, 252 U. S. 558, 
546, but neverthelessness it is not within 
the power of the court to disregard the 
plain terms of the statute. 

Registration of the diamond tread is 
improper also because it is a functional 


[Continued on Page 11, Column 5.1 
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, as to be a part of the system. 
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State Taxation 


Terms Methods of Assessment 
Of Franchise Tax Unreasonable 


Supreme Court, in Southern Railway Case, 
Holds Kentucky Plan Involves Taxation of 
Property Outside the State. 


SouTHERN RaiLway ComPANy, PLAIN- | for 1918 wa 


TIFF IN ERROR, V. COMMONWEALTH OF 
Kentucky, No. 33; JAMES C. DAVIS, 
DIRECTOR GENERAL, PLAINTIFF IN ER- 
ROR, V. COMMONWEALTH OF KENTUCKY, 
No. 34; SUPREME COURT. OF THE 
UNITED: STATES. 

The method of assessment of a fran- 
chise tax for the Southern Railway used 
in purported conformity with the Ken- 
tucky statutes was held in this case, in 
error to. the Court of Appeals of the 
State of Kentucky, to be so unreasonable 
and arbitrary as to involve taxation of 
property outside the State:for the rea- 
son that the per mile earnings. of the 
entire system were greatly in excess of 
the per mile earnings in Kentucky and 
the supposed use of the too large per- 
entage was intended to represent the 
proportion of the mileage in Kentucky 
to the total mileage of the system. 

Mr. Justice Brandeis dissented from 
the opinion of the Court on the ground 
that. the question on which the judgment 
of the Court of Appeals of Kentucky is 
reversed was not raised or passed upon 
below. 

Mr.. Justice. Butler delivered the 
opinion of the Court, the full text of 
which follows: 

A judgment against plaintiffs in error 
for franchise taxes imposed under the 
laws of Kentucky in respect of certain 
lines of railway was affirmed by the 
highest court of that State. 204 Ky. 
398. And see 193 Ky. 474. Reversal is 
sought on the ground that as applied 
these -laws contravene the. due. process 
clause of the Fourteenth Amendment. 


Statutes Provide for 
Annual Tax on Franchise 


The statutes (sections 4077-4081) pro- 
vide that every foreign or domestic rail- 
way company, in addition to other taxes 
imposed by law, shall pay an annual tax 
on its franchise. The provisions apply 
whether the privilege is exercised by 
the corporation in'its own name or in 
the name of another which it adopts. A 
company’s railway system is deemed to 
include lines operated, leased or con- 
trolled whether technically owned or not. 
The tax is on intangible propery. Where 
the railroad is partly within and partly 
without the State, the value of the in- 
gangible property so to be taxed may be 
determined substantially as follows: cap- 
italize the net railway operating income 
yi the entire system for the accounting 
year last ended; assign to Kentucky its 
mileage proportion of that amount; de- 
duct the assessed value of the tangible 
property otherwise taxed; and the re- 
mainder is the value taken as the basis 
for.the franchise taxes. When the rail- 
road is wholly within the State, the 
capitalized net,,less the assessed value 
of tangible property on which other 
taxes are paid, is taken to be the value 
of intangible property. Greene v. Louis. 
& Interurban R. R. Co., 244 U. S. 499, 
510, and cases cited; Louis. & Nash. R. 
R. Co. v. Greene, 244 U. S. 522, 539. 


Plaintiff in error, the Southern Rail- 
way Company, is a Virginia corporation. 
The lines of its system of railroads, ex- 
clusive of the Kentucky mileage in ques- 
tion, exceed’ 9,500 miles and extend from 
Washington, D. C., into Virginia, the 
Carolinas, Tennessee, Georgia, Florida, 
Alabama and Mississippi. The company 
also has a line from New Albany, Ind., 
to East Saint Louis, Ill. It does not 
own any railroad in Kentucky. The 
“Southern Railway Company in Ken- 
tucky” owns 127.63 miles, all of which 
are in that State. Its branches connect 
with the line of the Cincinnati, New 
Orleans and Texas Pacific Railway Com- 
pany which extends from Cincinnati to 
Chattanooga and connects it with the 
system. Its stock is owned by the Vir- 
ginia company. The same persons are 
officers of both. The lines of the Ken- 
tucky company are reported to public 
authorities and are advertised as a part 
of the system. The Mobile and Ohio 
Railroad Company, the Cumberland Rail- 
ey Company and the Cumberland Rail- 
vay Company own, in all, about 53.5 
miles of railroad in Kentucky, but their 
lines are not connected with the lines 
of the Southern Railway Company in 
Kentucky. The Virginia company through 
stock ownership controls these com- 
panies; but they and the Southern Rail- 
way in Kentucky, in their own names 
and. as owners, made reports and paid 
in full all taxes assessed under Ken- 
tucky laws on their tangible and in- 
tangible properties. 


Plaintiff Company 
Is Virginia Corporation 

The Commonwealth brought this suit 
against the Virginia company and the 
Director General to recover additional 
franchise or intangible property taxes 
for 1918 and 1919, in respect of, the 
Kentucky mileage’ of these companies. 
The Court of Appeals*held that there 
was no such connection ov unity of use 
between the system of the Virginia com- 
pany and the lines of the Mobile and 
Ohio, the Cumberland Railroad and the 
Cumberland Railway as would justify 
recovery of any franchise taxes in re- 
spect of their Kentucky mileage. 

Stipulated facts tended to show that 
the Virginia company controlled the 
Cincinnati, New Orleans and Texas Pa- 
cific; and the court held that by means 
of its lines the railroad of the Southern 
Railway in Kentucky was. so connected 
with the lines of the Virginia company 
The value 
of intangible property adjudged to have 
been omitted, and on which the addi- 
sonal franchise taxes were calculated, 


+ value 


| in Kentucky. 
! on values per mile in excess of the aver- 








s $1,730,090.02 and for 1919 


was $3,028,592.62. These amounts were 
arrived at as follows: the net railway 
operating income for the entire system 
was capitalized at 7 per cent; there 
was deducted an amount to cover the 
of shops, terminals and double 
tracks outside Kentucky in excess of 
corresponding tangible property con- 
nected with the lines in that State; there 
was allocated to Kentucky such propor- 
tion of the remainder as 424,61 miles, 
which were attributed to Kentucky, bore 
to the total mileage of the system; that 
amount was equalized for taxation at 
75 per cent for 1918 and at 85 per cent 
for 1919; and from the result there was 
deducted the values of tangible and in- 
tangible property (including the Ken- 
tucky mileage of the Cincinnati, New 
Orleans and Texas Pacific) on which 
taxes had been paid. But the average 
value per mile so deducted was less than 
the system average per mile. The 
amounts so arrived at were assigned to 
the 127.63 miles of the Southern Rail- 
way Company in Kentucky and _ the 
197.5 miles in Kentucky of the lines of 
the Cincinnati, New Orleans and Texas 
Pacific. The increase per mile for 1918 
was $5,334.55 and for 1919 was $9,338.34. 


Court of Appeals Held 
Right in Declaration 


The Court of Appeals rightly declared 
that a State may tax property perma- 
nently within its jurisdiction belonging 
to one domiciled elsewhere and used to 
carry on commerce among the States; 
that, where property is a part of a 
system and has its actual use only in 
connection with other parts of the sys- 
tem, that fact may be considered even 
though other parts of the system are 
outside the State; that the State may 
not tax propery outside its jurisdiction 
belonging to one domiciled elsewhere, 
and that the mileage basis of appor- 
tionment cannot be adopted in the taxa- 
tion of railroad franchises where the 
result is shown to be arbitrarily exces- 
sive. These propositions are derived 
from the decisions of this court. Fargo 
v. Hart, 198 U. S. 490, 499; Pittsburgh, 
&c. Railway Co. v. Backus, 154 U.S. 
421, 427-481; Union Tank Line Co. v. 
Wright, 249 U. S. 275, 282; Wallace v. 
Hines, 253 U. S. 66, 69. 

The question is whether the State 
made valid application of the governing 
principles. The value of tangible prop- 
erty is not involved in this case. The 
demand of the Commonwealth against 
the plaintiffs in error was for taxes on 
intangible properties over and above the 


amounts that had been paid by the own- | 


ing companies. And the entire amount 
added as a basis for additional taxes is 
attributable only to the lines of the 
Southern Railway Company in Ken- 
“tucky. There was no claim for any taxes 
in respect of the lines of the Cincinnati, 
New Orleans and Texas Pacific. That 


and paid taxes on its tangible properties 
These taxes were based 


age values per mile for the system ar- 
rived at by capitalization of net railway 
operating income in accordance with the 


rule applied by the State. No part of the | 
amounts adjudged to have been omitted | 


could properly be assigned thereto. The 
Mobile and Ohio, the Cumberland Rail- 


road and the.Cumberland Railway were | 


held not to be a part of the system. 
Plaintiffs in error insist that the en- 
forcement of the taxes on these amounts, 
as measuring the additional values of 
intangible properties inhering in the 
lines of the Southern Railway Company 
in Kentueky, operates to tax the prop- 
erty of the Virginia company located 
beyond the borders of Kentucky and that 
such amounts are arbitrarily excessive, 


Value of Physical Elements 
Not Sole Measure or Guide 


The value of the physical elements of 
a railroad—whether that value be 
deemed actual cost, cost of reproduction 
new, cost of reproduction less deprecia- 
tion. or some other figure—is not the sole 
measure of or guide to its value in 
operation. Smyth v. Ames, 169 U. S. 
466, 547. Much weight is to be given 


to present and prospective earning Ca- | 


pacity at rates that are reasonable hav- 
ing regard to traffic available and com- 
petitive and other conditions prevailing 
in the territory served. No intangible 
element of substantial amount over and 
above the value of its physical parts 
inheres in a railroad that cannot earn a 
reasonable rate of return on its bare- 
bones—as the mere tangible elements 
properly may be called. See Omaha v. 
Omaha Water Co., 218 U. S. 180, 202. 

The amount adjudged to have been 
omitted equals an increase on the lines 
of the Southern Railway Company in 
Kentucky of :$18,555 per mile for 1918 
and: of $23,730 for 1919. The 1917 aver- 
age net operating income per mile for 
the system was the basis for determin- 
ing the’ Kentucky franchise taxes for 
1918, and the average for 1918 controlled 
the amount of the 1919 taxes. The aver- 
age for the system was $3,642 per mile 
for 1917 and was $3,628 for 1918. The 
corresponding net income per mile of 
the Southern Railway Company in Ken- 
tucky. for 1917 was $978. There was a 
loss of $4,741 per mile in 1918. The 
record also shows a loss in each of 
the years 1914, 1915 and 1916, The aver- 
age. for the five years was a loss of 
$1,230 per mile per year. 

If considered alone, the railroad of 
the Southern Railway Company in Ken- 
tucky would be a losing venture. Its 
operating ‘loss was more than $157,000 


| so heavy. 














' 


years reported in the record. But, as- 
Suming it a part of the system, it is 
right to take into consideration the 
parts outside the State that are operated 
in connection with it. The mileage used 
as an integral part of a railroad system 
may have elements of value that it 
otherwise would not possess, and the 
State properly may have regard to the 
whole in order to ascertain the value of 
the part that is within its borders. Fargo 
v. Hart, supra, 499. But, if the method 
pursued in valuing property within the 
State is arbitrary and the resulting 
valuation is grossly excessive, the tax 
must be condemned as in contravention 
of the due process clause of the Four- 
teenth Amendment. Union Tank Line 
Co. v. Wright, supra, 282, and cases 
cited. It is not permissible for the State 


to take into account any of the outside | 


property “unless it can be seen in some 
plain and fairly intelligible way that it 
adds to the value of the road and the 
rights exercised in the State.” Wallace 
v. Hines, supra, 69. 


Value Per Mile in State 
Is Less Than for System 

The operating results of the system 
compared with those of the Southern 
Railway Company in Kentucky show 
that, on the basis of valuation adopted 
by the State, the average value per mile 
of the lines of that company is very 
much less than the average value per 
mile of the system. If taken separately 
it is clear that, because of lack of net 
earnings, no substantial intangible ele- 
ments of value could reasonably be at- 
tributed to the railroad of that company. 
In order to justify the increases made, 
there would have to be attributed to 
these lines large amounts from system 
earnings. To sustain the addition for 
1919, it is necessary to take enough 
to overcome the deficit of $4,741 
per mile plus a fair return on the 
value of the physical property and on 
the $23,730 per mile fixed as a basis for 
additional taxes. The draft on earnings 
from other parts of the system to sus- 
tain the increase for 1918 would not be 
But it is equally obvious that 
there is no foundation for the finding 
that there existed in these lines in- 
tangible values of $1,730,090 or any other 
substantial amount in excess of the value 
fairly to be attributed to the physical 
elements of the railroad. If intangible 
elements were attributed to the system 
at the same rate per mile as results 
from the distribution 
amount to the mileage of the Southern 


Railway in Kentucky, their value would | 


be more than $200,000,000 for 1919 and 
more than $120,000,000 for 1918. Clearly 
there is no foundation for any such re- 
sults. The mere statement of the 
figures is sufficient to show that the 
amount added as a basis for franchise 
taxes is so excessive and unreasonable 
that it cannot be sustained; and such an 
application of the system earnings 
amounts to an attempt to tax property 
outside the State. And as the direct 
earnings per mile of the lines of that 
company are so much less than the 
average for the system, it is plain that 
the amount adjudged to have been 
omitted was arbitrarily excessive and 
included values of system property be- 
yond the limits of Kentucky. 

Moreover, the percentages used to 
make the apportionment to Kentucky 
were too high. Reference to the figures 
for 1919 will be sufficient. There was 


| taken 4.273 per cent of $432,326,444.12, 


the system value to be apportioned. The 


company had also reported its earnings | system mileage was 9939.1, and that used 


for the apoprtionment was 424.61. The 
Southern Railway Company in Kentucky 
had 127.63 miles, the Cincinnati, New 
Orleans and Texas Pacific, 197.5, the 
Mobile and Ohio, 38.693, the Cumber- 


land Railway, 1.74. As the court held 
that ‘the lines of the three companies 
last mentioned were not so connected 


| with the system that plaintiffs in error 


were liable in respect of them, their 
mileage was erroneously included in the 
factor used for apportionment to the 
lines taxed. And for the reasons stated 
the mileage of the Cincinnati, New 
Orleans and Texas Pacific should not 
have been included. The mileage used 
to make the apportionmen: was more 
than three times-that of the Southern 
Railway in Kentucky, anc was more 
than 30 per cent in excess of the com- 
bined mileage of that company and the 
Cincinnati, New Orleans and Texas 
Pacific. Obviously deductiou of the 
lesser values of the Kentucky mileage 
on which the ,owners had paid taxes 
did not eliminate the error. 

The enforcement of the franchise taxes 
so assessed would violate the due process 
clause of the Fourteenth Amendment. 


Claimed Tax on Property 


Not Located in State 


The Commonwealth asserts that in 
the Kentucky courts the company did 


| not make “the objection which is made 
| here that this was a tax on property out- 
But the record shows | 


side the State,” 
the contrary. The petition alleged that 
a portion of the Kentucky franchise had 
been omitted from assessment and prayed 
that such portion be assessed and taxed. 
The answer of plaintiffs in error not only 
denied liability and alleged that to hold 
the company liable and to attempt to 
add to that assessment would be a vio- 
lation of the Fourteenth Amendment, but 
it also stated: “Defendants say that the 
effort made herein is simply for the pur- 
pose of endeavoring to bring into the 
State of Kentucky for purposes of tax- 
ation, property not in Kentucky, and 
values appertaining to property not in 
Kentucky, and earnings derived from 
property not in Kentucky; that to do this 
would be in violation the Con- 
stitution of the United States, particu- 
larly the Fourteenth Amendment there- 
of.” In its decision (193 Ky. 474), the 
Court of Appeals said (p. 488): “It is 
our conclusion, therefore, that the court 
should have assessed against defendant 
(Southern Railway Company of Vir- 
ginia) Kentucky’s portion of the intan- 
gible property assessed by the propor- 
tion of the mileage that the lines nomi- 
nally operated by the ‘Southern Railway 
Company in Kentucky’ bear to the entire 
mileage of defendant’s system estimated 


per year for the average of the five according to the method provided by the 


Intrastate 
Commerce 


statute. But it is insisted that this would 
result in taxing in Kentucky property 
having no situs here. ” Then 
follows the court’s answer to that con- 
tention. This shows that the court dis- 
tinctly recognized and passed upon the 
contention that the imposition of the ad- 
ditional franchise taxes would be to tax 
property outside Kentucky. That de- 
cision, according to the local rule, not 
only bound the lower court, but con- 
trolled the disposition of the case on the 
second appeal. Hopkins v. Adam Roth 
Grocery Co., 105 Ky. 357, 358. The ob- 
jections were reiterated in an amended 
answer filed after the first decision. And 
the Court of Appeals in its second de- 
cision declared that the additional as- 
sessments “were made in accordance with 
and are concluded by the former opin- 
ion herein.” Clearly, the objections 
made in the State courts were sufficient. 
They went tothe point, that, as proposed 


| to be applied and enforced, the State stat- 


of the added | 


| land Railroad, 12.9, and the Cumber- ! 








\ 


utes would operate to tax property out- 
side and beyond the jurisdiction of Ken- 
tucky in contravention of the Fourteenth 
Amendment. And, notwithstanding these 
objections, the Court of Appeals in its 
first decision directed the making of 
these additional assessments; and, in its 
second decision, declared that they had 
been made as directed and affirmed the 
judgment of the Circuit Court by which 
they were determined. 

A petition for certiorari was filed, but, 
as the case is properly here on writ of 
error, the petition will be denied. 

Judgment reversed on writ of error. 
Petition for certiorari denied. 

April 11, 1927. 

Mr. Justice Brandeis, dissenting: I 
do not consider the merits of this case, 
because, in my opinion, it should be af- 


firmed on a point of practice which was | 


urged here by the Commonwealth. On 
writ of error to a State court, even 
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Public Utilities 


State as to permit of the application of 
the unit rule (a). 

The second opinion of the Kentucky 
Court of Appeals recites that “it is ad- 
mitted that the assessments for 1917 and 
1918 were made in accordance with and 
are concluded by our former opinion.” 
Hence it was necessary for the plaintiff- 
in-error to show that: the objections in- 
sisted upon in this court were raised 
upon the first trial or the appeal in the 
state court (b). A consideration of the 
entire answer and of the entire first 
opinion make it altogether clear that the 
contention, which was advanced by the 
answer and refuted by the opinion, con- 
sisted solely of the claim that any as- 
sessment against the Southern would 
be unconstitutional as taxing property 
outside the State because the Southern 
was not doing business within the State. 
Neither the record nor the opinion of 
the Court of Appeals discloses that there 
was an objection to the assessment as 
such. Nowhere in the opinion is there 
any reference to the figures urged here 
as showing the arbitrariness of the 
statute as applied. 

It cannot be said “that the necesscry 
effect in law of a judgment, which is 
silent upon the question, is the denial 
of a claim or right which might have 
been involved therein, but which in fact 
was never in any way set up or spoken 
of.” Dewey v. Des Moines, 173 U. S. 
193, 200. The rule that a claim or right 
which was not asserted in the State 
court cannot be deemed to have been 
denied, and hence cannot be insisted upon 
in this court has been long established 
(c). It is true also that the party de- 
feated upon a Federal question in a State 
court will not be limited in this court 
to the same arguments upon that ques- 
tion, Dewey v. Des Moines, supra, at p. 


| 198; and that, if the Federal question 


where, as here, this Court has jurisdic- | 


tion, no objection is reviewable which 
was not made there. The question on 
which the judgment of the Court of 
Appeals of Kentucky is reversed was 
not raised or passed upon below. 


Lines Were Controlled 


| By Stock Ownership 


The claim made below was that the 
Southern could not be taxed at all in 
Kentucky under the unit rule and that, 
therefore, the statute as 
void. 
durant, 257 U. S. 282, 288-290. The 
Commonwealth admitted that the South- 
ern, a Virginia corporation, did not own 
the Kentucky lines directly. 
ern admitted that it controlled them by 


that the unit rule could not be applied, 


| the Southern made two contentions. The 


first was dealt with by the Court of Ap- 
peals in its first opinion, 193 Ky. 474; 
the second, in its second opinion, 204 
Ky. 388. The first contention was that 
the unit rule could have no application, 


applied was | 
Dahnke-Walker Milling Co. v. Bon- | 


The South- 


is properly raised, it is immaterial that 


the State court may have refused to | 
| discuss the point. 


Erie R. R. Co. v. 
Purdy, 185 U. S. 148, 154. But if the 
contention made below differs from the 
contention made here to such a degree 
that the decision upon one would not 
necessarily conclude the ‘other, the rais- 
ing of one below will not permit the 
raising of the other here, even if the 


same provision of the Constitution be the | 


basis of both claims. Compare Dewey 
v. Des Moines supra; Marvin v. Trout, 
199 U. S. 212, 223-224, 227. 


Importance of Rule 
Is Illustrated in Case 


The importance of the rule of practice 
is illustrated by the case at bar (d). Be- 


: by | cause the reasonableness of the method 
stock ownership. In support of the claim 


because the. Southern‘ was not. doing | 
business in Kentucky. That contention Fynetional Part of Product Not 


the Court? of Appeals decided against 
the Southern for all-the years; and this 
Court affirms the ruling. The second 
contention was that the unit rule did not 
apply, because there was not unity of 
use and operation of the Kentucky lines 
with its lines elsewhere. The question 
depended upon the amount of control 
exercised by the Southern Railway Com- 
pany over the C., N. O. & T. P. Rail- 
way, which connected the Southern Rail- 
way in Kentucky withthe rest of the 
Southern system. This contention the 
Court of Appeals decided in favor of the 
Southern for the years 1914, 1915 and 
1916; but against it for the years 1917 
and 1918. With this ruling also this 
Court agrees. The 
Court is based on an entirely different 
claim. It is on the ground that 
method of assessment used was such as 
to furnish, as a basis for the franchise 
tax, an amount so unreasonable and ar- 


bitrary as to involve taxation of prop- | 
| Trainer, 101 U. S. 51. 


erty outside the State, in view (1) of 
the fact that the per mile earnings of 
the entire system were so much ‘larger 
than the per mile earnings of the South- 
ern in Kentucky, and (2) of the sup- 
posed use of too large a percentage in- 
tended to represent the proportion of 
the mileage in Kentucky to the total 
mileage of the system. 

The Court of Appeals recognized 
clearly that it could not tax in Kentucky 
any property outside its limits. It up- 
held the tax as an increase of assessment 
upon property located confessedly in 


reversal by this | _or n 
| commerce to indicate or authenticate the 


the | 





of assessment was not questioned below, 
there is nothing in the record to show 


Tire Tread Is Denied 


Registration as Design 


Entitled to Trade Mark 
Protection. 


[Continued from Page 10.] 
part of the tire. The Trade Mark Act of 
the United States does not purport to 
create trade marks. It provides merely 
for registration of them by the owner, 
while the property in them, the right 
to their exclusive use and their charac- 
teristics generally rest upon the laws 
of the several States. 
Trade Mark Defined. 


A trade mark may be defined as a dis- 


| tintive name, word, mark, emblem, de- 


sign, symbol or device used in lawful 


course from which has come, or through 
which has passed, the chattel upon or to 
which it is applied or affixed. Hopkins 
on Trade Marks, Section 3. McLean vs. 
Fleming, 96 U. S. 245; Mfg. Co. vs. 
But the chattel 
itself is not and cannot be’ the trade 
mark. Moreover, while a mark other- 
wise good may be so fabricated with 
the goods as to be integral therewith, 
yet if it forms a “seful and functional 


| part of the whole, it is not a valid trade 
| mark and may not be registered. Other- 


| wise the owner would secure not merely 
| the exclusive right to use the mark, but 


| also the exclusive right to make the ar- 


entability. 


Kentucky, applying the rule of Pullman 


Co. 


v. Richardson, 261 U. S, 330, 338, 


that “if the property be part of a sys- | 


tem and have an augmented value by 
reason of a connected operation of the 
whole, it may be taxed according to its 
value as part of the System, although 
the other parts be outside the State— 
in other words, the tax may be made to 


cover the enhanced value which comes | 


to the property in the State through its 
organic relation to the system.” 


Two Grounds on Which 
Claim Might Be Rested 


Applying the unit rule, however, there 
are two grounds on which a decision 
sustaining the claim that property out- 
side the State has been taxed ‘might 
have rested, if the appropriate claim had 
been made below. It might have been 
held that the statute, so far as it re- 
quired the adoption of the mileage plan 
of valuation, was void as applied, be- 


| entable, the: monopoly has 


ticle itself, and would thus secure a 
perpetual monopoly irrespective of pat- 
Re American Circular Loom 
Co., 28 App. D. C. 446; Uutnam Nail Co. 
vs. Dulaney, 140 Pa. 205; In re Barrett 
Co., 28 App. D. C. 446; Putnam Nail Co. 
States Tire Co. 44 App. D. C. 469; 
Hood Rubber Co. vs. Needham Tire Co., 
48 App. D. C. 227; Davis vs. Davis, 27 
Fed. 490; Daniel vs.‘ Electric Hose & 
Rubber Co., 231 Fed. 827; Smith vs. 
Krause, 160 Fed. 270. The complainant 
points out that the manufactured article 


| in certain of these cases had been cov- 


ered by a patent which had expired and 
hence the right to make it had become 
public property. But certainly the com- 


plainant acquired no greater right in its 


diamond tread by failing to obtain a 
patent. Even if the device were pat- 
long since 


| been abandoned by the complainant. 


cause the different character of the lines | 


outside Kentucky precluded the applica- 
ge a the per mile method as a basis 
of valuation. Compare Fargo v. Hart 
193 U. S, 490; Wallace v, Hines, 253 
U. S. 66, 69. Or it might have been 


held that the tax was void, because the | 


additional assessment based i 

without the State was so ne 
unreasonable in amount as to violate 
due process. Comnare Union Tank Line 
Co. v. Wright, 249 U. S. 275: Wallace 
v. Hines, 253 U. S. 66, 69-70, But 
neither of these claims was made in the 
court below. The only contentions made 
there were those which this Court and the 
lower court agree in holding unfounded— 
namely, that the Southern was not do- 


ing: business in Kentucky and that there | 


was no such unity of use and operation 


Owns Two Design Patents. 

No one of course has the right to 
palm off his goods as those « of the 
complainant, but subject to this qualifi- 
cation, the right to manufacture is open 
to all. It may be noted in passing that 
the complainant owns two design pat- 
ents, Trogner of 1921 and Litchfield of 
1924, which seem to cover the diamond 
tread. The validity of these patents it 
now seems to doubt because of the pub- 
lic use which it inaugurated in 1908; but 


in any event, they are immaterial since | 


a design patent cannot be made to op- 
erate as a trade mark, North British 


Rubber Co. vs. Racine Rubber Tire Co., | 


271 Fed. 936; nor, it may be added, can 
a trade mark be used to perform the 
function of a design patent. 

The complainant chiefly relies upon 
the decisions in the Second Circuit in- 
volving a trade mark of the Capewell 
Horse Nail Company. See Capewell 
Horse Nail Co. vs. Mooney, 167 Fed. 575; 
affirmed in 172 Fed. 826; Capewell vs. 


of the lines within and those without the | Green, 188 Fed. 20. This trade mark 








maa? il 


460) 


State’s 


Powers 


Tax Apportionment ona Mileage 


Basis, When Excessive, Is Denied 


Mr. Justice Brandeis Files Dissenting Opinion 
on Ground That Decision Does Not Cover 
Judgment of Lower Court. 


what figures and what method of ecal- 
culation were used by the taxing officers. 


| The figures adopted by this court are 


presented only in the brief of the plain- 
tiff in error. They are protested by 
counsel for the Commonwealth. More- 
over, there is reason to believe that the 
inferences drzwn from hem are unsound. 

(a) The reason urged by the South- 
ern in support of the second contention 
was, as the second opinion recites, that 
the Kentucky lines “had neither physical 
nor operative connection with lifes out- 
side of the State... and that to apply 
the notion of organic unity to all its 
lines under such circumstances is viola- 
tive of the Fourteenth Amendment of 
the Constitution of the United States, in 
that it brings into Kentucky for taxation 
purposes values wholly outside of the 
State. Whether or not this is true is the 
sole question presented for decision upon 
these appeals.” The Court of Appeals 
decided the second cont ntion in favor 
of the Southern for the years 1914, 1915 
and 1916, because it concluded “that 
there was in fact no physical connection 
between the Northern branch and the 
Southern branch of the defendant’s lines, 
and that despite the defendant’s owner- 
ship and control of both of these sep- 
arate branches, they cannot, under the 
many decisions of the Supreme Court of 
the United States, be considered as parts 
of a single system for the purpose of 
ascertaining the value of defendant’s 


| franchise employed in Kentucky without 


violating the Fourteenth Amendment of 
the Federal Constitution.” It held the 
Southern taxable for the years 1917 and 
1918 because in 1917 the “defendant 
acquired the C. N. O. & T. P. Ry. Co., 


; and thus unified all of its holdings into 


} 
| 
| 
| 








a single unit of use and management.” 
In considering the situation for the 
earlier years it stated: “The question for 
decision then finally narrows to whether 
for the purpose of valuing defendant’s 
franchise employed in Kentucky, the line 
from Danville, Kentucky, to St. Louis, 
Mo., is to be considered as a separate 
unit or as a part of a system including 
also defendant’s eastern and southern 
lines.” 

(b) As showing that they were raised, 
this Court relies upon the allegation of 
the answer that “the effort made herein 
consisted of certain check marks on the 
under or beveled face of a horse shoe 
nail head similar to the marking used 
on tools to provide gripping surfaces. 
As it appeared upon the nail head, it 
was distinctly a mark of origin and in- 
dicated the manufacture. It was adopted 
by infringers for the purpose of con- 
fusing their goods with the Capewell 
product. In defense it was claimed that 
the nails were necessarily marked in the 
course of manufacture, when the metal 
passed through rollers provided with 
projections to keep the metal from 
slipping. 

The Circuit Court of Appeals held 
that the burden of proof was upon the 
infringer to establish the point, and that 
he had failed to do so. Nevertheless the 
court concurred in the conclusions of the 
trial court that even if it was necessary 
to have a gripping surface upon the 
roller, it was not. necessary to select 
the one device which would produce upon 
the nail the exact counterpart of the 
Capewell mark. Infringement was there- 
fore declared. 


Monopoly Conferred. 


The decision might have been based 
upon the ground of unfair competition; 
as rendered it seems to have conferred 
upon the owner not only a monopoly in 
the use of the trade mark, but also in 
effect the exclusive right to use a spe- 
cific form of roller in the manufacture 
of the goods. Similarly, the complainant 
contends, it is entitled to the exclusive 
use of the tread of its adoption not- 
withstanding its functional value, since 
countless other equally useful designs 
are left to the trade. But the Capewell 
cases do not hold that the whole or a 
useful part of an article may be adopted 
as a trade mark, and to press the ruling 
to such a conclusion involves a result so 
revolutionary in the system of patent 
and trade mark laws that it is impossible 
to suppose it was contemplated by the 
learned Court of Appeals of the Second 
Circuit. See Herz vs. Loewenstein, 40 
App. D. C. 278; Hoyt vs. Hoyt, 143 
Pa.. 623. 


j missed the State’s petition. 


| 


{ 


is simply for the purpose of endeavoring 
to bring into the State of Kentucky for 
purposes of taxation, property not in 
Kentucky; . . » that to do this would be 
in violation of... the.» Fourteenth 
Amendment,” and upon a quotation from 
the first opinion of the Kentucky Court 
of Appeals to the effect that “it is in- 
sisted that this would result in taxing in 
Kentucky property having no situs here 
The reliance of this Court ap- 
pears to rest upon a misapprehension. 
On the first trial, the lower courts dis- 
‘As no 
method of assessment was before the 
Court of Appeals, it could not, in: its 
first opinion, have passed upon the arli- 
trariness of this or any other method of 
assessment. See 193 Ky. 474, 489, 

(c) In 1836 Mr. Justice Story, because 
of the fact “that a different impression 
exists at the bar,” reviewed all the cases 
that had reached this Court from the 
State courts, finding that they exhibited 
“an uniformity of interpretation... 
which has never been broken in upon,” 
requiring that, in order to give the Court 
jurisdiction, the question sought to be 
reviewed had both to be raised in the 
court below and there decided. Crowell 
v. Randell, 10 Pet. 368, 392, 398. By 
1894 Chief Justice Fuller regarded such 
principles as “axiomatic.” California 
Powder Works v. Davis, 151 U. S. 389, 
393. The rule is still inflexible. New 
York v. Kleinert, 268 U. S. 646. 

(d) Compare Hamilton Co. v. Massa- 
chusetts, 6 Wall. 632, 636; National Bank 
v. Commonwealth, 9 Wall. 353, 363; Ed- 
wards v. Elliott, 21 Wall. 532, 557; Wil- 
son v. McNamee, 102 U. S. 572; Koekuk 
& Hamilton Bridge Co. v. Illinois, 175 
U. S. 626, 633; Bolln v. Nebraska, 176 
U. S. 83, 90; Chapin v. Fye, 179 U. S. 
127; Capital City Dairy Co. v. Ohio, 183 
U. S. 238, 248; Cox v. Texas, 202 U. S. 
446, 452; Montana v. Rice, 204 U. S. 291, 
301; Hunter v. Pittsburgh, 207 U. S. 161, 
180; Selover, Bates & Co. v. Walsh, 226 
U. S. 112; Illinois Central R. R. Co. v. 
Mulberry Coal Co., 288 U. S. 275, 281; 
Bullen v. Wisconsin, 240 U. S. 625, 6382: 
Hiawassee River P. Co. v. Power Co., 252 
U. S. 341. Compare Virginian Ry. Co. 
v. Mullens, 271 U. S. 220. 

April 11, 1927. 


Immigration Officials 
Sustained by Court 


Jurisdiction Not Had to Re- | 
view Decision Denying 
Admission. 


Moy Yee Kar, Pet’R Ex REL. Moy Sap 
CHING V. JOHN P. JOHNSON, COM’R; 
District Court, MASSACHUSETTS, CIVIL 
No. 3610. 

The action of immigration authorities 
in excluding an alien was before the 
court in this case. 

The full text of the opinion of Judge 
Brewster follows: 

An examination of the record in this 
case discloses no ground upon which this 
court can take jurisdiction to review the 
excluding decision of the Immigration 
authorities. The conflicting statements 


: of the alleged father are sufficient to 


create a reasonable doubt as to the re- 
lationship of applicant who seeks admis- 
sion as a son of a citizen. 

Petition dismissed. 

March 18, 1927. 


Small Cigar Lighters Held 
To Be Properly Assessed 


New York, April 14.—A protest filed 
by the Neiman-Marcus Co., of Galveston, 
against the collector’s assessment of 
duty at the rate of 80 per cent ad 
valorem under the provisions of para- 
graph 1428, 1922 Tariff Act, on certain 
small cigar lighters, in chief value of 
metal, to be carried on the person, was 
overruled in a decision just handed down 
by the United States Customs Court. 

Claim was made for duty as smoker’s 
articles, under paragraph 1454, at a 
lower rate than that assessed, but this 
claim was denied by Judge Sullivan, who 
concluded his opinion as follows: 

“There is nothing in the appraiser’s 
report, the collector’s letter, nor in the 
other papers in the case to indicate that 
the collector erred in his classification of 


The bill of complaint will be dismissed. | this merchandise.” 


April 2, 1927. 


(Protest 163585-G-1628.) 
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Immigration 
Prompt Entry Promised Aliens 


Postal 


Service 


Insular 


Affairs 


Topical Survey 


vast organization has never HE people of the United States are M ‘KING a daily topical survey of all the 

not jealous of the amount their Gov- bureaus of the National Government, 
ernment costs, if they are sure they get grouping related activities, is a work 
what they need and desire for the out- which will enable our citizens to under- 
lay, that the money is being spent for stand and use the fire facilities the Con- 
objects which they approve, and that it gress provides for them. Such a survey 
beirg applied with good business will be useful to schools, colleges, business 


Changes in Schedules 


Of Air Mail Announced 


puis 


been studied in detail as one piece 
of administrative mechanism. No 
comprehensive effort has been made 
to list its multifarious activities, or 
to group them in such_a way as to 


The Second Assistant Postmaster Gen- 
present a clear picture of what the is 


~ As Inducement to Buy Farm Land 


Postmaster 


General Issues Fraud Order 


Against Chicago Concerns for Scheme to 
Dispose of Realty:in Missouri. 


Postmaster General New has issued a 
fraud order against the Marston Missouri 
Farms and M. Gawansky & Company, of 
Chicago, Ill., for alleged misrepresenta- 
tions in the sale of farm lands to for- 
eigners, under the pretext that the pur- 
chasers would be treated as agricultur- 
ists by immigration authorities and 
thereby secure prompt entry into the 
United States. 

Announcement of the issuance of the 
fraud order was made by the Acting 
Solicitor, W. E. Kelly, who also stated 
that it was developed by the Department 
that misrepresentations had been made 
“that a group of foreigners had already 
been brought into the country and set- 
tled on the tand involved.” 

The farming land was located at Mars- 
ton, Mo., and purchasers were sought 
from advertisements in foreign language 
newspapers. Mr. Kelly, in submitting 
an opinion, declared that examination 
of the laws and regulations affecting 
immigration “discloses that mere owner- 
ship of farm land does not of itself 
enable foreigners to secure immediate 
entry into the United States. 


Admission to United States 
Is Inducement Heid Out . 

The full text of Mr. Kelly’s opinion 
follows: 

In the matter of charges that the 
Marston Missouri Farms, and M. Gawan- 
& Company, at Chicago, Til, are 
engaged in conducting a scheme for ob- 
taining money through the mails by 
means of false and fraudulent pretenses, | 
representations and promises, in viola- 
tion of Sections 3929 and 4041 of the 
Revised Statutes, as amended. 

Memorandum for the Postmaster Gen- 
eral, embodying a finding of fact and | 
recommendation for the issuance of a 
fraud order. 

Under date of February 15, 1927, the 
above named concerns were called upon 
to show cause on March 8, 1927, why a 
fraud order should not be issued against 
them. 

No appearance was made either in 
person or by attorney on the date set for | 
the hearing, but on March 9, 1927, an 
answer denying the charges was re- 
ceived at this office. This answer pur- 
ports to be signed for the Marston Mis- 
souri Farms by Joseph Rieger and P. | 
O. Seiller, and for M. Gawansky & Com- | 
pany by M. Gawansky. 

I have carefully examined all of the 
evidence in this case and I find the facts | 
to be as follows: 

Marston Missouri Farms and M.!} 
Gawansky Company are trade names | 
used by M. Gawansky, P. O. Seiller and 
Joseph Rieger for obtaining remittances 
on money through the mails from for- 
eigners and their relatives and friends | 
for personal services and as payments on 
pomtions of a tract of farming land lo- | 
cated at Marston, Mo., upon pretenses, 
representations and promises to the ef- 
fect that upon the purchase by them of 
these lands such foreigners will be | 
treated as agriculturists by immigration | 
authorities and thereby secure prompt 
entry into the United States. It is also 
represented that a group of foreigners | 
has already been brought into the coun- | 
try and settled on the land involved. 


sky 








Advertisements in Newspapers 


Printed in Foreign Languages 
Prospective purchasers of land are se- | 
cured by means of advertisements in- 
serted in foreign language newspapers. 
One of these advertisements contained 
in a recent issue of a Cleveland, Ohio, 
publication printed in the Hungarian 
language, translated, is as follows: 

“Good News: We are in such position 
that we may bring over your relatives 
and friends from Europe within a short 
time. Personal Appearance. M. Ga- 
wansky & Co., 329 So. LaSalle Street, 
Chicago, Ill.” 

To persons making inquiry of these 
concerns there is addressed a letter which 
is substantially similar in most instances. 
Translated, one of these letters reads 
as follows: 

“Because of having been busily en- 
gaged in sending the first group of farm 
buyers to our Marston, Missouri, farms, 
for whom we are so glad to get the im- 
migration permit from Washington, we 
the immigration permit only to those 
are only now able to reply to your letter. 

“Since the American Government gives 
who really want to buy farms and wish 
to settle upon them, our firm planned 
the following and is willing to get the 
immigration permit for you as well as 
your family, if you are willing to settle 
on our Marston, Missouri, farms and buy 
at least 40 acres of land. 

“Forty acres, together with house and 
buildings, you can get for only the sum 
of $5,000, for which you would have to 
pay $750 cash. The first year nothing 
has to be paid down, the balance of $4,250 
you pay in 33 years, evenly divided. 

“But you can buy 40 acres of land not 
entirely cleared, without house and side 
buildings, much cheaper, for the sum of 
$3,500—$400 cash, in this case also the 
figst year nothing is paid, the balance in 
35 years. 

Deposit Is Required 


Of First Payment 

“The down payment makes $750 or 
$400 at the time of signing contract, 
must be deposited at a local bank. Be- 
sides the down payment every one must 
have a few hundred dollars, that the nec- 
essary equipment may be bought. You 
can purchase those on payments. 

“In winter one can work in the saw- 
mill of the city of St. Louis. Naturally, 
everyone can sell their farm as he de- 
sires and can go wherever he pleases. | 








| tlers, we can begin with the second. 


| and with 
| farms, fill out punctually the enclosed 
Hungarian questionnaire and sign both | 


Therefore no one is bound to the farm 
for a long time. 
“To our sorrow we are not any longer 


capable, as formerly, of selling one farm ; 


to 2-3 partners, but whoever wants to 
come to the United States quickly has 
to buy at least one 40-acre farm. 


As mentioned in our previous letter, 


Missouri has a warm climate and since 
the summer lasts six—seven months, 
everything grows, from beats to grapes, 
stock and animal raising is blooming, 
everything can be sold, because our 
farm lays along a railroad and is only 


a few miles from the city of St. Louis. | 
Schools, churches, banks and stores are | 


everywhere. 

“As far as the 6,500-acre farm holds, 
naturally everyone can buy 40 acres or 
more of land. Cleared land is $125 per 
acre, with each 40 acres of clear farm 
there is a house and building which are 
figured in the given price; the not en- 
tirely clear land is $85 per acre, without 
house and buildings. 
10 hours from Chicago. 

“Since not long ago we carried through 
successfully the sending of the first set- 
We 
request therefore that if you want to 
come to the United States by this means 
your family settle on our 


of them, the Hungarian as well as the 


English and send at once with the $25 | 
expense, upon which we will send to you |! 
| the contract for signature, which later 
| must be sent to Washington that we may 


be able to take the necessary steps for 
obtaining the immigration permit. 
“The $25 expenses, which are here and 


| in Washington, which every buyer natur- 


ally must pay, is under no consideration 
a down payment for the farms. Hurry 
that you may not be late for the second 
shipment. 
“With Patriotic Greetings, 
“MARSTON MISSOURI FARMS, 
“By: Gawansky.” 


Delays Were Explained 


| As Due to Elections 


Another letter sent out by these con- 
cerns, translated, is as follows: 

“In connection with our last letter, we 
notify you, that our Marston, Miss., 


| farm case, Has been slightly delayed on 
account of elections the first part of this | 


month, the case, however, will again be 


| taken up this week at Washington and 


will come to trial by the end of next 
week by the immigration authorities. 
“As our Washington lawyer notifies 
us, every buyer will get the vise, since 
two Senators, one Congressman and the 
Governor of Missouri are leading our 


| case, that the vises be obtained. 
“Please be patient, you will ge the vise, 


if perhaps it takes a bit longer, the mat- 
ter cannot be broken. 


“We hope that soon we will be en- | 


abled to notify you that you have re- 


ceived your vise and that soon you can | 


travel to the United States. 
“With patriotic greeting, 
“Marston Missouri Farms, 
“By: GAWANSKY.” 


Still another letter’sent out, translated, 


is as follows: 

“Since on my return trip I was un- 
able to stop in Windsor, I would ask 
you to kindly forward your 


also your ‘Landungs Card,’ so that I 
should be able to complete them. 


“The Immigration authorities in Wash- | 


ington requires that at each farm buy- 
ing, the full amount 400 dollars should 
be deposited in a bank in Montreal; there- 
fore if you are still willing to come to 
the United States deposit the money with 
the enclosed deposit-slip in the ‘Bank 
of Montreal’ and within three to 
weeks you can count on the permit to 
come over, for the permission to come 
in is promised to every-one who are com- 
plying with these requirements, by the 
Commission of Immigration. 

“Ask the bank to notify us that your 


deposit have been made or mail us the | 


second book you will receive there. 
“With patriotie greeting, 
“Marston Missouri Farm, 
“By: P. O. SEILLER.” 


Traveling Representatives 


Employed to Aid Scheme 

Pretenses, representations and prom- 
ises similar in character to the forego- 
ing are also made personally to pros- 
pective remitters by so-called traveling 
representatives of these concerns. 

The evidence before me shows that 
the land referred to in the above quoted 


letter consists of several thousand acres | 


of the estate of Seth S. Barnes, de- 
ceased, which estate is incorporated un- 
der the name of The Marston Realty 
Company, Marston, Mo. The latter con- 
cern in furtherance of its 


same in the hands of M. Gawansky and 


Company, Chicago, IIll., which, as has | 
been shown, also operates under the |! 


name of the Marston Missouri Farms. 
The evidence shows that the land is 


fairly productive and is at this time be- | 


native tenant farmers. 
of the pretenses, repre- 
promises made by the 


ing worked by 
In the face 
sentations and 


promoters of this scheme, examination | 
regulations affecting | 
owner- | 


of the laws and 
immigration disclose that mere 
ship of farm land does not of itself 
enable foreigners to secure immediate 
entry to the United States. As a matter 
of fact Messrs. Gawansky and Seiller ad- 
mitted to the post office inspector who 
investigated this case that they had not 
secured entry to the United States for a 
single foreigner on whose behalf land 
had been purchased from them. 

When questioned as to the likelihood 
of securing the admission of such for- 


Governmer.t is doing. 
—WILLIAM H,. TAFT, 
President of the United States, 
1909-1913. 


sense and management. 
—WOODROW WILSON, 
President of the United States, 
1913-1921, 


and professions here and abroad. 


—CALVIN COOLIDGE, 
President of the United States, 
1 9: 





The farm is about ; 





passport | 
and the passport of your company and | 


four | 


National Committee Promotes Economy in Use 


Of Metals by Standardization of Materials 


* Topic 6—Industry 


Twenty-seventh Article—Utilization of Metals. 


In this series of articles presenting a 
Topical Survey of the Government are shown 
the practical contacts between divisions and 
bureaus irrespective of their place in the ad- 
ministrative organization. The first topic cov- 
ered was Public Health. In the second group 
of the series the Government functions relat- 
ing to Foreign Relations were outlined. In the 
third group, Federal activities in aid of Edu- 
cation were explained. The fourth group told 
of the Financial Activities of the Government. 
Conservation was discussed in the fifth group, 
and in the present group Industry is consid- 
ered. 


By W. Chattin Wetherill, 
Director, National Committee on Metals Utilization, 
Department of Commerce. 


HE- National Committee on Metals Utilization, 

organized in 1926 by the Secretary of Com- 

merce at the request of President Coolidge, is 

designed to eliminate the waste resulting from 
confusion of classification and superfluous classifica- 
tions in the metals industries. It is an outgrowth and 
an expansion in a particular field of the work which 
has been carried on for several years through the Divi- 
sion of Simplified Practice. 

The Committee is an impartial body made up of 
all branches of the metals industries and trade inter- 
ested in closer metal utilization, better manufacturing, 
distributing, and metal-using practices, and works in 
close cooperation with other official and with private 
agencies. 

Attention was focused on the necessity for some 
such agency as the Committee when the Bureau of 
Standards in 1925 published the National Directory of 
Commodity Specifications, whieh revealed some 27,000 
specifications for approximately 5,000 commodities 
listed in the directory. There were, for example, 37 
specifications for babbitt metal. The specification of 
the American Society for Testing Materials covers 12 
grades, with a range of from a fraction of 1 per cent 
of tin, up to 91 per cent; and inversely, from 90 per 
cent of lead down to a very smalle fraction of 1 per 
cent, with a correspondingly wide range of antimony. 

It would seem that this wide range covered by the 

American Society for Testing Materials should meet 
all needs, but only four of the other 36 specifications 
correspond to the grades adopted by the Society, the 
remaining 32 being anywhere from a fraction of 1 per 
cent to 5 per cent off. 
A NOTHER condition which caused concern was the 
~~ use of several grades of material for one and the 
same purpose with no apparent reason. An example 
is to be found in the manufacture of splice bars. At 
the time the Directory was published there were 28 
specifications listed for this commodity, including five 
distinct grades of steel, low carbon, medium carbon, 
high carbon, extra high carbon, and quenched high 
carbon. The American Society for Testing Materials 
has specifications for all five grades. 

The Chicago and Eastern Illinois Railroad uses low 
carbon steel; the Norfolk and Western Railroad, me- 
dium carbon; the Chicago, Burlington and Quincy Rail- 
road, quenched high carbon; and so forth. All of these 
concerns have their own reasons for preferring one 
grade over another. This condition is also true in 
the case of other railroad commodities, such as tie 
plates, railway springs, ete. 

aa * a 

It was found that there were three grades of new 
billet steel being used for concrete reinforcement, ap- 
parently for no reason other than the personal prefer- 
ences of the designing engineers. No evidence was 


advanced to show that one of these grades was su- 
perior to the other two for this purpose and one of 
the outstanding achievements of the National Com- 
mittee on Metals Utilization has been the concurrence 
on the part of the industry that only one grade of this 
commodity be recommended for future practice. 

This recommendation was made quite recently after 
long and careful consideration and negotiation carried 
on within the industry at the instance of the Com- 
mittee and, to a considerable extent, through the co- 
operative efforts of the Committee. 

x * * 

'TPHE Committee is now endeavoring to crystallize the 

opinion of the industry concerning the practicability 
in purchasing castings of showing the estimated weight 
of a given piece on the blueprint-before the print is 
sent to the foundries for quotation. This would re- 
lieve each foundry of the need to have its own tech- 
nicians make such estimates, in which work each 
foundry which submits bids is now duplicating the 
work of the others. If the purchasers would agree to 
specify the estimated weight there would be a saving 
to the industry which, in the aggregate, would run 
into tremendous figures. 

Well-informed business executives have long rea- 
lized that confusion and superfluous classifications are 
a real danger to the prosperity of the metals indus- 
tries in America. It is appreciated that the economic 
supremacy of the United States must in the last analy- 
sis rest on the economies of mass production, that this 
economic position must be maintained against compet- 
ing nations whose plane of living is far below that 
which obtains here. 

The organization of the National Committee on 
Metals Utilization has demonstrated its ability suc- 
cessfully to deal with the problems of simplification, 
unification of specifications, and the consideration of 
current trade practices. Through its affiliation with 
the Department of Commerce, the Committee is en- 
abled to maintain an absolutely neutral attitude and 
experience has demonstrated clearly that such neu- 
trality is essential to success in this work. 

The facilities afforded by the Department of Com- 
merce make it possible to obtain official publication for 
unanimous recommendations which have been arrived 
at by cooperation of all interested groups, and at the 
same time to preserve therein the feature of voluntary 
acceptance of the recommendations by industry. This 
procedure removes from the recommendations any 
mandatory powers and insures, by virtue of this volun- 
tary acceptance, that they contain the elements neces- 
sary for the adequate protection of all interests. 

< wo 
frRoM time to time the Committee prepares reports 
_ to the Simplified Practice Division 
simplified practice recommendations for _ specific 
branches of the metals industries. Before they are is- 
sued officially, these recommendations are submitted 
to the societies, associations, manufacturers, and other 
groups of the particular industry and are not issued 
until accepted by these groups. 

Such reports have now been prepared and accepted 
dealing with the following subjects: Wrought-iron and 
wrought-steel pipe valves and fittings; classification of 
iron and steel scrap; spark plugs; piston ring over- 
sizes; brake linings; taper roller bearings; packaging of 
bolts and nuts; grades of steel for reinforcing bars; 
and metal reels and spools. 


containing 


Tomorrow in the concluding article of the 
series dealing with the Government’s — activi- 
ties relating to industry, John M. Gries, Chief 
of the Division of Building and Housing, De- 
partment of Commerce, will tell of the work 
of that unit of the Governmental  establish- 
ment. 
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| solidation). 


| fective April 15, 1927. 


efforts to | 
market the property involved placed the | 





Discontinuance Ordered 


Of 23 Rural Mail Services 


Announcement has just been made by 


the Post Office Department of the discon- 
tinuance of rural mail services in Illi- 
nois, Indiana, Iowa, Maryland, Minne- 
sota, Missouri, Nebraska, North Carolina, 
Ohio, Oklahoma, South Dakota, Tennes- 
see, Texas and West Virginia. 

The full text of the Department’s an- 
nouncement follows: 

Illinois: Seymour, route No. 2 (con- 
solidation). Effective April 15, 1927. 

Indiana: Andrews, route No. 2 (con- 
Effective April 15, 1927. 
Bippus, route No. 1 (consolidation). Ef- 
Williams, route 
No. 2 (consolidation). Effective April 
15, 1927. Wirt, route No. 2 (consolida- 
tion). Effective April 15, 1927. 

Iowa: New Virginia, route No. 4 (con- 
solidation). Effective April 15, 1927. 

Maryland: Frederick, route No. 6 (con- 
solidation). Effective April 15, 1927. 

Minnesota: Neilsville, route No. 1 (con- 
solidation). Effective April 15, 1927. 
Owatonna, route No. 3 (consolidation). 


| eigners to the United States in the near 


future they failed to furnish any defi- 
nite information whatever on the sub- 
ject. It was, however, stated plainly 
by them that they relied on certain per- 
sons alleged to be in positions of power 
to obtain for them the necessary per- 
mits. 

They did not. furnish the names of 
such persons nor give any specific in- 
formation with respect thereto. - 

The evidence shows, and I so find, that 
this is a scheme for obtaining money 
through the mails by means of false 
and fraudulent pretenses, representa- 
tions and promises. 

I therefore recommend that a fraud 
order be issued against the names set 
forth in the caption of this memorandum, 


Captain Presented 
Medal for Heroism 


N. C. Manyon, of Lighthouse 
Service, Recipient of Sixth 
Citation for Bravery. 


Captain N. C. 


Manyon, of the Light- 
house Service, 


of the Department of 
Commerce, has just been presented a 
medal for heroism in connection with 
the rescue of Coast Guard Patrol Boat 
No. 245 in Porto Rican waters last No- 
vember. The medal was awarded by 
the Department of the Treasury, and 
the presentation was made by Secretary 
Effective April 15, 
route No. 3 


1927. 
(consolidation). 
April 15, 1927. 
Missouri: Iberia, route No. 3 (consoli- 
dation). Effective April 30, 1927. 
Nebraska: Westpoint, route No. 1 (con- 
solidation). Effective April 30, 1927. 


Swanville, 
Effective 


No. 2 (consolidation). 
30, 1927. 

Ohio: Sabina, route No. 5 (consolida- 
tion). Effective April 30, 1927. 

Oklahoma: Orlando, route No. 5 (con- 
solidation). Effective April 15, 1927. 

South Dakota: Flandreau, route No. 5 
Effective April 30, 1927. 
Farmers Exchange, route 
Effective April 


Effective April 


(consolidation), 

Tennessee: 
No. 1 (consolidation). 
15, 1927. 
solidation). Effective April 15, 1927. 
Lewisburg, route No. 4 (consolidation). 
Effective April 15, 1927. 
No. 2 (consolidation). 
15, 1927. 

Texas: Lockhart, route No. 6 (consoli- 
dation). Effective April 30, 1927. 

West Virginia: Harpers Ferry, route 
No. 1 (consolidation). 
30, 1927, 


Stanton, route 
Effective April 


| 
| 
| North Carolina: Newton Grove, route 


Effective April 


| 
| 
| 





Lebanon, route No. 12 (con- | 


Hoover in the Department of Commerce 
Building. This is the sixth citation for 
bravery in-line of duty that has been 
earned by Capt. Manyon. The Light- 
house issued this statement regarding 
the rescue: 

The rescue of the crew of the patrol 
boat was performed at the entrance to 
the harbor of San Juan, Port Rico dur- 
ing a very heavy sea on November 6 of 
last year. The entrance to San Juan 
harbor is extremely dangerous at cer- 
tain times and the patrol boat; encount- 
ering difficulties in negotiating the en- 
trance, broached-to when she entered 
the breakers. The “Columbine” hastened 
to her assistance and made six unsuc- 
cessful attempt to cast a line abroad the 
stricken vessel. In view of the approach- 
ing darkness it was ‘decided to saye the 
crew and salvage the boat afterward. 
This was accomplished by running as 
close to the patrol boat as possible and 
throwing lines to its crew who were 
hauled abroad the rescuing vessel. Dur- 
ing these operations the “Columbine” 
was buffeted by very heavy waves and 
was in danger of being overwhelmed, a 
disaster which was averted only by the 
skillful handling of the vessel by the 
commander. 

The skill displayed by Captain Manyon 
during the rescue is said by the com- 
mandant of the Coast Guard to have 
been responsible for the saving of the 
lives of the men aboard the disabled 
craft. In a personal letter sent to 
Captain Manyon by Secretary Hoover 
soon after the rescue, Mr. Hoover ex- 
pressed his gratification at being in- 
formed of the superb Axample of steady 
courage and seamanship exhibited dur- 
ing the saving of the lives and signified 
his please in commending both officer 
and men for their actions 


eral, W. Irving Glover, has just an- 
nounced a change in the flying schedule 
over the air mail contract route between 
Chicago and Minneapolis, Minn. The 
change will result in a later closing hour 
of mail pouches made up at the Twin 
Cities, Minneapolis and St. Paul, it was 
explained orally at Mr. Glover's office. 

The full text of Mr. Glover’s announce- 
ment follows: 

Effective April 18, 1927: 

Leave Chicago 5:50 a. m., leave Mil- 
waukee 6:50 a. m., leave La Crosse 9:50 
a. m:, leave St. Paul 11:30 a. m., arrive 
Minneapolis 11:40 a. m. 

Leave Minneapolis 2:30 p. m., leave St. 
Paul 2:40 p. m., leave La Crosse 4:00 
p. m., leave Milwaukee 6:35 p. m), arrive 
Chicago 7:30 p. m. 

Frequency: Daily except Sunday and 
Monday westbound; daily except Satur- 
day and Sunday eastbound. 


Seven Post Office 
Leases Approved 


Department Makes Public 
Acceptances of New 
Quarters. 


The Post Office Department has just 
announced its approval of seven pro- 
posals to lease postal quarters at De- 
troit, Mich.; Desloge, Mo.; White Hall, 
Ill.; Littleton, Colo.; New Port Richey, 
Fla.; Lake Wales, Fla., and Palo Alto 
Calif. ; 

The full text of the Department’s an- 


| nouncement follows: 


Detroit, Mich., Maxwell Avenue Sta- 
tion: Accepted proposal of Detroit-Har- 
per Post Office Corporation to lease“new 
quarters at 9938 Harper Avenue, for a 
term of 10 years, from June 25, 1927, or 
date of occupancy thereafter. Lease to 
include equipment, vault, postal savings 
furniture when necessary. 

Desloge, Mo.: Accepted proposal of 


| I. W. Miller to lease new quarters on the 


east side of Lincoln street, between 
Chestnut and Olive streets, for a term of 
10 years, from July 1, 1927, or date of 
occupany. Lease to include equipment, 
heat, light, water, safe, power for elec- 
tric fans, parcel post and postal savings 
furniture when necessary. 

White Hall, Ill.:Accepted proposal of 
the F. M. Mytinger Estate to lease new 
quarters on the west side of Main street, 
between Sherman and Franklin streets, 
for a term of 10°years, from August 9, 
1927. Lease to include equipment, heat, 
light, water, safe, power for electric 
fans, parcel post and postal savings fur- 
niture when necessary. 


Littleton, Colo.: Accepted proposal of 
Abram J. Valore to lease new quarters 
at 100 Main street, for a term of 10 
years, from May 1, 1927, or subsequent 
dat eof occupancy. Lease to include 
equipment, heat, light, water, safe, power 
for electric fans, pareel post and postal 
savings furniture when necessary. 

New Port Richey, Fla.: Accepted pro- 
posal of E. W. Burnette to lease. quar- 
ters to be erected at the northwest cor- 
ner of Main. and Adams streets, for a 
term of 10 years, from July 1, 1927, or 
date of occupancy. Lease to include 
equipment, heat, light, water, safe, power 
for electric fans, parcel post and postal 
savings furniture when necessary. 

Lake Wales, Fla.: Accepted proposal 
of J. T. Rhodes to lease quarters to be 
erected on the north side of Park ave- 
nue between First and Wetmore streets, 
for a term of 10 years, from July 1, 1927, 
or date of occupancy. Lease to include 
equipment, water, safe, parcel post and 
postal savings furniture when necessary. 

Palo Alto, Calif.: Accepted proposal of 
Hare, Brewer & Clark, Inc., to lease 
quarters to be erected at 253 Hamilton 
avenue, for a term of five years, from 
August 1, 1927, or sebsequemt date of 
occupancy. Lease to include equipment, 
water, safe, parcel post and postal sav- 
ings furniture when necessary. 


Daily Decisions 
of the 
Accounting Office 


The Comptroller General of the 
United Stutes, as head of the Gen- 
eral Accounting Office, must approve 
of all expenditures by Government 
agencies before such expenditures 
finally become closed transactions. 
Interpretation of the laws is neces- 
sary therefore in many instances. 
The latest decisions with respect to 
expenditures made by the Comp- 
troller General follow: 

A-16787 (S). Appointments—A ffidavits— 
Officers. An assistant United States at- 
torney appointed by the Attroney General 
is an officer appointed by the head of an 
administrative department within the pur- 
view of the act of December 1, 1926, 44 
Stat. 918, and must file the affidavit re- 
quired by said act before becoming en- 
titled to any compensation under his ap- 
pointment. 6 Comp. Gen. 482, 497. 

A-17325. Advertising Purchases for 
river and harbor improvements. The pro- 
visions of section 3 of the act of August 
11, 1888, 25 Stat. 423, authorizing the Secre- 
tary of War to have work connected with 
river and harbor improvements performed 
by contract or otherwise as may be most 
economical and advantageous, do not au- 
thorize the dispensing with section 3709, 
Revised Statutes, requiring advertising for 
supplies and services when in excess of 
$500, in amount, as qualified by the act of 
June 12, 1906, 34 Stat. 258, and section 3744, 
Revised Statutes, requiring formal con- 
tracts, when the Secretary of War deter- 
mines that desired work is to be performed 
by contractors. 12 Comp. Dec. 83. 

A-17924. Appropriations — Availability— 
Lighthouse Service. The appropriation 
“Repairs due to hurrickne damage, Light- 
house Service” is available to pay the ex- 
pense of repairing damages to a lightship 
caused by a hurricane. 

A-17663. Alaska Railroad employes—Com- 
pensation after discharge. An employe of 
the Alaska Railroad having been discharged 
by competent authority, payment to him of 
wages for a period subsequent toe the date 
of discharge is not authorized. 





Stocks of Supplies 


Must Maintain Adequate 
Number of Stamps, How- 
ever, Third Assistant Post- 

master General Says.’ 


The Third Assistant Postmaster Gen- 
eral, R. S. Rega’ has just announced 
that excessive stocks of stamp supplies 
are not to be requisitioned by postmas- 
ters. An adequate supply of stamp 
stock, sufficient to meet the local reé- 
quirements at all times, must be main- 
tained by the postmasters, Mr. Regar 
indicated. The stock, however, is to be 
limited to a three to six month’s supplyy 
the latter quantity only when the stamps 
can be securely protected against loss, 
Mr. Regar said. { 

The full text of Mr. Regar’s announces 
ment follows: 

Based on the numerous letters -re- 
ceived from postmasters at first and 
second-class post offices, requesting au- 
thority to redeem  unsaleable stamp, 
stock and in accordance with informa-: 
tion received from post office inspection 
reports, as well as other sources, it 
seems evident that proper care is not 
being exercised at many post offices in 
preparing stamp requisitions to avoid 
the accumulation of surplus supplies. 
This applies particularly to high and lit- 
tle used denominations of stamps, and 
may be due to some extent by the draw- 
ing of requisitions for stock packages 
of 10,000 stamps when the amount sold 
does not justify such quantities. While 
it is desirable, when practicable, for 
postmasters to order stamps in wrapped 
packages, the instructions in the Postal 
Guide under the heading “Stock pack- 
ing of adhesive postage stamps” are 
not to be construed as authorizing post- 
masters to requisition full packages of 
stamps, when such quantities are not 
needed for immediate or early use. Post- 
masters have been known to order stock 
packages of the higher denomination 
stamps when such will constitute the re- 
quirements for a year or more, repre 
senting a total disregard of the instruc 
tions. 

The Department expects that post« 
masters shall provide an adequate sup« 
ply of stamp stock, sufficient’ to meet the 
local public requirements at all times, 
but the stock is to be limited to a three 
to six month’s supply, the latter quan« 
tity only when the stamps canbe se- 
curely protected against loss, as required 
by the instructions. Postmasters will 
please see that requisitions are prepared 
in strict accordance with these rules 
hereafter. t 

To postmasters who are still over- 
supplied with 1 cent stock, attention is 
invited to the instructions in the notig 
on page 21 of the November, 1925, Postal: 
Guide, under the title “Disposition of 
Surplus Stocks of 1-cent stamps and 
Stamped Envelopes.” Except that sur- 
plus stocks of 1-cent stamps in sheets 
in full packages of 50,000 each may be 
reported to the Department for trans- 
fer, 1-cent envelopes and stamps in coils 
and books should be disposed of tS the 
fullest extent possible locally, and in 
accordance with the existing instructions. 


Postmasters Are Granted 
Leaves for Convention 


The First Assistant Postmaster Gen- 
eral, John H. Bartlett, has just announced 
that leave of absence has been granted 
to postmasters who desire to attend the 
State Convention of the Arkansas Branch 
of the National League of District Post- 
masters. 

The full text of Mr. Bartlett’s an- 
nouncement follows: 

Leave of absence is granted, without 
application therefor, to postmasters who 
desire to attend to State convention of 
the Arkansas Branch of the National 
League of District Postmasters to be 
held at Little Rock, Arkansas, on June 
10 and 11, 1927. Offices must be left in 
charge of competent and duly bonded 
employes. / 

The actual time required to attend the 
convention, including traveling time both 
ways, will be allowed with pay and not 
charged against annual leave, but upon $ 
a postmaster’s return to his office h ” 
must promptly report to the inspector i 
charge of the division in which his office 
is located the number of days absent, 


Conditions in Porto Rico 
Laid Before President 


; Representative Edgar R. Kiess, of Wil- 
liamsport, Pa., chairman of the House 
Committee on Insular ‘Affairs, reported 
to President Coolidge April 14 condi- 
tions as he found them recently in Porte 
Rico. 

Mr. Kiess, who headed a_ cone 
gressional delegation that visited Porte 


| Rico to obtain first-hand information for 


use in connection with prospective legis« 
lation for the Island at the next session 
of Congress, called at the White House 
to discuss the matter with the President, 

Representative Kiess_ stated orally 
that he was favorably impressed with 
progress made in Porto Rico. In talks 
with business men and other leaders, he 
said, he discovered no serious problems, 
nor did he find any anti-American senti« 
ment, 

“The Porto Rican people are loyal to 
America,” said Representative Kiess, 
“Governor Towner is very popular and 
is making a good Governor. 

“We found that the Porto Ricans are 
going too fast in spending money. That 
is how they got into debt. However, 
they are now curtailing expenditures.” 

Representative Kiess said the great 
provlem with Porto Ricans, with a popu- 
lation of 1,400,000 and a territory’ of 
33,000 square miles, is to find employe 
ment. ! 
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